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Regular Meeting
February lJr1989

the Conrad City Council was called to order
at 7:OO P.M. in the Counci l  Chambers.

present:  Sanderson, King, Lutes
Don Kliebenstein, Dave Fox, Gary Moler

he January 9, L989 meeting were approved.

report lras approved in a notion by Sanderson and
Carr ied.

i t tee presented the

Generator
oId
ncy Service Ctr.

brary

Bond Cking. Acct.

of fowa
Service

rance Co.

ght and Power
of  Iowa
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c t ion
n t  C o .

r  C o .
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nt Insurance

C o .

town
r

e

r  Assoe ia tes

fol lowing bi .1ls:
hr'ater deposit refund
Repair/fire truck
tlt 

l: 
o"lu" all0trnent

Copi-es
Stamps
Coupon pa;rment
CLeantngft/B)
Sales tax
Tax due 4t i r  qtr .  t88

Kruser/term life
Premium 2/89
Bi l ls
IA lnIH 7/89
Fed llJH 1/89
TpF:pc I /Ro

L l  v )

Deposit i.n TCD
Coupon payment
MaiI water sample & stamps
Pel le t  de icer
Sealrgaskets, s leeve
Repairs & labor
Supplies
ldater meters
Repairs & transportation
Clean sewer on Walnut
ZOt l/ztt hose
Ins ta l l  rad io r  s i ren , l t .bar
Tire chains
Sand/salt mixed
Chlorine
Fluoride tests
Parts
Roadstone
Stralner & adapter
Storage space rental
Suppl ies
Publications I/89
lnstall emblens,/police car
Add. coverage
Markers
Snow fence
Service & hardware
Lab tests
Diesel fuel & sand/salt
Blowing snow
Bills L/89
Repair fixture/fire station
Emerg. Ii-ne 19BB
Jan. services
Gas & nise. 12/88 & l/89
Gas & misc. L2/88 & L/89
Landfill & budget packet

the above bi l ls be accepted
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37O.22
85o.34

andsecond by Lutes that



warrants drawn

Gary Moler repo
-Dave Coli-n

showing the v
-l4o1er has seal
-tsouEht new bl
-lviunicipal Pipe
-Ri tch ie tests
-Street swee

Mayor Gearhart
relined and a}

Dorothy King
and a- public
t . ? n D M i r a
( . J v  L . ' 1 .

&
re
i s

-Ltt6-

n the same. Carr ied.

ed the following:
red the water valves anC rnaking map with overlays

ves, curb & guttered streets-and water l ines

in wastewater pump and it is working
for al-l plows --

Tool cleaned sanitary sewer line on Walnut

back to normal
being checked for oil leak.s

ked Moler to check the three manhole that were

the bridge lights that are out.

sented the budget for FY '89-t9O. I t  was apProved
budget .se t  fo r  March  I t '1989 a tnB -on: the final

ot ion by Ssndersonr second by Lutes. Carr ied.

l , inoluded with the minutes'was approveC with the

ealth insurance to be worked out at a later date in
erson, second by Ki-ng. Carr ied.

the sanitary sewer on Walnut St" -with the counci l .
cords showed that this was discussed back in May of
decided to do nothing about i t  at  that t ime. Because
have the preliminary work done. Fox said the li-ne
imum grade for the size of the pi-pe there. Mayor
hat this l ine has been jet ted out every six months
blems there.

ost would be $1O?OOO for material and labor for
Church to Jennings. After some discussion there
Lutes to authorize Clapsaddle-Garber to determine

sewer on Walnut St. from the
west of Jennings, approximatelY-

e the sanitary
rch to the al ley

by Sanderson. Carr ied.

ted the _couneil- with a memo in regard !o sorne ' ,.
rCh Street which was recently inspected by the firm.

thi-s could be caused by improperly installed rein-
In the spring these cracks will be sealed and watched
is st i l l  a problem. Fox wi l l  wr i te a let ter to the

the bonding company that there may be a potential
roject does have a two year maintenance bond which
r989.

was held at ?z3a P.14,.  on the issuance of $I)OTOOO
Bonds for Water Inprovements.

The wage
deta i ls
a mot ion

of  the
by Sa

Dave  Fox .d i scu
He stated h is
t9B2 uut i t  w
of this he doe
is less than m
Gearhart noted.
or so due to

Fox stated the
a new line f
was a motion b
the pr ice to r
a11ey east of
355 fee t .  Sec

Fox also pres
cracking on C
The memo stat
forcement rod.
to  see i f  t
contractor and
problem. The
expires Octobe

A public heari
in General Ob1 gation

Resolut ion
Council Member King introduced the resolut ion ent i t led
inst i tut i .ng
of $15O,OOO

Ayes:  Sanderso
Nays: None
Mayor Gearhart
this 1Jth day

eedings to take addit ional act ion for
ral Obligation Bondstt and moved it be

trResolut ion

the issuance
adopted.

Council Member Lutes seconded the motion to adopt.
The ro11 was I led and the vote was:

,  King, Lutes

decldred this resolutj-on duly passed and adopted
f February, 1989.

The
1 .
2 .
3 .
4 .

Gearhart, Mayor A t t e s t :

sealed b i were from the following:
t ies Corporat ion, 566 Grand Avenue, Des Moines, IA
hman Hutton, Inc., IJOO Woodmen Tower, Omahat NE
nson & Co.,  Des Moines, IA 5O3O9
estment Services, Inc.1 7th & Walnut,  Des Moinesr IA

Ruan Secur
Shearson
R.  G.  D ick
Norwest I



t " l E M o

To: Dff
Frsn: trFG
Date: Febrrrary 10' 1
Re: Ctrrrch Street' ad (Fill 13811)

&r Februarf L, 19El?' I stopped in Csrrad to look at tfe pavenent sr Cl'urch

t

Street north of
tfe street has
pull the joint seal
just north of GrundY
joint - perhap a
D--sftaped crack abot-tt
places the cstcrete
i t  is  t ight .

Tfe edge of the old
centerline bettaeen
betneen Maple and Li
here generally less
undergrtr.rnd taprk in

Tfe plans and inspec
area. The cut talas
density tests indic

trbrrnal ly tl'e steel
an L-1 joint with
installed rein
joint to open uP.
investigatirt. It
reinforcenent loca

Tfe minirnrn remedY
and placenent of a
stnrld be approxima
crrcrete sl-pt-tld be

Avenue. The quarter point joint sr tfe tnest side of

up. In gsre places tl-e pavenent has npved eno'rgh to

Ioose frgn the edges of the joint. In ste lcatirtt

Avenue, ttere is a slight vertical displacenent of tl'e

of an inch or so. Periodically there is a

a fmt lmg parallel to the sawed joint. fn ssre

the crack and joint are Imse and other areas

lcoat street h,as apProximately 14 feet taest of

and Mapler and 10 to 12 feet taest of centerline

lian. Grading cuts st the taest side of tle street
han 1 fmt. There was no storm seher or otler

Ls area as part of tfe Project.

's diary do no indicate anything unusual abs.-rt this

excessive, tfere was no trenching in this area and

very good conrpactim. There cqlld be ssrE

5" bars at 30 inch centers. Plissing or improperly
t steel cor-rld cause the D-stta@ cracks and allol tre

, this can not be verified witl-s'rt further

ld be pretty difficult to identify steel
at this tirne.

difference in the i.ve subgrade since the edge of the old road lies

within tle neul t sectiq'r. fbt^Everr this was tte case over tle

entire project and ly abotrt 5Z ot the job exhibits the open joint.

inforcenent sFslld hold this joint together. This ig

t this point sl-rq-rtd cstsist of cleaning of

ker rope and joint sealer. TFe depth of

ly equal to tte width of tl-e joint. tuty

tte joint
tl-e sealer

Imse
and replace with epoxy.

If it can be determ ned U-rat this is a fault of rnateriat and uorkmanship,

tte project does
19€t9.

a 2 year rnaintenance bs'rd which expires October 12,



salary -
6 .

salary 7/89 - 5/9o

Uniform al lowance
Vacat ion -  J  wee

5OTOOO term l i fe -
Medical  insurance

Consider-cash co
cur ren t

Gary Holer

Date of enployment
Present salary -
Salary 7/89 - 6/90
Vacat ion -  2 wee
Medical insurance

Consider-cash
current

David Co1in

Robert Kruee

Date of
Present

employment

employment
salary - I

Date of
Present

6
Salary 7/89 - 6/90

Uni form al lowance
Vacat ion -  2 week
Medical  insurance

Consider-cash c
cur ren t

Carol Whipple

Date of employment
Present salary - 7
salary 7/89 - 6/90
No benef i ts
J weeks vacat ion/o

Kathy Grant

Present salary -
salary ?/89 - 6/90

Reva Ladehoff
EffiEt-ary - 6
Salary 7/89 -

Proposal
' 8 9 _ r 9 0

/zt
JIO annually

per hour for weekend hours
2lr t5o annual ly
7.OO per hour for weekend hours

I5O.OO per year
week may be carr ied over

70.5O annually

JOI.OO per month
nsat ion in l ieu of medical  insurance at  8@ of

rem]-um

o/82
,2!O annuallY

2LG5O annuallY
week may be carr ied over

Wage
FY

tzg.@ per  month
iniation in l ierr of medical insurance at 8o% of

Part time
F--ilfr'up

3/87
,OO0 annually for city maintenance
ert ime (8.55 per hour)over 40,hours -  c i ty maintenanee

!O per hour as pol ice reservist  on hteekends
- J.2,5OO annual ly for c i ty maintenance

Over t ime (9 .o9  per  hour )  over  40  hours  -  c i t y  na in tenance

/.OO per hour as pol iee reservist  on weekends

5O.OO per year
one week may be earr ied over

248.oo Per month
**r"f io" in l ieu of medical insurance at 80% of

em]-um

premrum

L2/79
OOO annually
- 7t50o

e week may be carried over

annually
- 7OO annual ly(no change)

OO per hour
-  5 .oo  per  hour (no  change)



CITY'S COPY

( T h i s  N o t i c e  t o  b e  P o s t e d )

N O T I C E I{D CALL OF P U B L I C  M E E T I } I G

Govern i len ta l  BodY:

D a t e  o f  t . { e e t i n g :

e  C i t y  C o u n c i l o f  C o n r a d ,  I o w a .

b r u a r r /  1 3 '  1 9 8 9 .

T i m e  o f  l " l e e t i n g :  ] 30 o ' c l o c k  P '  . 1 . [ .

P l a c e  o f  l : ' l e e t i n g :

PUBLIC I {OTICE I
qovernrnenta l  body w
6 e t  o u t ,  T h e  t e n t a

$ 1 5 0 , 0 0 0  G e n e r a l  O b,

P u b l i c  h e a r i n

R e s o l u t i o n  i n
t a k e  a d d i t

R e s o l u t i o n  d i

S u c h  a d d i t i o n a l  m a t
t i o n a l  1  P

t num6er I

T h i s  n o t i c e  i s
pu rsuan t  t o  chap te r
sa id govern lnenta l  b

t l  m e e t  a t  t h e  d a t e r  t i m e  a n d  p l a c e  a b o v e
i v e  a g e n d a  f o r  s a i d  m e e t i n g  i s  a s  f o l l o w s :

u n c i l  C h a r n b e r s r  C i t y  i l a l l ,  C o n r a d r  I o w a .

I IEREBY GIVEI {  tha t  the  above ment ioned

i g a t i o n  B o n d s .

o n  t h e  i s s u a n c e .

t i t u t i n g  p r o c e e d i n g s  t o
o n a l  a c t i o n .

e c t i n g  t h e  s a 1 e .

e rs  as  a re  se t  f o r th  on  the  add i -
g e s ( s )  a t t a c h e d  h e r e t o .

i ven  a t  t he  d i rec t i on  o f  t he  F laYor
2L ,  Code  o f  I owa ,  and  the  l oca l  ru les  o f
d y .

. ]
, ' - -+- t r , , , / ' '  i "  , .  . ' , / ' , / , - ' - i , '  -

C l e r k ,  C o n r a d ,  I o w d . /

AHLERS. T]OO]\TY. DORWEILER. II\]]{]E. SMITH & ALLtsEE

ATTORNEYSAALAW DESMOINES,  IOWA



Februa ry  13 , 1 9 8 9

The  C i tY  Counc i
s e s s i o n '  i n  t h e  C o u

A b s e n t :

o f  Conrad ,  I owar  me t
c i l  C h a m b e r s ,  C i t Y  H a

on  the  above  da te .
,  i n  t h e  c h a i r

There  $ /e re
,  and the

,  I owar  d t
p r e s e n t

f o l l o w i n g

Lutes

Reece Schiebel

* * * * * * * * *

1 -

{HLERS. COONEY. DOR\\EILTR, HAN{IE. S}IITH & ALLBEE

ATTORNEYSAT LAW DES MOINES,  IOWA



The f ' laYor annou
t h e  p u b l i c  h e a r i n g
$ 1 5 0 ' 0 0 0  G e n e r a l  O b
pay  cos ts  o f  cons t r
l , lun ic ipa l  t r ta ter  Ut i
pu rpose ,  and  tha t
t o  i n s t i t u t e  P r o c e e
been  pub l i shed  Purs
the  C i t y  Code  o f  I o

The MaYor then
t i o n s  h a d  b e e n  f i l e
t h e  i s s u a n c e  o f  s a i
t he  Counc i l  t ha t
I - t ravor  then ca1le
bonds and lre we
t i m e  f o r  r e c e i v i n g

( A t t a c h  h
r e c e

ed  tha t  t h i s  v tas  the  t i r ne  and  p lace  fo r
d  mee t ing  on  the  ma t te r  o f  t he  i ssuance  o f

i ga t i on  Bonr l s  i n  o rde r  t o  p rov ide  funds  to
c t i ng  improvemen ts  and  ex tens ions  to  the
i t y  o f  s a i d  C i t y r  d l ' t  e s s e n t i a l  c o r p o r a t e
t i ce  o f  t he  p roposed  ac t i on  by  the  Counc i l
i ngs  fo r  t he  i ssuance  o f  sa id  bonds  '  had
" n [  t o  t h e  p r o v i s i o n s  o f  S e c t i o n  3 8 4 . 2 5  o f

sked  the  C le rk  r vhe the r  any  wr i t t en  ob jec -
by  any  c i t . y  res iden t  o r  p rope r t y  owner - to
b-onds- .  The Clerk adv ised the l t layor  and

' r r  w r i t t e n  o b j e c t i o n s  h a d  b e e n  f  i l e d .  T h e

F - o r a l  o b j e c t i o n s  t o  t h e  i s s u a n c e  o f  s a i d

made.  ldhereupon,  the  l " layor  dec la red  the

r a l  a n d  w r i t t e n  o b j e c t i o n s  t o  b e  c l o s e d .

re a summary
ved or  made t

o b j  e c t  i o n s
any )

o f
i f
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The  Counc i l  t he
e x t e n t  o f  o b j e c t i o n

WhereuPonr  Coun
d e l i v e r e d  t o  t h e  C l

i I l.lenber

e n t i t l e d  " R E S O L U T I

ACTIOI {  FOR THE ISSU
a n d  r n o v e d :

tha t  theEt

L1

d a y  o f

Counc i l  t l ember Lutes seconded the  mo t ion .

The r o 1 1  w a s  c a l l e d a n d  t h e  v o t e  w a s  t

A Y E S : rson, Ki ,Lutes

N A Y S : l{one

VIhereuPon,  the ayo r  dec la red  the  measure  du l y  adop ted .

IOI i I  IT{STITUTII\ IG PROCEEDI}IGS
ONAL ACTIOI.J FOR THE ISSUA}'TCE
L OBLIGATION BONDS

i d e n t s  t h e r e o f :

3 -

AHLERS. COONEY. DORWEILER. HA'I'I\IE. SJM]TH &,\LLBEE

ATTORNEYS AT LAW DES MOINES,  1OWA

k the ResoTuEfon here inaf ter  set  out
INSTITUTITIG PRCCEEDIT{GS TO TAKE ADDITIO}']AL
CE OF $150 ,OOO GENERAL OBLIGATIOI { I  BONDS' "

o lu t i on  be  adoPted .

cons ide red  the  p roposed  ac t i on  and  the
t h e r e t o .

King i n t roduced  and

to ADJOURN
proposa l  t
bonds  to  t
. Fil . on the
t h i s  p l a c e

R E S O L
ADDIT
G E N E

WHEREAS, Pursua
th i s  Counc i l  has  he
p roposa l  t o  i nsL i tu
G e n e r a l  O b l i g a t i o n

and  de fe r  ac t i on  on  the
i n s t i t u t e  p r o c e e d i n g s

e  mee t ing  to  be  he ld  a t

R e s o l u t
f o r  t h e

ion and the
i ssuance  o f
o  r c l o c k  

- _
1 9 8 9 ,  d t

TO TAKE
o F  $ 1 5 0 , 0 0 0

pay ing  cos ts  o f  con
l , {un ic ipa l  t ' i la ter  Ut i

t  t o  no t i ce  pub l i shed  as  requ i red  by  l av r '

d  a  p u b l i c  m e e t i n g  ? n d . h e a r i n g  u P o l - l l e ^
"  p t 6 " . " d i n g s  f o r " t h e  i s s u a n c e  o f  $ 1 5 0 ' 0 0 0
onbs  fo r  t he  essen t i a l  co rpo ra te  pu rpose  o f

t ruc t i ng  improvemen ts  and  ex tens ions  to  the

i t y  o f  i a i d  C i t y ,  a n d  h a s  c o n s i d e r e d  t h e
rece ived  f rom res iden ts  o r  p rope r t y  owners

i s s u a n c e  o f  b o n d s ;  a n d ,  a c c o r d i n g l y  t h e
now cons ide red  to  be  i n  t he  bes t  i n te res ts

e x t e n t  o f  o b j e c t i o
as  to  sa id  P ropose
f o l l o w i n g  a c t i o n  i
o f  t he  C i tY  and  re



NO!J, THEREFORE '
crTY oF coNRAD, IOW

S e c t i o n  1 .  T h a
ceed ings  and  takes
in  the  rnanner  requ i
Bonds  fo r  t he  fo reg

A T T E S T :

IT  RESOLVED BY THE CITY COUI . ICIL  OF THE

t h i s  C o u n c i l  d o e s  h e r e b y  i n s t i t u t e  p r o -
d d i t i o n a l  a c t i o n  f o r  t h e  s a l e  a n d  i s s u a n c e

d  b y  l a w  o f  $ 1 5 0 , 0 C 0  G e n e r a l  O b l i g a t i o n
i n g  e s s e n t i a l  c o r P o r a t e  P u r p o s e .

PASSED AND APP D  t h i s  1 3 t h  d a y  o f  F e b r u a r y  ,  1 9 8 9 .

4 -
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c a l l e d  a n d  t h e  v o t e

Lut i n t roduced  the

neso lu t i on  en t i t l ed RE LUTION DIRECTING SALE

GENERAL OBLIGATION i i t rDSr"  and moved i ts  adoPt
ed  the  mo t ion  to  adop t .
d S r

rson, King, LutesAyES 3 San

}trAYS:

fo l low ing
o F  $ 1 5 0 , 0 0 0

ion. Sanderson
rhe ro[-GlE-_-

ayor  < lec la red  the  fo l l ow ing  Reso lu t i on  du l y

D I R E C T I N G  S A L E  C F  $ 1 5 O , O O O
IGATION BOHDS

t  to  no t i ce  as  requ i red  b1z  l aw '  b ids  have
l i c  s a l e  f o r  t h e  b o n d s  d e s c r i b e d  a s  f o l l o w s
e i v e d  i s  d e t e r m i n e d  t o  b e  t h e  f o l l o w i n g :

! i l hereupon,  the
a d o p t e d :

RESOLUTIOTI
GENERAL OB

I {HEREAS '  Pursua
b e e n  r e c e i v e d  a t  P u
a n d  t h e  b e s t .  b i d  r e

S e c t i o n  l .  T h
hereby  de te rm ined
r e c e i v e d  a n d ,  s a i d

$ 1 5 0 , 0 0 0  G IERAL OBLIGATION BCI.{DS :

B i d d e r : Shearson hman - Ilutton, Incaf Omaha, Nebraska

t he  te rms  o f  sa id  b b e  i n g  :

s,  plus accrued interest$ L 4 7  , 9 1 8 . 0 0  f o r

I {e t  in terest  cost $ 7  A , 9 4 3  . 4 6

Effective Annual -  6 .83797"

t{ovJ,
C I T Y  O F

THEREFORE ' IT  RESOLVED BY THE CITY COU} ICIL  OF THE

coNRAD, I
B E

t  the
be

bonds

b i d  f o r  t h e
the  bes t  and

are  he rebY

bonds  as  above  se t  ou t  i s
mos t  f avo rab le  b id

a w a r d e d  b a s e d  o n  s a i d  b i d .

6 -
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T h i s  b e i n g  t h e  t
t h e  s a l e  o f  $ 1 5 0 ' 0 0 0
opened  fo r  t he  rece i

S e a l e d  b i d s  w e r
p e n e d ,  a s  f o l l o w s :

ltrame & Address of B

1. Ruan Securit ies

2. Shearson Lehman

3 .  R .G .  D i ck inson  &

4. Norwest Inves

! 'JhereuPon t.he C
b i d s  t o  b e  c l o s e d .

I ' lhereupon '  the
T h e  s e a l e d  b i d s  w e r
f o l l o w s :

Grand Avenue, Des }{oines, IA 50309

Woodmen Tower, Omaha, NB 5BLO2

rA 50309

7th & Walnut,  Des Moines, IA 50309

me and  p lace  fo r  t he  open ing  o f  b ids  fo r
Genera l  Ob l i ga t , i on  Bonds ,  t he  mee t ing  was
t  o f  b ids  fo r  t he  bonds .

f i l e d  a n d  l i s t e d  i n  t h e  m i n u t e s  w h i l e  u n o -

d e r s :

rpora t ion ,  666

tton,Inc. ,  1300

. , Des luloines,

Serv ices,  Inc.

e r k  d e c l a r e d  t h e  t i m e  f o r  f i l i n g  o f  s e a l e d

l e r k  dec la red  the  sea led  b ids  be  opened  '
opened  and  the  bes t  sea led  b id  was  as

Name & Address

Ne t  I n te res t  Ra

Ne t  In te res t  Co

trJhereuPon,  aI l
i n  acco rdance  l v i t h

f  B i d d e r : Shearson Lehman, Hut ton,  Inc.

70 ,943 .46

| - .

i d s
he

6 .8379
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re fe r red  to  the  Counc i l  f o r  ac t i on
o f  S a 1 e .

were
lJot i  ce



l.{ayor

S e c t i o n  2 .  T h a
ders  and  the  fo rm o
hereby  app roved  and
cu te  the  same on  be

S e c t i o n  3 .  T h a
t o f o r e  g i v e n  a n d  a I
t h e  s a l e  o f  s a i d  b o

1 9 8 9

t h e  n o t i c e s
ac ts  o f  t he
s are hereby

the  s ta temen t  o f  i n fo rma t ion  fo r  bond  b id -
con t rac t  f o r  t he  sa le  o f  sa id  bonds  a re
he  l . l ayo r  and  C le rk  a re  au tho r i zed  to  exe -
I f  o f  t h e  C i t y .

o f  t he  sa le  o f  t he  bonds  he re -
C le rk  done  i n  fu r the rance  o f

r a t i f i e d  a n d  a p p r o v e d .

PASSED AND APP E D ,  t h i s  1 3 t h d a y  o f February

A T T E S T :
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STATE OF IOVilA

COU}ITY OF GRUI.trDY

I ,  t h e  u n d e r s i g
ce r t i f y  t ha t  a t tach
t i on  o f  t he  co rpo ra
ceed ings  o f  t he  Cou
copy  o f  t he  ac t i on
mat te r  a t  t he  mee t i
nen t ,  wh ich  p roceed
have  no t  been  amend
a l l  ac t i on  the rea t .
w i t h  a  n o t i c e  o f  m e
was  t ime ly  se rved  o
b u l l e t i n  b o a r d  o r  o
t h e  p u b l i c  a n d  c l e a
c i p a l  o f f i c e  o f  t h e
agenda  be ing  a t tach
the  Counc i l  and  the
upon  reasonab le  adv
twenty- four  hours p
r e q u i r e d  b y  s a i d  I a
a t t e n d a n c e ;  I  f u r t h
the re in  were  on  the
t h e i r  r e s p e c t i v e  c i
C o u n c i l  v a c a n c y  e x i
c e e d i n g s ,  a n d  L n a t
p rayed  o r  t h rea tene
ex i s tence  o r  bounda
dua ls  named  the re in

! ' i l ITNESS my hand
a f f i x e d  t h i s  1 3 t h

t he  sea l  o f  sa id  l , { un i c ipa l

CERTTFTCATE

e d  C i t y  C l e r k  o f  C o n r a d ,  I o w a ,  d o  h e r e b y
d is  a  t rue and complete copy of  the por-
e  reco rds  o f  sa id  t t un i c ipa l i t y  show ing  p ro -
c i l ,  and  the  same i s  a  t rue  and  compte te
a k e n  b y  s a i d  C o u n c i l  w i t h  r e s p e c t  t o  s a i d
g  h e l d  o n  t h e  d a L e  i n d i c a t e d  i n  t h e  a t t a c h -
n g s  r e m a i n  i n  f u l l  f c r c e  a n d  e f f e c t ,  a n d

S S

d  o r  resc inded  i 1  any  r r ray ;  t ha t  mee t ing  and
a s  d u l y  a n d  p u b l i c l y  h e l d  i n  a c c o r d a n c 5
t i n g  a n d  t e n t a t i v e  a g e n d a ,  a  c o p y  o f  w h i c h

each  member  o f  t he  Counc i l  and  pos ted  on  a
h e r  p r o m i n e n t  p l a c e  e a s i l y  a c c e s s i b l e  t o
1y  des igna ted  fo r  t ha t  pu rpose  aL  the  p r i n -
Counc i l  ( a  copy  o f  t he  face  shee t  o f  sa id
d  h e r e t o )  p u r s u a n t  t o  t h e  l o c a l  r u l e s  o f
p r o v i s i o n s  o f  C h a p t e r  2 7 ,  C o d e  o f  I o w a ,
n c e  n o t i c e  t o  t h e  p u b l i c  a n d  m e d i a  a t  l e a s t
ior  to  the comrnencement  of  the meet ing as

and  v r i t h  rnenbers  o f  t he  pub l i c  p resen t  i n
r  c e r t i f y  t h a t  t h e  i n C i v i d u a l s  n i m e d
da te  the reo f  du l y  and  l aw fu l l y  possessed  o f
y  o f f i c e s  a s  i n d i c a t e d  t h e r e i n r -  t h a t  n o
ted  excep t  as  may  be  s t .a ted  i n  sa id  p ro -
o  c o n t r o v e r s y  o r  l i t i g a t i o n  i s  p e n d i - n g ,

i n v o l v i n g  t h e  i n c o r p o r a t i o n ,  o r g a n i z a t i o n ,
i es  o f  t he  C i t y  o r  t he  r i gh t  o f  l f r e  i nC iv i -
a s  o f f i c e r s  t o  t h e i r  r e s p e c t i v e  p o s i t i o n s .

a n d
day o f  Feb rua ry  ,

i t y  he re to
1 9 8 9 .

'1 
l:

,.'"".1*-'' ,',i I ; " "!

- i ;: i e.'.i: it-r' 
j j)u'tf"{;

C i ty  Clerk ,  Coniad , /  f i -owa

SEAL
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T H I S
1 9 8 9 ,  b y

C E R T I F  I C A
t h e  C i t y

T h i s  T a x  E x e n p
connect  i .on  w i  th  t -h
G e n e r a l  O b l i g a t i o n
p u r s u a n t  t o  t h e  p r
a u t h o r i z i n g  t h e  i s
d e s  t h a t  t h e  c o v e n
C e r t i f i c a t e  c o n s t i
owners  o f  the  Bond

T h e  I s s u e r  r e c
be l -ow)  the  tax -exe
owners of  the Bond
f a c t s ,  c i r c u m s t a n
a s  t o  f u t u r e  f a c t s
the  obse rvance  o f
c o v e n a n t s  t h a t  i t
B o n d s  a s  m a y  b e  r
l a t i o n s  i s s u e d  t h e
the  tax -exempt  s ta
a l l  s p e c i f i c  c o v e n
E x e m p t i o n  C e r t i f i c

T h e  t e r m s  d e f i
m e a n i n g s  s e t  f o r t h
t he  con tex t  c lea r l y
fo l l ow inq  te rms  as
h a v e  t h e  m e a n i n q s
t e s  a n o t h e r  r n e a n i n g
E x e r n p t i o n  C e r t i f i c a
Code or  in  the  Regu
a n o t h e r  m e a n i n q  i s

" A c t u a l  E a r n i n g
r e a l i z e d  u n d e r  F e d e
( w h e t h e r  o r  n o t  t h e
F e d e r a l  i n c o m e  t a x  )
b e  a u t h o r i z e d  b y  t h

AX EXEIVIPT'OI]  CERTIFICATE

CITY OF CONRAD, IOV,/A

m a d e  a n d  e n t e r e d  i n t o  o n  A p r i l  3 ,
Conrad ,  S ta te  o f  f  owa (  t f re  ' ,  I  ssue r "  )  .

I }JTRODUCTION

i o n  C e r t i f i c a t e  i s
i ssuance  by  the  I

Bonds ,  (  t he  "Bonds
i s i o n s  o f  t h e  R e s o l u t i o n

u a n c e  o f  t h e  B o n d s .  S u c h
n t s  c o n t a i n e d  i n  t h i s  T a x
u t e  a  p a r t  o f  t h e  f s s u e r l

I Crrsc0Pr l

execu  ted  and  de l_ i ve  red  i n
s s u e r  o f  i t s  $ 1 5 0 , 0 0 0"  )  .  The  Bonds  a re  i ssued

o f  t h e  r s s u e r
r e s o l u t i o n  p r o v i -
Exempt  i on

s  c o n t r a c t  w i t h  t h e

n i z e s  t h a t  u n d e r  t h e  C o d e  ( a s  d e f i n e d
p t  s t a t u s  o f  t h e  i n t e r e s t  r e c e i v e d  b y  t h e

i s  dependen t  o r r r  among  o the r  t h ings l  t he
s '  and  reasonab le  expec ta t i ons  o f  t t r e  f ssue r
n o t  i n  e x i s t e n c e  a t  t h i s  t i m e r  d s  w e l l _  a s
e r t a i n  c o v e n a n t s  i n  t h e  f u t u r e .  T h e  I s s u e r
i l l  t a k e  s u c h  a c t i o n  w i t h  r e s p e c t  t o  t h e
u i red  by  the  Code ,  and  pe r t i nen t  1ega l  regu_

n d e r  i n  o r d e r  t o  e s t a b l i s h  a n d  m a i n t a i n
U S

n t s
o f  t h e  B o n d s ,  i n c l u d i n g  t h e  o b s e r v a n c e  o f

c o n t a i n e d  i n  t h e  R e s o l u t i o n  a n d  t h i s  T a x

A R T I C L E  I

D E F T  N I T I O N S

i n  t h e  R e s o l u t i o n  s h a l 1

e .

h e r e i n  w h e n  u s e d  i n  t h i s
i n d i c a t e s  a n o t h e r  m e a n i n o
s e d  i n  t h i s  T a x  e x e m p t i o n
t  f o r t h  u n l e s s  t h e  c o n t e x t
i s  i n t e n d e d .  O t h e r  t e r m s
e  s h a l - I  h a v e  t h e  m e a n i n g s
a t i o n s  u n l e s s  t h e  c o n t e x t
n t e n d e d .
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r e t a i n  t h e
C e r t i f i c a t e  u n l e s s

i s  i n t e n d e d .  T h e
C e r t i f i c a t e  s h a l l _

c l e a r l y  i n d i c a -
u s e d  i n  t h i s  T a x
s e t  f o r t h  i n  t h e
c l e a r l y  i n d i c a t e s

"  on  any  ob l i ga t i ons  means  a l l  i ncone
a l  i n c o m e  t a x  a c c o u n t i n g  p r i n c i p l e s
pe rson  ea rn ing  such  i ncome i s  sub jec t  t o
o r  such  o the r  accoun t in . -q  p r i nc ip les  as  may

Regu la t i ons  w i th  respec t  t o  such  ob l i ga -



t i o n s  a n d  w i t h  r e s
rece ip t s  f rom such
t i o n  c o s t s  i n c u r r
redeerni ng such obl_
t h e  d i s p o s i t i o n  o f
such  ga ins  a re  tak
C o d e )  a n d  i n c l u d i
a d d i t i o n ,  i f  a n y  o
R e t i r e m e n t  D a t e ,  a
B o n d  R e t i r e m e n t  D a
t h e  a g g r e q a t e  a m o u
t i o n  w h i c h  i s  o w n
B o n d s ,  s h a l l  b e  t r
v a l u e  o n  t h e  d a t e
payment  o f  the  Bon

"  A l  1  owab le
O b l i g a t i o n s  a n d
T a x a b l e  O b l i g a t
t h e  B o n d  Y i e l d .

" A l  l o w a b l e
t h e  P r o c e e d s .
b e $  - 0 -

E a r
th

i o n

R e s
The

" A n n u a l  D e b t  S
on the  Bonds sch .ed

" A v a i l a b l e  E a r
o n  a l l  f u n d s  d i s c u
R e b a t e  F u n d  o r  d e
R e b a t e  F u n d  f o r  a
S t a t e  o f  A m e r i c a .

t tBonds t t  means
G e n e r a l  O b l i g a t i o n
R e s o l u t i o n .

" B o n d  C o u n s e } "
S m i t h  &  A l l b e e ,  D e
f i r m  o f  a t t o r n e y s
p e r t a i n i n g  t o  t h e
i s s u e d  b y  s t a t e s
a d m i t t e d  t o  t h e
s t a t e  o f  t h e  U n i

" B o n d  F u n d "
R e s o l u t i o n .

a

pr
t e

o b l i q a t i o n s  ( w i t h o u t  r e g a r d  t o  t h e  t r a n s a c -
i n .  a c q u i r i n g  ,  c a r r y i . g ,  s e l l i n g  o r

g a t i o n s ) ,  i n c l u d i n g  g a i n  o r  l o s i  r e a l i z e d  o n
s u c h  o b l i g a t i o n s  ( w i t h o u t  r e g a r d  t o  w h e n
n  i n t o  a c c o u n t  u n d e r  S e c t i o n  4 5 3  o f  t h e

incom-e  under  Sec t i on  1272  o f  t he  Code .  I n
l i g a t i o n  i s  r e t a i n e d  a f t e r  t h e  F i n a l  B o n d
y  u n r e a l i z e d  g a i n  o r  l o s s  a s  o f  t h e  F i n a l
e  m u s t  b e  t a k e n  i n t o  a c c o u n t  i n  c a l c u l a t i n o
t  e a r n e d  o n  s u c h  o b l i g a t i o n s .  A n y  o b l i g a _

b y  t h e  I s s u e r  p r i o r  t o  t h e  i s s u a - n c e  o f  
' t h e

a t e d .  a s  a c g u i r e d  f o r  i t s  t h e n  f a i r  r n - a r k e t
n  w h i c h  s u c h  O b l i g a t i o n  i s  p l e d g e d  t o  t h e
S .

i n g s "  m e a n s  a l l  e a - r n i n g s  o n  T a x  E x e m p t
amounts  wh ich  wou ld  h lve  been earne- r i  on
h a d  s u c h  b e e n  i n v e s t e d  a t  a  y i e l d  e q u a l  t o

r v e  F u n d  A m o u n t "  m e a n s  t e n  ( 1 0 )  p e r c e n t  o f
A l l o w a b l e  R e s e r v e  F u n d  A m o u n t  i s -  c o m p u i e O  t o

r v i c e "  m _ e a n s  t h e  p r i n c i p a l  o f  a n d  i n t e r e s t
l e d  t o  b e  p a i d  d u r i n g  a  g i v e n  B o n d  y e a r .

t hose  amoun ts  o f  Ac tua l  Ea rn ings
e i t h e r  n o t  d e p o s i t e d  i n t o  t h e
and  then  w i thd rawn  f rom the

c t  t o  t he  re inves tmen t  o f  i nves tmen t

i n g s "  m e a n s
s e d  h e r e i n

i t e d  i n t o
pu rpose  o the r  t han  paymen t  t o  the  Un i ted

$ 1 5 0 r 0 0 0  a g g r e g a t e  p r i n c i p a l _  a m o u n t  o f
n d s  o f  t h e  I s s u e r  i s s u e d  p u r s u a n t  t o  t h e

e a n s  A h l e r s ,  C o o n e y ,  D o r w e i l e r ,
l { o ines r  I owar  o r  an  a t to rney  a t

n a t i o n a l l y  r e c o g n i z e d  s t a n d i n g
exempt  s ta tus  o f  i n te res t  on

t h e i r  p o l i t i c a l  s u b d i v i s i o n s ,
t i c e  o f  l a w  b e f o r e  t h e  h i g h e s t
S L a t e s  o f  A r n e r i c a .

mea s  t h e  S i n k i n g  F u n d  d e s c r i b e d  i n

H a y n  i e ,
Iaw or  a
i n  m a t t e r s

o b l i g a  t  i o n s
d u l y
c o u r t  o f  a n y

Lhe
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"Bond  Reserve
i n  t h e  F - e s o l u t i o n .

t tBond  Yea r t '  me
a n d  m o n t h  o f  t h e  C
a n d  m o n t h  i n  t h e

" B o n d  Y i e I d "
amount  equa l  to  th
s e n t  w o r t h  o f  a l l
o n  t h e  B o n d s r  u s i

" C l o s i n g "  m e a n
t h e  a g r e e d  u p o n  p u

" C l o s i n g  D a t e "

" c o d e t t m e a n s  t
a n d  a n y  s t a t u t e s
R e v e n u e  C o d e  o f  ] 9

" E x c e s s  E a r n i
E a r n i D o s .

" F ' i n a l  B o n d  R e
B o n d s  a r e  a c t u a l l v

"  Gove rnmenta l
o f ,  o r  o b l i g a t i o n s
i n t e r e s t  o n  w h i c h
S t a t e s  o f  A m e r i c a .

" G r o s s  P r o c e e d
repaymen ts  o f  p r i n
c e e d s  o f  t h e  B o n d s ,
t h e  B o n d s  ( i i i )  O r
t rans fe r red  p rocee
p ledged  to  the  pay

" G r o s s  p r o c e e d
P r o j e c t  F u n d  a n d  a
o f  t h e  B o n d h o l d e r s
e x c e p t  t h e  B o n d  F u

t t I s s u e  P r i c e t '
t o  t h e  p u b l i c  ( n o t
pe rsons  o r  o rgan iza

n s .  a  o n e - y e a r  p e r i o d  b e g i
o s i n g  D a t e  i n  a n y  c a l e n d a
x t  c a l e n d a r  y e a r .

a n s  t h a t  d i s c o u n t  r a t e  w h i c h  p r o d u c e s  a n
I s s u e  P r i c e  w h e n  u s e d  i n  c o m p u t i n g  t h e  p r e _

a y m e n t s  o f  p r i n c i p a l  a n d  i n t e r e s t  t o  b e  p a i d
s e m i a n n u a l  c o m p o u n d i n g  o n  a  3 6 0 - d a y  y e a r .

. t h .  d e l i v e r y  o f  t h e  B o n d s  i n  e x c h a n g e  f o r
c h a s e  p r i c e .

n d "  m e a n s  a n y  B o n d  R e s e r v e F u n d  d e s c r i b e d

nn ing  f rom the  day
r  y e a r  t o  t h a t  d a y
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rn-eans  the  da te  o f  C l -os  ino .

I n t e r n a l  R e v e n u e  C o d e  o f  1 9 8 6 r  d s  a m e n d e d ,
c h  r e p l a c e  o r  s u p p l e m e n t  t h e  f n t e r n a l

m e a n s  d i r e c t  g e n e r a l  o b l i g a t i o n s
p a y m e n t  o f  t h e  p r i n c i p a l  o f  a n d

s "  n e a n s  A c t u a 1  E a r n i n g s  m i n u s  A l l o w a b l e

i r e m e n t  D a t e "  m e a n s  t h e  d a t e  o n  w h i c h  t h e
p a i d  i n  f u l l .

b l  i q a  t  i o n s  "
the  t ime ly
s  u n c o n d i t i o n a l l y  g u a r a n t e e d  b y ,  t h e  U n i t e d

m e a n s  ( i )  a m . o u n t s  r e c e i v e d  ( i n c l _ u d i n o
p a 1 )  a s  a  r e s u l - t  o f  i n v e s t i n g  o r i g i  n a i  p r o -
( i i )  a m o u n t s  u s e d  t o  p a y  d e b t  s e r v i c e  o n
i n a l  P r o c e e d s ,  i n v e s t m e n t  p r o c e e d s  a n d

( i f  a n y )  o f  t h e  B o n d s  a n d  ( i v )  a m o u n t s
n t  o f  d e b t  s e r v i c e  o n  t h e  B o n d s .

F u n d s "  m e a n s  t h e  B o n d  R e s e r v e  F u n d ,  t h e
o t h e r  f u n d  o r  a c c o u n t  h e l d  f o r  t h e  b e n e f i t

r  c o n t a i n i n g  G r o s s  p r o c e e d s  o f  t h e  B o n d s
a n d  t h e  R e b a t e  F u n d .

a n s  t h e  i n i t i a l  o f f e r i n g  p r i c e  o f  t h e  B o n d s
n c l u d i n g  b o n d  h o u s e s ,  b r o k e r s  o r  s i m i l _ a r
i o n s  a c t i n g  i n  t h e  c a p a c i t y  o f  u n d e r w r i t e r s



o r  w h o l e s a l e r s  )  a t
B o n d s  w e r e  s o l d .
to  be not  more tha

" M i n o r  P o r t i o n
pe rcen t  o f  P roceed
Bonds is  cornputed

"  N e t  p r o c e e d s  t '
am,ount  o f  p roceeds
r e q u i r e d  r e s e r v e  o

" N o n p u r p o s e  O b

" I s s u e r "  m e a n s l  c i t y  o f

no t
w i  t h
o u t

d e s c r i b e d  i n
t he  Gross  P ro

the  qove rnmen t

" P a r i t y  B o n d s "
bonds  o f  t he  I ssue
fo r th  i n  t he  Reso l

t t P r o c e e d s "  m e a
l a t e d  i n  S e c t i o n  2

" P r o j e c t ' r  m e a n
s i o n s  t o  t h e  F t u n i c
f u I l y  d e s c r i b e d  i n

"  Pro  j  ec t -  Fund "

f o r  t h e  d e p o s i t  o f

t t P u r c h a s e r s  "

N e b r a s k a r  d S  m a n a g
t h e  i n i t i a l  p u r c h a

" o r i g
the amoun
c o s t s  o f
t h i s  T a x

i  na l -  Pro
t  o f  p roc
i s s u a n c e
Exem-pt  ion

F u n d t t

R e s o I

i ons  t t

under
o the r

"  R e b a t e
s u a n t  t o  t h e
C e r t i f i c a t e .

"  R e g u l a t
o r  p r o p o s e d
the  Code r  o r

w h i c h  p r i c e  a
he  Purchase rs

s 1 5 0 , 0 0 0 .

subs tan t i a l -  amoun t
h a v e  c e r t i f i e d  t h e

of  the
I s s u e  P r i c e

C o n r a d ,  S t a t e  o f  I o w a .

o f  t h e  B o n d s "  m e a n s  t h e  l e s s e r  o f  f i v e  ( 5 )
o r  $ 1 0 0 r 0 0 0 .  T h e  l { i n o r  p o r t i o n  o f  t h e

o  b e  $ 7  , 5 2 2 .

rTreans  the  Proceeds o f  the  Bonds minus  the
o f  t h e  B o n d s  d e p o s  i t e d  i n t o  a n y  r e a s o n a b l y

r e p l a c e m e n t  f u n d .

i g a t i o n s "  m e a n s  a n y  s e c u r i t y  o r  o b l i g a t i o n
c t i o n  1 4 8 ( a )  o f  t h e  C o d e  w h i c h  i s  a c q u i r e d
e e d s  a n d  i s  n o t  a c q u i r e d  i n  o r d e r  t o  c a r r y
1  p u r p o s e  o f  t h e  B o n d s .

e d s "  m e a n s  t h e  P r o c e e d s  o f
e d s  o f  t h e  B o n d s  e x p e n d e d

t h e  B o n d s  a s  c a l c u l a t e d
C e r t i f i c a t e .

means  the  Bonds ,  and  a l l
r a n k i n g  o n  a  p a r i t y  w i t

t i o n .

t h e  B o n d s  m i n u s
o n  r e a s o n a b l e
i n  S e c t i o n  2 . 2  o f

o t h e r  o u t s
h the Bonds

tand i  ng
a s  s e t

s  the  amount  o f  p roceeds o f  the  Ronds ca lcu-
2  o f  t h i s  T a x  E x e m p t i o n  C e r t i f i c a t e .

t h e  c o n s t r u c t i
p a l  l J a t e r  U t i l i
t h e  R e s o l u t i o n .

i m p r o v e m e n t s  a n d  e x t e n -
s a i d  C i t y  r  d s  m o r e

be  c rea ted  i f  r equ i red  pu r -
I I I  o f  t h i s  T a x  E x e m p t i o n

ng of
ty of

neans  the  fund  es tab l i shed  i n  the  R .eso lu t i on
t h e  S p e n d a b l e  P r o c e e d s .

a n s  S h e a r s o n  L e h m a n  H u t t o n ,  I n c .  o f  C ) m a h a ,
r  o f  t h e  u n d e r w r i t i n g  s y n d i c a t e  c o n s t i t u t i n g
e r s  o f  t h e  B o n d s  f r o m  t h e  f s s u e r .

ans  the  fund to
t i o n  a n d  A r t i c l e

a n s  t h e
e c t i o n  1 0
S e c t  i o n s

T r e a s u r y  R e g u l a t i o n s  v a l i d l y  i s s u e d
3 ,  S e c t i o n  l 4 B  o r  S e c t i o n  I 4 9  o f
o f  t h e  C o d e  r e l a t i n g  t o  " a r b i t r a g e
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b o n d s ,  "  i n c l u d i n o
I  . 1 0 3 - 1 4  a n d  1  . 1 6
c e s s o r  p r o v i s i o n s

t t R e s e r v e  
F u n d , t

d e s c r i b e d  i n  t h e  R

" R e s o l u t i o n , '
M a r c h .  1 3 ,  1 9 8 9 r  p r

" s i n k i n g  f u n d "
d e s c r i b e d  i n  t h e  R

" S p e n d a b l e  p r o
sum o f  (a )  t he  am"o
rep lacemen t  f und  f
Po r t i on  ove r  t he
amount  of  any Or ig
pe r iod  i n  paymen t

"Tax  Exempt  Ob
t h e  i n t e r e s t  b n  w h
the owners thereof

" T a x  E x e m n t i o n

" T a x a b l e  O b l i g
g a t i o n s  o r  s e c u r i t

" V e r i  f  i c a t  i o n
d u l e s  a t t a c h e d  t o

" Y i e 1 d "  m e a n s
e q u a l  t o  t h e  I s s u e
the  p resen t  wor th
be  pa id  on  the  Bon
y e a r .

S P E C ]  F I C

T h e  I s s u e r
f o l l o w s :

i  t h o u t  l _ i m i t a t i o n  S e c t  i o n s  I
1 5 , and i nc lude s ame ndm.e nt s

m e a n s .  t h a t  p c r t i o n  o f  t h e  R e s e r v e  F u n d  a ss o l u t i o n .

a n s  t h e  r e s o l u t i o n  o f  t h e  I
v i d i n g  f o r  t h e  i s s u a n c e  o f

m e a n s  t h e  B o n d  S i n k i n g  F u n o
s o l u t i o n .

e e d s "  n e a n s  t h e  O r i q i
n t  o f  a n y  r e a s o n a b l _ v

. 1 0 3 - 1 3 ,
the re to  o r  suc -

s s u e r  a d o p t e d  o n
t h e  B o n d s .

o f  t h e  f s s u e r

n a l  P r o c e e d s  m i n u s  t h e
r e g u i r e d  r e s e r v e  o r
e x c e s s  o f  t h e  M i n o r
)  a b o v e ,  a n d  ( c )  t h e
w i t h i n  t h e  t e m p o r a r y
t h e  B o n d s .

an  amoun t
compu t ing
i n t e r e s t  t o
o n  a  3 6 0 - d a y

r  t h e  i s s u e ,  ( b )  t f r e
u n t  d e t e n n i n e d  i n  ( a

n a l  P r o c e e d s  e x p e n d e d
f  t h e  d e b t  s e r v i c e  o n

s  o t h e r  t h a n  T a x

i g r ! i o n s "  m e a n s  b o n d s  o r  o t h e r  o b l i g a t i o n s
ch  i s  exc ludab le  f rom the  g ross  i " c6*e  

-o f

u n d e r  S e c t i o n  1 0 3  o f  t t r e  C o d e .

C e r t i f i c a t e "  m e a n s  t h i s  C e r t i f i c a t e .

t i o n s "  m e a n s  a 1 I i nves tmen t  p rope  rLy  ,  ob l_ i -
E x e m p t  O b l i g a t i o n s .

r t i f i c a t e "  m e a n s  t h e  c o m p u t a t i o n  a n d  s c h e _
i s  T a x  E x e m p t i o n  C e r t i f i - c a t e  a s  E x h i b i t  A .

a t  d i s c o u n t  r a t e  w h i c h  p r o d u c e s
r i c e  o f  t h e  B o n d s  v r h e n  u s e d  i n

a l l  p a y n e n t s  o f  p r i n c i p a l _  a n d
,  u s i n g  s e m i a n n u a l  c o m p o u n d i n q

A R T I C L E  T I

C E R T I F I C A T I O N S ,  R E P R E S E N T A T I O N S
AI.{D AGREE},{ENTS

n e r e p V  c e r t i f i e s ,  r e p r e s e n t s  a n d  a g r e e s
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S e c t i o n  2 . L UTHORITY TO CERTIFY AND EXPECATTONS

( a )  T h e  u n d e
c h a r g e d ,  a l o n c  w i t
r e s p o n s i b i l i t t  o f

( b )  T h i s  C e r r
pa r t  f o r  t he  pu rpo
t h e  R e g u l a t i o n s  a n
e s t a b l i s h  r e a s o n a b

( c )  T h e  r s s u e
t i on  o r  p roposed  d
t h e  f n t e r n a l  R e v e n
b o n d  i s s u e s  u n d e r
R e g u l a t i o n s .

( d  )  T h e  c e r t i
f o r t h  i n  A r t i c l e  I
o n  t h e  b a s i s  o f  t
e x i s t e n c e  o n  t h e  d
w i t h  r e s p e c t  t o
of  the Bonds,  €rmou
payment  of  amounts
t h e  a u t h o r i z a t i o n s
I s s u e r  p u r s u a n t  t o
C e r t i f i c a t e ,  ( 3 )  w
t i f i c a t i o n s  o f  t h e
( 4 )  w i t h  r e s p e c t  t
a c t u a l  e x p e n d i t u r e
as to  when the pro
P r o j e c t ,  ( 5 )  w i t h
V e r i f i c a t i o n  C e r t i
g o v e r n m e n t a l  a n d  C
d u r  i n g  t h e  c a l _ e n d a
c  i t y  o f f i c i a l s .
f a c t s r  e s t i m a t e s  o
a n y  m a t e r i a l  \ d a y .

( e )  T o  t h e  b e
s i g n e d  o f f i c e r  o f
c i r c u m s t a n c e s  t h a t
c e r t i f i c a t i o n s  a n d
t h e  e x p e c t a t i o n s  h

i g n g d  r e p r e s e n t a t i v e  o f  t h e  I s s u e r  i so t h e r  o f f i c e r s  o f  t h e  I s s u e r ,  w i t h  t h es s u i n g  t h e  B o n d s .

f i c a t e  i s  b e i n g  e x e c u t e d  a n d  d e l i v e r e d  i ne s  s p e c i f  i e d  i n  S e c t i o n  1 . t _ 0 3 _ 1 3 4 " t  l t t  " ri s  i n t e n d e d  ( a m o n g  o t h e r  p u r p o s e s )  t oe  e x p e c t a t i o n s  o f  t h e  l s s u e r  a t  t h i s  t i m e .

h a s  n o t  b e e n  n o t i f i e d  o f  a n y  d i s q u a l i f i c a _
s g u a l i f i c a t i o n  o f  i t  b y  t h e  C o m r n i s s i o n e r  o fe  S e r v i c e  a s  a  b o n d  i s i u e r  w h i c f r  m a y - . . i t i f y
e c t i o n  1 . 1 0 3 - 1 3 ( a ) ( Z ) ( i i )  o f  t h e

i c g t i g l " r _ r e p r e s e n t a t i o n s  a n d  a g r e e m e n t s  s e to f  t h i s  r a x  E x e m p r i o n  c e r t i i i c i i e ; ; ; " i a o e
f a c t s ,  e s t i m a t e s  a n d  c i r c u m s t a n c e s  i n

t e  h e r e o f ,  i n c l u d i n g  t h e  f o l l o w i n g r  
- i f l

un ts  expec ted  to  be  rece i ved  f rom deJ_ ive ry
t s  a c t u a l l y  r e c e i v e d ,  ( 2 )  w i t f r  r e s p e c t  t o
in to  va r ious  funds  o r  accoun ts ,  rev iew  o f
o r  d i rec t i ons  fo r  such  paymen ts  made  by  the
the  Reso lu t i on ,  and  th i i  l ax  Exempt ion
t h  r e s p e c t  t o  t h e  I s s u e  p r i c e ,  t h e  c e r _

u r c h a s e r s  a s  s e t  f o r t h  i n  E x h i b i t  A  h e r e t o ,
expend i tu re  o f  t he  p roceeds  o f  t he  Bonds ,
a n d  r e a s o n a b l e  e x p e c t a t i o n s  o f  t h e  I s s u e r
eds  w i l l  be  spen t  f o r  pu rposes  o f  t he
spec t  t o  Bond  y ie ld ,  rev iew  o f  t he

i c a t e ,  a n d  ( 6 )  w i t h  r e s p e c t  t o  t h e  a m o u n t  o f
e  s e c t i o n  5 0 1 ( c )  ( 3 )  b o n d s  t o  b e  i s s u e d
y e a r ,  t h e  b u d g e t i n g  a n d  p r e s e n t  p l a n n i n g  o f

f s s u e r  h a s  n o  r e a s o n  t o  b e l i e v e  s u c h
c i r c u m , s t a n c e s  a r e  u n t r u e  o r  i n c o m p l e t e  i n

o f  t h e  k n o w l e d g e  a n d  b e l i e f  o f  t h e  u n d e r _
e  f s s u e r ,  t h e r e  a r e  n o  f a c t s ,  e s t i m a t e s  o r

u I d  m a t e r i a l l y  c h a n g e  t h e  r e p r e s e n t a t i o n s ,
r e e m e n t s  s e t  f o r t h  i n  t h i s  A g r e e m e n t ,  a n d

e : - n  s e t  o u t  a r e  r e a s o n a b l e .
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S e c t i o n  2 . 2 ROCEEDS

T h e  f s s u e r  w i l
amount  f rom th

rece  ive  the  f  o  l1owi  ncr
s a l - e  o f  t h e  B o n d s :

(  a )  a m o u n t
( m i n u s

( b )  p l u s  a c c

( c )  e q u a l s  P r
C l o s i n g  D

f o r  p r i n c i p a l
p l u s  p r e m i u m ) $ I 4 7 , 9 1 8  . 0 0

s--?r!11:91

$li9r11?:91

$  2  t 2 5 7  . 0 0

$l19rlZ!:91

re
d i

e  i v e d
oun t

( d )

( e )

m t n u s  r e a
i s s u i n g  t

e g u a l  O r i
re  ce  i ved

e d  i n t e r e s t

c e e d s  r e c e i v e d  o n
t e

n a b l e  c o s t s  o f
e  Bonds

S e c t i o n  2 . 3  R

; ' ; ;=-; ;"*
t h e  p r e c e d i n g  S e c t i
a s  f o l l o w s :

(  1  )  Accru
F u n d  a n d  w i l l
a c c r u i n q  o n  t h e
a n d

( 2 )  P r o c e
C l o s i n g  D a t e  t o
( w i t h  a n y  e x c e s
F u n d  )  ,

(  3  )  P r o c e
i n t e r e s t  a n d  d e
i n t o  t h e  P r o j e c
A v a i l a b l e  E a r n i

P r o c e e d s  a n d  e s
w i l l  b e  o n  d e p o s i t
n e c e s s a r y  t o  a c c o m p

T h e  P u r c h a s e r  w
f o r  o f f e r i n g  p r i c e s

j . m a t e d  A v a i l a b l - e  E a r n i n g s  o n  a n o u n t s
n  t h e  P r o j e c t  F u n d  d o  n o t  e x c e e d  t h e
i s h  t h e  g o v e r n m e n t a l  p u r p o s e s  o f  t h e

1 1  r e o f f e r  a n d  s e l l  t h e  B o n d s  t o  t h e
a s  d e s c r i b e d  i n  E x h i b i t  A .

n a l  P r o c e e d s
C l o s i n g  D a t e

!III9_4IP_IIIF N D r ruRE s
e  i s s u a n c e  o f  t h e  B o n d s  a s  i d e n t i f i e d  i n
n  a r e  e x p e c t e d  t o  b e  d e p o s i t e d  a n d  e x p e n d e d

d  i n t e r e s t  w i l l  b e  d e p o s i t e d  i n t o  t h e  B o n d
used  to  pay  a  po r t i on  o f  t he  i n te res t

B o n d s  o n  t h e  f i r s t  i n t e r e s t  p a y n e n t  d a t e ,

ds  v r i l l  be  used  w i th in  s i x  mon ths  o f  t he
pay  the  cos ts  o f  i ssuance  o f  t he  Bonds ,

r e m a i n i n g  o n  d e p o s i t  i n  t h e  p r o j e c t

s  ( l e s s  t h e  a m o u n t  r e c e i v e d  f o r  a c c r u e d
s i t e d  i n  t h e  B o n d  F u n d )  w i t l  b e  O e p o i i i e O
F u n d  a n d  w i ] l  b e  u s e d  t o g e t h e r  w i t h
s  t h e r e o n  t o  p a y  t h e  c o s l s  o f  t h e  p r o j e c t .

wh ich
amoun t
B o n d s .

pub 1 i  c

7 -

:\HLERS, COONE{ D0R\4EILER, HAYIIE. SIIITH & AI,LBEE
ATTORNEYS AT LAW DES MOINES, IOWA



c o n s
u t  i 1

S e c t i o n  2 . 4

T h e  f s s u e r  i s
t ruc t i ng  impr
i t y  o f  s a i d  C i

S e c t i o n  2 . 5
PROCEEDS

( a )  T h e  f s s u e
C l o s i n E l  i n c u r  a  s u
P r o j e c t  a n d  e x c e e d
a c g u i r i n g  t h e  p r o - i
t h e  P r o j e c t  w i l l  ;
c o r n p l e t i o n  a n d  i s

( b )  N o t  l e s s
P r o c e e d s  i s  e x p e c t
i n c l u d i n g  t h e  r e i m
wi th in  a  tempora ry
e a r l i e r  o f  t h e  c l
t i o n s  i s s u e d  t o  f u
a I I  o f  such  Spenda
the purpose of  the

(  c  )  P roceeds
m o n t h s  a c c r u e d  i n t
rnon ths  o f  t h i s  da t
i n v e s t e d  w i t h o u t  r
n o t  i n  e x c e s s  o f  s

( d  )  P r o c e e d s
i s s u a n c e  o f  t h e  B o
w i l l  b e  i n v e s t e d  w i
p o r a r y  p e r i o d .

S e c t i o n  2 . 6
UNRESTRTCTED_YTELD-

( a )
i n  t h e

( b )

P r o c e e d s
manner orov i

T h e  f s s u e r
p r i r n a r i l y  t o  a c h i e v
s e r v i c e  w i t h i n  e a c h
d e p o s i t e d  i n t o  t h e
i n t e r e s t  o n  t h e  B o

s s u i n g  t h e  B o n d s  t o  p a y  c o s t s  o f
e m e n t s  a n d  e x t e n s i o n s  t o  t h e  t l u n i c i p a l  ! . i a t e ry .

4CTS SUppoRTING_TEllpORARy PERTODS FOR--____-_

URPOSE OF BONDS

ANORNEYSAT LAW DES MOINES, IOWA

w i l l  w i t h i n  g i "  m o n t h s  o f  t h e  d a t e  o fs t a n t i a l  b i n d i n g  o b l i g a t i o n  t o  u " q " i i .
n q  t w o  a n d  o n e - h a l f  p e r c e n t  o f  t h ;  c o s t
c t .  C o n t r a c t s  h a v e  b e e n  a w a r d e d .  ! , J o r k
o c e e d  t h e r e a f t e r  w i t h  d u e  d i l i g e n c . ; ; "
x p e c t e d  t o  b e  c o m p l e t e d  b y  A u g u s t  I ,  1 9

the
t h e

of
o n

8 9 ,

l " l ^ . lgh ! I - f i y "  .percenr  o f  rhe  spendab le
d  to  be  expended  fo r  p ro jec t  cos l s ,

r semen t  o f  o the r  f unds  expended  to  da tepe r iod  end ing  th i r t y - s i x  nbn ths  f rom the
ing  o r  t he  f i r s t  i n l e r im  tempora ry  ob l i ga_
I  t he  p ro jec t  and  rep laced  b i /  t f , . ' e " " J " i  andIe  P roceeds  a re  expec ted  to  Le  expe"d ; ;  f o r
P r o j e c t  b y  S e p t e m b e r  l ,  1 9 8 9 .  

-

f  t h e  B o n d s  r e p r e s e n t i n g  1 e s s  t h a n
r e s t  o n  t h e  B o n d s  w i l l  b e  s p e n t  w i

t o . p a y  i n t e r e s t  o n  t h e  n o n b s ,  a n d  w i l l  b e
t r i c t i o n  a s  t o  y i e l d  f o r  a  t e m p o r a r y  p e r i o d
mon ths .

the  Bonds  to  be  used  to  pay  cos ts  o f
s  w i l l  be  expende< l  w i th in  s1x  mon ths  and
h o u t  r e s t r i c t i o n  a s  t o  y i e l d  f o r  a  t e m _

gglIIIgry_IqIPF Ar RESTRTCTED oR

t h e  B o n d s  w i l l _  b e  h e l _ d  a n d  a c c o u n t e d  f o r
e d  i n  t h e  R e s o l u t i o n .

h a s  e s t a b l i s h e d  a n d  w i l l  u s e  t h e  B o n d  F u n d
a  p r o p e r  m a t c h i n g  o f  r e v e n u e s  a n d  d e b t

B o n d  Y e a r  a n d  t h e  I s s u e r  w i l _ l  a p p l y  m o n e y s
o n d  F u n d  t o  p a y  t h e  p r i n c i p a l  o i -  a . , O
s .  S u c h  F u n d  w i l l  b e  d e p l e t e d  a t  l e a s t

B -
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once  each  Bond  yea
The carryover  amou
y e a r t s  e a r n i n q s  o n
d e b t  s e r v i c e .  T h e
to  t ime  in to  such
d e p o s i t .  R e v e n u e s
t h e  B o n d s ,  w i l l  b e
t h e  R e s o l u t i o n .  T

excep t  f o r  a  reasonab le  ca r ryove r  amoun t .t  w i l l  n o t  e x c e e d . t h e  g r e a t e r  o f  ( l )  o n ethe  Bond  Fund  o r  (2 )  " i . l i r . I f i l r  o f  annua t
I : ; " : . i_ I l l t_ :g . :o  moneys J"po= i ted f rom r imeu n d  w i t h i n  t h i r t e e n  , n o i - r t f , " '  a f  t e r  t h e  d a t e  o fi n t e n d e d  t o  b e  u s e d  t " - p r y  d e b t  s e r v i c e  o nd e p o s i t e d  i n t o  t h e  B o n d  r " i O  a s  s e t  f o r t h  i ne  f s s u e r  w i l l  s p e n d  i n t e r e s t  e a r n e d  o nn o t  m o r e  t h a n  1 2  m o n t h s  a f t e r  , . " . i p t .s u e r  w i l _ l  t r e a t  t h e  B o n d  F u n d  a s  a  b o n a  f  i d e

moneys  in  such fun
A c c o r d i n g l y ,  t h e  I
d e b t  s e r v i c e  f u n d .
f u n d  w i l l  n o t  b e  s

a v a i l a b l - e  t o  p a y  d
t o  g i v e  r e a s o n a b f e

( c )  T h e  I s s u e r
expec t  t o  c rea te  o
fund ,  rese rve  fund
B o n d s .  T h e  f s s u e r

fnves tmen t  o f  amoun ts  on  depos i t  i n - sJc f rb j e c t  t o  y i e l d  r e s t r i c t i " n " .

h a s  n o t  c r e a t e d  o r  e s t a b t i s h e d  a n d  d o e s  n o te s t a b ' l _ i s h  a n y  o t h e r  s i n f . i n g  f u n d ,  b o n c lo r  o t h e r  s i m i l a r  f u n d  o r  a l c o u n t  f o r  t h e

b t  se rv i ce  on  the  Bonds  o r  res t r i c ted
s s u r a n c e s  o f  t h e i r  a v a i l a b i l i t y  f o r

S e c t  i o n  2  . 7 RTATNI IJG TO YIELDS

h ich  a re  i nve : l gd  beyond  a  tempora ry  pe r iodt i t u t e  l e s s  t h a n  a  o i i " ;  ; " r r r o n  o f  t h ei c ted  fo r  i nves t rnen t  a t  a  y ie ld  . , o l  j i . u t . ,
e  Bonds  by  more  than  one_e igh th  o f  " i . - p . r_

T a x a b l e  O b l i g a t i o n
n":*,:.:^3.9 11+1 nor p1;;s;-; i l";";;;",",,5,
,  i n  such  fash ion  so  u "  a ; - r ; k ;  ; ; ;

so  as
suchp u r p o s e s .

( d )  A n y  m o n i e s
a r e  e x p e c t e d  t o  c o
Bonds  o r  t o  be  res
t h a n  t h e  y i e l d  o n  t
c e n t .

(  a )  T h e  p u r c h a
r e s t r i c t i o n s  a s  t o
E a r n i n g s  ,  i f  d r r y ,  u
has  been and sha l_  I
i n t o  a c c o u n t  d i s c o u
c a b l e ,  a c t u a l l y  p a i
t h e  p r i c e  a c t u a l l y
n o t  p u r c h a s e d  d i r e c
f s s u e r  w i l l  a c q u i r e
t h e  U n i t e d  S t a t e s
w i t h o u t  r e q a r d  t o  a
T a x a b l e  O b l i g a t i o n s
payment of any atnou
A m e r i c a )  t o  r e d u c e
O b l i g a t i o n s  p l e d g e d
B o n d s  t  o r  d e p o s i t e d
b e e n  a c g u i r e d  b y  t h
a c g u i r e d  f o r  t h e i r
o r  d e p o s i t .

t ,  p rem ium and  acc rued  i n te res t r  ds  ap l f i _
o r  ( i i )  t h e  f a i r  m a r k e t  v a l _ u e  i f  f e s - s ' t h a n

a i d  a n d  i f  s u c h  T a x a b l e  O b l i g a t i o n s  , . r u
1y  f ro rn  the  Un i ted  S ta tes  T reasu ry .  The
a I I  such  Taxab le  ObJ_ iga t i ons  O i re -c t t y  i . o *
easu ry  o r  i n  a rms  leng th  t ransac t i ons

e  p r i c e  o f  a l L  T a x a b l e  O b l i g a t i o n s  t o  w h i c h
n v e s t m - e n t  y i e l d  o r  r e b a t e  o i  E x c e s s
d e r  t h i s  T a x  E x e m p t i o n  C e r t i f i c a t e  a p p l i e s

c a l c u l a t e d  u s i n g  (  i  i  t h e  p r i c e  t a f c i n q

a m o u n t s  p a i d  t o  r e d u c e  t h e  y i e l d  o n  s u c h
T h e  f s s u e r  w i I I  n o t  p a y  o r  p e r m i t  t h e

9 -
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t s  ( o t h e r  t h a n  t o  t h e  u n l t e d  S t a t e s  o f
h e  Y i e l d  o n  a n y  T a x a b l e  O b l i g a t i o n s .
t o  t h e  p a y m e n t  o f  d e b t  s e r v i c e  o n  t h e
i n t o  a n y  b o n d  r e s e r v e  f u n d  a f t e r  t h e y  h a v e

I s s u e r  w i l l  b e  t r e a t e d  a s  t h o u g h  t h l y  w e r e
a i r  r n a r k e t  v a l u e  o n  t h e  d a t e  o f  s u c h  

- p t " O g u
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I
I
I

I
I

( b )  T h e ^ B o n d  
k , r : t d - _ l " p _ b e e n  c o m p u r e d  a s  n o r  l e s s  t h a n6 . 6 1 0 9 2  p e r c e n t . .  
F n l =  

y i e r d  h a s  n e e i  c o n p u t e d  o n  t h e  b a s i so f  a  p u r c h a s e  n r i c f  f o r  t h e  B o n d s  e g u a l  t o  t h e  r s s u e  p r i c e .

9:s!reL?:g 4rryqLrqBTIgry
rhe  * { ino1. ,  

lo : !+on o f  !h .  Bonds w i l r  be  invesred  w i  rhou rr e s a r d  r o  y i e r d  a s l n a r t  o f  a  l { i " ; ; ; ; ; i i o n  o f  t ; ; - i o n d s .
I

ig:lrgl _?:2 4g_grHl_IqPq
I

E x c e p t  f ? . ^ t h g  l f u n d s .  h e r e i n a b o v e  d e s c r i b e d ,  t h e  f s s u e r  h a sn o  o t h e r  b o n d ^ f u n g l _ : i " I i " g  f u n d , . . " " i r r .  f u n d  o r  s i m i l a r  f u n dd e d i c a t e d  t o
pay  the  eo 'o " l t  

r e l sonab lv  expec ted  to  be  used  o r  ava i rab te  to

I
ggg!f:l_?:l9 rlunrHnn cERrrFrcArroNs

-------
( a )  t h . , l : : y . r j  w i r r  f i r e  w i t h  r h e  r n r e r n a r  R e v e n u e  s e r v i c ein  a  t ime ly  fash io r {  an  rn fo r rna t i on  Re tu rn  fo r  Tax -Exem.p tGovernmen ta r  Bond  r l ssues  w i th  . .=p " " i - i o  t he  Bonds .

T h e  r s s u e r  y i r r l  r i r e  q u c h  o t h e r  r e p o r t s  a n d  p r o v i d e  s u c hin f  o rna t i on  as  i s  r l ecu i red  to  comp ly  ; I Lh  
- t r , . " c "E" " i "o  

app l i _c a b l e  r e g u l a t i o n s .  
I
I

( b )  T h e  r s s u e r l  w i l r  t a k e  n o  a c t i o n  w h i c h  w o u l d  c a u s e  t h eB o n d s  t o  b e c o m e  p r i f r a t e  A c t i v i t y  e o n d s  ( a s  O e f i n e O - ' i n  t h ec o d e  )  '  i n c l u d i n g ,  * F t f " y :  l i m i t l t i o n ,  a o y  s a r e ,  l e a s e r  r r € r n a g e -m e n t  o r  s i m i l a r  u s e l  o f .  t h e  p r o j e c t  t o  o r  b y  a n y  p e r s o n  o t h e rthan  a  qove rn rne" : r } l  un_ i t  (o the r  t han  as  a  men .b -e r -o f  t he  genera lp u b l i c ) .  N o n e  o f  t f r e  p r o c e e d s  o f  t h e  B o n d s  w i l l  b e  u s e dd i r e c t J y  o r  i n d i r e c f l y _ t o  m a k e  o r  f i n a n c e  l o a n s  t o  a n y  p e r s o n
" l ! 9 .  t han  goye rnmef r ta r  

-un i t s .  No  n r .o re  than  58  o f  t he  p ro jec t
w i l r  b e  o r  h " :  b e e n l  u s e d  d i r e c t l y  o r  i n d i r e c t l y  i ;  . " o  t r a d e  o rb "? :ness  ca r r i ed  on l  uy  any  pe rson  o the r  t han  a  gove in * "n ta ru n i t .  

I
I

( c )  T h e  l : ? " . I l w i r r  m a k e  n o  c h a n g e . i n  t h e  n a t u r e  o r  p u r -p o s e  o f  t h e  P r o j e c t l e r c e p t  a s  p r o v i d e d  i n  s e c t i o n  6 . 1  h e r - e o f  .
I

.  ( a )  E x c e p ! ,  " F  $ r o v i d e d  i n  s e c t i o n  6 . r  h e r e o f ,  t h e  r s s u e rw i l l  n o t  e s t a b l i s h  f n y  s i n k i n g  i " ; d , - n " " 0  f u n d ,  r e s e r v e  f u n d ,
deb t  se rv i ce  fund  o f  o the r  f und  reasonab ly  expec ted  to  be  usedto  pay  deb t  se rv i ce  l on  the  Bonds  (o the r  t f r an  l f r e  Bond  Fund  and
a n y  R e s e r v e  F u n d ) ,  f x e r c L s e . i t s  o p t i o n  t o  r e d e e m  B o n d s  p r i o r  t om a t u r i t y  o r  e f f e c t  

+  
r e f u n d i n q  o f  t h e  B o n d s .

I

I
I
I

|  
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:

( e )  N o  b o n d s  
l o r  o t h e r  o b l i g a t i o n s  o f  t h e  f  s s u e r  ( 1 )  w e r eso ld  i n  t he  31  ouy l "  p reced ing  t t e  J ; ; ;  o f  sa le  o f  rhe  bonds ,( 2 )  w e r e  " o r p ^ o r  * [ r i  

? : . " " r d  w i t h i n  i n . 3 1  d a y s  a f r e r  r h e  d a r eo f  s a l e  o f  t h g - P o l F " ,  ( 3 )  h a v e  b e e n  d e r i v e r e c  i n  l h e  p a s t : rd a y s  o r  ( 4 )  w : 1 r - .  b F  d e r i v e r e d  i n  t h e  n e x t  3 1  d a y s  p u r s u a n r  t o  acomrnon  p lan  " f ,  
f i npnc ing  w i th  the  p r rn - ro .  t he  i ssuance  o f  t heBonds  and  payab le  

F "a  oF  subs tan t i ; i i ;  t he  same sou rce  o f  reve_n u e s .  I

( f )  N o n e  g f  t f e - p r o c e e d s  o f  t h e  B o n d s  w i l l  b e  u s e dd i r e c t l y  o r  i n c i r e f t r y  t o  r e p l a c e  f ; " ; ;  o f  t h e  r s s u e r  u s e dd i r e c t l v  o r  i n o i r e f t l y  t o  a c i u i r e  " t r i ; " r i o n s  h a v i n g  a  y i e l d

Hf l l : : . rn" ' ' '  
rhe y i t ld  on the Bonds or  6 therwise i ; ; ;s red in  any

(q )  No  po r t i o r i  o f  t he  Bonds  i s  be ing  i ssued  fo r  t he  pu r -p o s e  o f  i n v e s t i n g  
f u c h  

p o r t i o n  a t  ;  [ i g n " r  y i e r d  t h a n  t h e  y i e l do n  t h e  B o n d s .  I

( h )  T h e  r s s u e { . o o e s  n o t  e x p e c t  t h a t  t h e  p r o c e e d s  o f  t h eB o n d s  w i l l  b e - u s e c r  l i n  a  m a n n e r  t n a t  w o u l d  c a u s e  t h e m  t o  b ea rb i t rage  bonds  un {e r  t he  code  and  the  regu ra t i ons  p romurga tedo r  p r o p o s e d  t h e r e u r l d e r . .  _  T h e  r s s u e r  d o e s  n o t  e x p e c t  t h a t  t h ep roceeds  o f  t he  eg r fos  w i r l  be  used  i n  a  manner  tha t  wou l_d  causet h e  i n t e r e s t  o n - t h q  B o n d s  t o  b e  i n c r u d i b l e  i n  t h e  g r o s s  i n c o m eo f  t he  owners  o f  t 4e  Bonds  under  the  Code .

I  A R T T C L E  I I I

REBATE

(  a  )  o r  i g  i  na l  p l roceeds  o f  t he  Bonds  w i  I  I  be  he l  d  and
accoun ted  fo r  i n  t h le  manner  p rov ided  i n  the  Resoru t i on .  Ther s s u e r  w i l l  m a i n t a i l n  a d e g u a t e  r e c o r d s  r e l a t i n g  t ; - - ; i i  6 e p o s i t s ,
w i t h d r a w a l s ,  t r a n s f l e r s -  f r o m ,  t r a n s f e r s  t o ,  i n v e s t m e n t s ,  r e i n -
v e s t r n e n t s ,  s a ] e s ,  p f u r c h a s e s ,  r e d e m p t i o n s ,  l i q u i d a t i o n s  o r  u s e
o f  m o n e y  o r  o b l i g a t l i o n s  i n  s u c h  f u n d s .

(b )  The  reason lab l y  an t i c i pa ted  amoun t  o f  t ax  exemptg o v e r n m e n t a l  o b l i g a l t i o n s  w h i c h  w i l I  b e  i s s u e d  d u r i n g  t h e  c a l e n -d a r  y e a r  w i l l  n o t  e i c c e e d  f  i v e  ( 5  )  m i l l i o n  d o l l a r s  .  I f  ,c o n t r a r y  t o  t h 9  r e a p o n a b r e  e x p e c t a t i o n s  o f  t h e  r s s u e r ,  a d d i -
t i o n a r  o b r i g a t i o n s  h l " .  i s s u e d  d u r i n g  t h e  c a l e n d a r  y e a r ,  t h e
r s s u e r  w i l l  c o m p r y  f ^ r i t r r  s e c t i o n  G . 2  o f  t h i s  T a x  e x 6 m p t i o n
C e r t i f i c a t e .  I
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t h e  U n i t e d  S t a t e s ,
pe rm i tLed  and  sub j
excep t i ons  o r  exe
amoun t  ea rned  on
P r o c e e d s  o f  t h e
e a r n e d  o n  s u c h  G r
Y i e l d  n o t  i n  e x c e s
i n t e r e s t  e a r n i n o s

( d )  T h e  R e b a t
I s s u e r  w i l l  e s t a b l
E x e m p t i o n  C e r t i f i c
R e b a t e  F u n d .

( e )  T h e  f s s u e
p e r t a i n i n g  t o  a 1 I
the  Reba te  Fund  an
d i s b u r s e m e n t s  t h e r
t h e r e o n .

z e r o .  I f  n o t ,  t h e
t -on  and  th i s  Tax
re fe r red  to  as  the

( c )  r n  t h e  F .
I r l i : ^1 .  =a l .  rssuer  h3s covenanred ro pay toa t  t h e  t i m e s  a n d  i n  t h e  m a n n e r  r e q u i r e i  o rc t  t o  s t a t e d  s p e c i a l  r u l e s  a n d  a l i o w a b l e

t i ons r  € ln  amoun t  equa l  t o  t he  excess  o i  t nun p u r p o s e  O b l i g a t i o n s  a c g u i r e d  w i t h  G r o s s
ds ,  ove r  t he  amoun t  wh ich  wou ld  have  beens  P roceeds  had  the  same been  inves ted  a t  ao f  t h e  y i e l d  o f  t h e  B o n d s r  p l u s  t h e
n  such  excess  amoun t  ( t he  a 'n6ba te  Amoun t , , )

Amoun t  i s  expec ted  to  be
s n  p u r s u a n b  t o  t h e  R e s o l u t
L e  a  f u n d  w h i c h  i s  h e r e i n

(  f )  T h e  I s s u e
t h e  U n i t e d  S t a t e s
t h e  I s s u e r  ( w h e t h e
in  any  fund  o r  ac
i s  requ i red  to  be
U n i t e d  S t a t e s ,

S e c t i o n  4 . I

T h e  f s s u e r  w i l
t he  amoun t  regu i re
p a i d  t o  t h e  U n i t e d
s m a l l e r  p r o f i t  o r
t r a n s a c t i o n  h a d  b e
Bonds  no t  been  re l
i n v e s t  o r  d i r e c t  t
reduces  an  amoun t
o r  p a i d  t o  t h e  U n i t
i n  a  s m a l l  p r o f i t
t h e  t r a n s a c t i o n  h a d
t h e  B o n d s  n o t  b e e n
w i t h s t a n d i n g  a n y t h i

s h a l
u n d s

a l l
f r o m ,

I 2
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I  k e g g . a n d  m a i n t a i n  a d e q u a t e  r e c o r d s
e s t a b l i s h e d  b y  t h e  R e s o i u t i o n  i " c l " O i " g
t r a n s f  e r s  t h e r e t o ,  c l e p o s  i t s  t h e r e i n ,

t rans fe rs  the re f rom and  ea rn inos

_ \o l I I  depos i t  t o  t he  Reba te  Fund  o r  pav  tof  t une r i ca  f rom lega l l y  ava i tab l ;  ; ; . , 5 f , ' o f
o r  no t  such  ava  i l ab le  money  i s  on  de -pos  i t
n t  r e l a t e d  t o  t h e  B o n d s  )  a n y  a m o u n t  w h i c h
p o s i t e d  i n  t h e  R e b a t e  F u n d  b r  p a i d  t o  t h e

e l - e v a n t  t o  t h e  I s s u e r .  I n  p a r t i c u l a r ,  n o t -
q  t o  t h e  c o n t r a r y  c o n t a i n e d  h e r e i n  o r  i n

A R T I C L E  I V

I  NVESTHENT RESTR]CT IO} IS

IDAI . ICE OF PROHIBITED PAYMENTS

n o t  e n t e r  i n t o  a n y  t r a n s a c t i o n  t h a t  r e d u c e s
to  be  depos i ted  i n to  the  Reba te  Fund  o r
t a t e s  b e c a u s e  s u c h  t r a n s a c t i o n  r e s u l t s  i n  a
la rge r  l oss  than  wou ld  have  resu l ted  i f  t he

a t  a r m r s  l e n g t h  a n d  h a d  t h e  y i e l d  o n  t h e
a n t  t o  e i t h e r  p a r t y .  T h e  f s s u e r  w i l t  n o t

i nves tmen t  o f  any  funds  i n  a  manner  wh ich
u i red  to  be  depos i ted  i n to  the  Reba te  Fund

S t a t e s  b e c a u s e  s u c h  t r a n s a c t i o n  r e s u l t s
l a r q e r  l o s s  t h a n  w o u l d  h a v e  r e s u l t e d  i f

b e e n  a t  a r m ' s  l e n g t h  a n d  h a d  t h e  y i e l d  o n



t h e  R e s o l u t i o n ,  t h
inves tmen t  o f  any
p r o v i s i o n  o f  t h i s

( a )  T h e  r s s u e
T a x a b l e  O b l i g a t i o n
p r i c e  f o r  s u c h  T a x
l i q u i d a t e  o r  d i r e c
O b l i g a t i o n s  f o r  l _ e

_  ( b )  F o r  p u r p o
S t a t e s  T r e a s u i y  b n
S ta tes  T reasu ry  w i
p r i c e .

I s s u e r  w i l l  n o t  i n v e s t  o r  d i r e c t  t h e
unds  i n  a  manner  wh ich  wou ld  v io la te  any
r t i c l e  f V .

S e c t i o n  4 . 2 AF.KET PRICE R.EOUTREMENT

w i l l  n o t  p u r c h a s e  o r  d i r e c t  t h e  p u r c h a s e  o ffo r  more  than  the  then  ava i l ab l_ . ' - * i ; i . ; ;
b 1 9  O b l i g a t i o n s .  T h e  f s s u e r  w i l l _  n o t  s e l l ,

t h e  s a l e  o r  l i q u i d a L i o n  o f  T a x a b L e
s  t h a n  t h e  t h e n  a v a i l a b l _ e  m a r k e t  p r i c e .

e s  o f  t h i s  T a x  E x e m q t i o n  C e r t i f i c a t e ,  U n i t e d
ig i t ions  purchased ?r : . , " - t i y  f  rom rhe  un i teoL be  deemed to  be  purchase i  a t  the  mar t<e t

S e c t i o n  4 . 3

( a )  t d o t w i t h s t
h e r e i n  o r  i n  t h e
the  i nves tmen t  o f
o t h e r  G r o s s  p r o c e
i n  a  c e r t i f i c a t e  o
c i a t i o n  w h i c h  i s
( 1 )  t h e  p r i c e  a t
o r  so ld  i s  t he  bon
t a i n s  a n  a c t i v e  s e
the same type or  (
s u c h  c e r t i f i c a t e s
h a v e  a  Y i e l d  ( A )  a
o b l i g a t i o n s  t r a d e d
b y  a  d e a l e r  w h o  m a i
h i g h e r  t h a n  t h e  y i
t h e  U n i t e d  S t a t e s

( b )  T h e  C e r t i f
4 . 3 ( a )  a b o v e  m u s t
a c t i v e  s e c o n d a r y  m a
a n d  m u s t  b e  b a s e d
and te rm o f  tha t  ce
repu ta t i on  o f  t he
t h e  c e r t i f i c a t e  o f

T h e  I s s u e r  w i I I
d e p o s i t  i n  t h e  R e s e

ESTMENT I }J  CERTIFICATES OF DEPOSIT

i n v e s t  o r d i r e c t  t h e  i n v e s t m e n t  o f  f u n d s  o n
a n y  o t h e r  G r o s s  p r o c e e d s  F u n d ,  t h e

n d i n g . a n y t h j _ n g  t o  t h e  c o n t r a r y  c o n t a i n e d
s o l u t i o n ,  t h e  I s s u e r  w i I I  i n v e s t  o r  d i r e c t
u n d s  o n  d e p o s i t  i n  t h e  R _ e s e r v e  F u n d r  d n y
s  F u n d ,  t h e  B o n d  F u n d ,  a n d  t h e  R e b a t e  f i n d ,

d e p o s i t  o f  a  b a n k  o r  s a v i n g s  a n d  l o a n  a s s o _
r m i t t e d  b y  l a w  ? n d  b y  t h e  R e s o l u t i o n  o n l y  i f
i c h  s u c h  c e r t i f i c a t e  o f  d e p o s i t  i s  p u r c h a s e d

f  i d e  b i d  p r i c e  q u o t e d  b y  I  A e a l e r  i r h o  m a i n _
c n d a r y  m a r k e t  i n  c e r t i f i c a t e s  o f  d e p o s i t  o f
)  i f  t h e r e  i s  n o  a c t i v e  s e c o n d a r y  m i r k e t  i n

d e p o s i t ,  t h e  c e r t i f i c a t e  o f  O e p o s i t  m u s t
h i q h  o r  h i g h e r  t h a n  t h e  y i e l d  o n  c o m p a r a b l e
n  a n  a c t i v e  s e c o n d a r y  m a r k e t ,  a s  c e r t i f i e d
t a i n s  s u c h  a  m a r k e t ,  a n d  ( B )  a s  h i g h  o r
d  a v a i l a b l _ e  o n  c o m p a r a b l e  o b l i q a t i o n s  o f
e a s u r y .

c a t e  d e s c r i b e d  i n  p a r t  2 ( A )  o f  p a r a g r a p h
e x e c u t e d  b y  a  d e a l e r  w h o  m a i n t l i n s  a n

k e t  i n  c o m p a r a b l e  c e r t i f i c a t e s  o f  d e p o s i t
a c t u a l  t r a d e s  a d j u s t e d  t o  r e f l _ e c t  t h e  s i z e

t i f i e a t e  o f  d e p o s i t  a n d  t h e  s t a b i f i t y  a n d
n k  o r  s a v i n g s  a n d  l o a n  a s s o c i a t i o n  i s s u i n o
e p o s  i  t .

S e c t i o n  4 . 4  I ESTI. IE}JT PURSUANT TO INVEST},IENT CONTRACTS
AND EEP-U-R-CEFSE-_AG

e  F u n d ,
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Bond  Fund ,  and  th
c o n t r a c t  (  i n c l u d i
I s s u e r  r e c e i v e s  a
f rom pe rsons  o the r
( e . 9 .  u n d e r w r i t e r s
b i d  i s  a c c e p t e d  p r
t h a t  p e r s o n t s  r e a
m e n t  c o n t r a c t  i s  e
p u r c h a s e d  p u r s u a n t
e x c e s s  o f  t h e i r  f a
i n v e s t m e n t  c o n t r a c
v a l u e ,  ( C )  t h e  y i e
e g u a l  t o  t h e  y i e l d
i n v e s t m e n t  c o n t r a c
e n t e r e d  i n t o  b y  i s

S e c t i o n  4 . 5

T h e  I s s u e r  w i l
l i q u i d a t i o n s ,  i n v e
s e m e n t s ,  d e p o s i t s ,

S e c t i o n  4 . 6

Al l  i nves t rnen t
C e r t i f i c a t e  s h a l l
t he  even t  t ha t  any
v i r e s ,  s u c h  i n v e s
Eh6reof  shal l  be i
p r i o r  t o  r e i n v e s t i
o p i n i o n  o f  B o n d  C
w i l l  n o t  c a u s e  t h e
S e c t i o n  1 0 3 ,  S e c t i

R.eba te  Fund  pu rsuan t  t o  an  i nves tmen t
a  r e p u r c h a s e  a g r e e m e n t )  o n l y  i f  ( A )  t h e

l e a s t  t h r e e  b i d s  o n  t h e  i n v e s t m e n t  c o n t r a c t
t h a n  t h o s e  w i t h  a n  i n t e r e s t  i n  t h e  B o n d s

f i n a n c i a l  a d v i s o r s ) ,  ( B )  t h e  p e r s o n  w h o s e
v i d e s  a  c e r t i f i c a t i o n  s t a t i n g  L f , a t  b a s e d  o n
n a b l e  e x p e c t a t i o n s  o n  t h e  d a l e  t h e  i n v e s t _
t e red  i n to ,  Taxab le  Ob l i ga t i ons  v r i l  l _  no t  be
to  the  i nves tmen t  con t rac t  a t  a  p r i ce  i n
r  m a r k e t  v a l u e  o r  s o l d  p u r s u a n t  t o  t h e

a t  a  p r i c e  l e s s  t h a n  t h e i r  f a i r  m a r k e t
d  on  the  i nves tm,en t  con t rac t  i s  a t  l eas t
o f f e r e d  o n  s i m _ i 1 a r  o b l i g a t i o n s  u n d e r  s i m i l _ a r
s  ( e . 9 . ,  t h e  Y i e l _ d  o n  i n v e s t m e n t  c o n t r a c t s
u e r s  o f  q u a l _ i  f  i e d  m o r t g a g e  b o n d s  )  .

ECORDS

m a i n t a i n  r e c o r d s  o f  a l l _  p u r c h a s e s ,  s a 1 e ,
tmen ts  r  Te inves tmen ts ,  redempt ions ,  d i sbu r_
and  t rans fe rs  o f  amoun ts  on  depos i t .

NVESTME}JTS TO BE LEGAL

regu i red  to  be  made  pu rsuan t
e  n a d e  t o  t h e  e x t e n t  p e r m i t t e d
s u c h  i n v e s t m e n t  i s  d e t e r m i n e d
e n t  s h a l l  b e  l i q u i d a t e d  a n d  t h e  p r o c e e t i s -
v e s t e d  i n  a  l e g a I  i n v e s t m e n t ,  p r o v i d e d  t h a t

t h i s
I a w .  I n

by  u l t ra

s u c h  p r o c e e d s ,  t h e  I s s u e r  s h a l _ 1  o b t a i n  a n
n s e l  t o  t h e  e f f e c t  t h a t  s u c h  r e i n v e s t m e n t
Bonds  to  become a rb i t rage  bonds  under

I 4 B t  S e c t i o n  l - 4 9 ,  o r  a n y  o t h e r  a p p l i c a b l e
€ .

t o
by

t o

p r o v i s i o n  o f  t h e

A R T I C L E  V

GENERAL COVENANTS

T h e  I s s u e r  h e r
power  necessa ry  to
f o r t h  i n  A r t i c l e  I
nab ly  expec ts  to  c
C e r t i f  i c a t e .

b y  c o v e n a n t s  t o
e n s u r e  t h a t  t h e

h e r e o f  w i l l -  b e

p e r f o r m  a l l  a c t s  w i t h i n  i t s
r e a s o n a b l e  e x p e c t a t i o n s  s e t
r e a l i z e d .  T h e  I s s u e r  r e a s o -

p 1 y  w i t h  a 1 l  c o v e n a n t s  c o n t a i n e d  i n  t h i s
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A},IEN

S e c t i o n  6 . 1

T h e  v a r i o u s  p r
o b s e r v e d  a n d  t h i ;
a n y  t i m e  b y  t h e  I s
o p i n i o n s  o f  B o n d  C
p r o v i s i o n s  w i l l  n o
o r  s u p p l e m e n t  w i l l
a r b i t r a q e  b o n d s  u n
any o f  the  Bonds t
federa l  income tax

T h e  I s s u e r  h e r
(  and to  take such
e n a b l e  i t  t o  d o  s o
comply wi th  any ch
se rve  the  exempt io
the  Bonds  to  the  e
f u r t h e r  c o v e n a n t s
men t  o r  use  o f  mon
to make such payme
ma in ta in  suc l l  r eco
per fo rm such  o the r
e x e m p t i o n  f r o m  f e d
and wh ich  i t  rnay  l

S e c t i o n  6  . 3

E x c e p t  a s  o t h e
r i q h t s ,  p o r ^ r e r ,  d u t
i r r e v o c a b l e  a n d  b i
j  ec t  to  a rnendment

S e c t i o n  6 . 4
INTERE�T_----__

ARTTCLE VI

E}TTS A}JD ADDTTIONAL AGREET4E}JTS

INION OF BOND COUNSEL;  A I  ENDI . IENTS

v i s i o n s  o f  t h i s  C e r t i f i c a t e  n e e d  n o t
e r t i f i ca te  may  be  amended  o r  supp leme
u e r  i f  t h e  I s s u e r  r e c e i v e s  a n  o p i n i o n
u n s e l  t h a t  t h e  f a i l u r e  t o  c o m p l y  w i t h

b e
n t e d  a t

or
such

ndme nt

o n

cause and tha t  the  te rms o f  such ame
not  cause any  o f  the  Bonds to  become
e r  t h e  C o d e  t  o y  o t h e r w i s e  c a u s e  i n t e r e s t

b e c o m e  i n c l u d i b l e  i n  g r o s s  i n c o m e  f o r
p u r p o s e s  u n d e r  t h e  C o d e .

S e c t i o n  6 . 2 DITIONAL COVENANTS, AGREE}4ENTS

b y  c o v e n a n t s  t o  m a k e ,  e x e c u t e  a n d  e n t e r  i n t o
c t i o n s ,  i f  d n y ,  a s  m a y  b e  n e c e s s a r y  t o

such agreernents  as  m-ay  be  necessary  to
n g e s  i n  1 a w  o r  r e g u l a t i o n s  i n  o r d e f  t o  D r e -

f r o m  f e d e r a l  i n c o m e  t a x a t i o n  o f  i n t e r e l t  o n
t e n t  t h a t  i t  m a y  l a w f u l l y  d o  s o .  T h e  I s s u e r
o  ( 1 )  i m p o s e  s u c h  l i m i t a t i o n s  o n  t h e  i n v e s t -
y s  o r  i n v e s t m e n t s  r e l a t e d  t o  t h e  B o n d s ,  ( 2 )
t s  t o  t h e  U n i t e d  S t a t e s  T r e a s u r y ,  ( 3 )  t o

s ,  ( 4 )  p e r f o r m  s u c h  c a l c u l a t i o n s r  a n d  ( 5 )
a c t s  a s  m a y  b e  n e c e s s a r y  t o  p r e s e r v e  t h e
r a l  i n c o m e  t a x a t i o n  o f  i n L e r e s t  o n  t h e  B o n d s
w f u l l y  d o .

MENDMENTS

1 s e  p r o v i d e d  i n  S e c t i o n  6 . ]  h e r e o f ,  a l l  t h e
a n d  o b l i g a t i o n s  o f  t h e  I s s u e r  s h a l l  b e

n g  u p o n  t h e  f s s u e r  a n d  s h a l l  n o t  b e  s u b -
m o d i f i c a t i o n  b y  t h e  f s s u e r .

e s
d i
r

REEMENT TO PAY REBATE AMOUNT, PENALTY A}JD

Excep t  as  p rov
nan ts  to  pay  to  th
an anount  equal  to
egual  to  such amou
p e n a l t y  i f  s o  r e g u

e d  i n  S e c t i o n
U n i t e d  S t a t e s

the paynent  due
t  a n d  i n t e r e s t
s t e d )  w i t h i n  s

6 . 1  h e r e o f ,  t h e  I s s u e r  c o v e -
f rom lega I l y  ava i l ab le  funds

( p l u s  a  p e n a l t y  l e s s  t h a n  o r
on such amount  and such

ix  mon ths  o f  a  rece ip t  o f  a
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Not i ce  f rom !h .  S l c re ta ry  o f  t he  T reasu ry  o f  t he  Un i ted  S ta tes
of  Amer ica of  nontr {ayn ' .ent  or  underpayment  of  any amount  due to
t h e  u n i t e d  s t a t e s  l n u r s u a n t  t o  a n y - p r o v i s i o n  o f  t h e  c o d e
requ i r i ng  th? !  a  l aymen t  be  made  to  the  Un i ted  S ta tes  T reasu ry
to  p rese rve  the  ta l x -exempt  s ta tus  o f  t he  Bonds .

I  ARTICLE VI  I

SUAE,IFIED TAX EXEMPT OBLIGATIONS

For  the  :91 "  n lu rpos  e  o f  qua r  i  f  y i  ng  the  Bonds  as  ' qua l i  f  i ed
t a x . e x e m p t  o b r i g a t l i o n s "  p u r s u a n t  t o  t h e  c o d e ,  t h e  r s s u e r
des igna tes  the  eonps  _as  such  and  rep resen ts  tha t  t he  reasonab ly
an t i c i pa ted  amoun t l  o f  t ax -exempt  gove rnmen ta l  and  Code  sec t i on
5 0 1 ( c ) ( 3 )  o b l i g a ! i F " "  w h i c h  w i I I  b e  l s s u e d  d u r i n g  t h e  c u r r e n r
c a l e n d a r  y e a r  w i l I l  n o t  e x c e e d  T e n  ( 1 0 )  M i l l i o n  O 6 t I a r s .

IN  IV IT IJESS }JHEFEOF,  the  I ssue r  has  caused  th i s  Tax
E x e m p t i o n  c e r t i f i c p t e  t o  b e  e x e c u t e d  b y  i t s  d u l y - i , r i r , o . i z e d
o f f i c e r ,  a l l  a s  o f l  t h e  d a y  f i r s t  a b o v e  w r i t t e n .

_ l
-l"r ,,, ii,tl'

| _ \/ffi"q -i>!fr,t:d

|  3 f : i : ' : ; / ;o fu the@

( SEAL )
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V E R I F I C

PURCHASER'S COPY

E X H I B I T  A

T I O N  C E R T I F I C A T E  O F THE PURCHASER

A n y  L .  C a r t e !  t  a n  o f f i c e r  o f  S h e a r s o n
t @ e r e b y  c e r t i f i e s  u i - - -

se r  and  the  C i t y  o f  Conrad  ( the o f s s u e f "  
)  ,

,  1 9 8 9a n  A g r e e m e n t  d a t e d  ? _ l ? _ R o
e _ Agreeme nt" ) ,  provlOfigT6r o f

1 ,b l i g a t i o n  B o n d s  o f  t h e  - i t y d a t e d  J a n u a r y

n t  i s  i n  f u l  I  f o r c e  a n d  e f f e c t  a n d  h a s  n o ti nded  o r  amended .

e  i n te res t  ra tes  on  the  Bonds  r  t he
,  9 r  t h e  p r o d u c t i o n  o r  p r o f i t s  i n  c o n n e c t i o n
and  sa le  o f  t he  Bonds  i s  un reasonab ly  h igh .

s e f  h e r e b y . c g l f i r m s  t h a t  t h e  i n i t i a l  o f f e r i n g
s  to  the  pub l i c  (  no t  i nc lud i  ng  UonOf iou ies  and

The unders ion
L e h m a n  H u t t o n ,  I n
f o l l o w s :

d ,
. (

l .  T h e  p u r c h
have  en te red  i n to
(  t ne  "Bond  pu rcha
S 1 5 0 , 0 0 0  G e n e r a l
I 9 8 9  ( t h e  " B o n d s ' ,

2 .  T h e  A q r e e
been  repea led l  t .

3 .  N o n e  o f  t
P u r c h a s e r r  s  s p r e a
v r i t h  t he  pu rchase

4 ,  T h e  p u r c h
p r i ces  o f  t he  Bon
b r o k e r s  o r  s i m i l a
c i t y  o f  u n d e r w r i t
t i a l  amoun t  o f  t h
h re re  so ld ,  a re  p r
p r i c e s  a r e  n o t  u n

Y e a r

P r  i  n c i p a l
Amount
I  s  sued

R e o f f e r i n g
Y i e l d

P r i c e  ( t
o f  p a r )
( d o  n o t
i n c l u d e
acc rued
i n t e r e s t )

Aggrega te
Do1 la  r
Reo f  f e r i ng
P r i c e  ( C o
n o t  i n c l u d e
acc rued
i n t e r e s t  )

$  5 , 0 0 0
$  10 ,  ooo
$10 ,  ooo
$ 1 5 , 0 0 0
$ 1 5 , 0 0 0
$ 1 5 , 0 0 0
$1s ,  ooo
$20,  000
$20,  ooo
$2s,  ooo

p e r s o n s  o r  o r g a n i z a t i o n s  a c t i n g  i n  t h e  c a p a _
r s  o r  w h o l e s a l _ e r s )  a t  w h i c h  p r i c e  a  s u b s t a n _

Bonds (  not  Ie  ss than I  0g of  each rna tur  i  ty  )
es  no t  g rea te r  t han  as  shown  be low  and  sa id
asonab ly  l ow :

1 9 9 0
1 9  9 I
r992
I 9  9 3
L 9 9 4
1 9 9 5
1 9 9 6
t997
I  9 9 8
t999

T o t a l

F  5 r 0 0 0
$ 1  o ,  o o o
$ r  o ,  o o o
$ 1  5 , 0 0 0
$ 1 5 , 0 0 0
$ 1 5 , 0 0 0
$ 1 5 , 0 0 0
$ 2 o , o o 0
$ 2  0 , 0 0 0
s 2 5 , 0 0 0

$ 1 5 0 , 0 0 0

r  i n c i p a l
Amount

S o I d

$  s ,ooo
$ 10,  000
$ 1 0 , 0 0 0
$ 1 5 , 0 0 0
$ 1 5 , 0 0 0
$  15 ,  000
$ 1 5 , 0 0 0
$20 ,  000
$20 ,  000
$25 ,  oo0

6 . L07.
6 . 2 0 2
6.307.
6 .407"
6 .4s7"
6 . 5 0 2
6 . 6 0 2
6 . 7 0 2
6  .7  57 .
6 . 8 0 2

7007"
r007"
r007.
LOOZ
rc02
L007"
r00z
1007"
L007"
ro07.
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f n  a d d i t i o n
$  z , s t 4 . o t  w i r l
Tfi 'e-@qFegare ini
i n c l u d i n g  a c c r u e d

rN WITNESS TJH
t i o n  c e r t i f i c a t e
this ____2_g_ day o

R E O F ,  t h e  p u r c h a s e r  h a s  c a u s e d  t h i s  v e r i f i c a _
o  b e  e x e c u t e d  b y  i t s  d u l y  a u t h o r i z e d  o i i i . " ,

- March ,  1 9  8 9 .

SHEARSON LEHIIIAI{  HUTTON, TNC.

2

AHLERS, COONEI', DORI4TILER, IT*'I{E, SMITH & A],LBEE

A?TORNEYSATLAW DESMOINES, IOWA

c rued  i n te res t  i n  t he  to ta l  amoun t  o f
.pa id  by  the  i nvesLors  pu rchas ing  the  Bonds .
i u f  o f f e r i n g  p r i c e  t o  t h e  p u b l i c  n o t
i n te res t  i s  $  tSO,000 , .  q0  .



IT  IS  I IEREBY
o f  C o n r a d r  I o w a t

Vendee r  tha t  the
d e s c r i b e d  b o n d s '  t 1

GENERAL OB
$  1 5 0 ,
denorn
to  ma

Pr  i nc  i
Amoun

$  5 , 0
$ 1 0 , 0
$ 1 0 , 0
$ 1 5 ' o
$ 1 5 , 0
$ 1 5 , 0
$ 1 5 , 0
$ 2 0 , 0
$ 2 0 , 0
$ 2 5 ' o

a n d  b e a r i n g  i n t

Bonds  ma tu r ing  i n
ten one-hundredths

Bonds matu r ing
for t

Bonds matu r ing i n t
fortv=

Bonds m a t u r i n g
f i f r

crys c0Py

A L E A G R E E } ' { E N T

ULATED A}ID AGREED BY AND BETWEET'T THE CiTy
ot r  ant l

and  does ow]-ng

GATION BOIIDS,  in  the pr inc ipa l  amounL of
0 ,  t o  b e  d a t e d  J a n u a r l r  I t  1 9 8 9 ,  i n  t h e
a t i o n  o f  $ 5 r 0 0 0  o r  m u l t i p l e s  t h e r e o f ,  a n d
r e  a s  f o l l o w s :

al I ' latur i  ty
J u n e  I s t

r e s t  a s

1 9 9 0
1 9  9 1
1992
1 9 9 3
l -994
1 9 9 5
1996
L997
1 9 9 8
1999

f o l l o w s :

S T
Ve

r
{ - .

Six and

Six and

Six and

Six and

Six and

Six and

Bonds  ma tu r : i ng  i n ye a r gcxtrc*xxxxxbsxl 9 9 L, >furbdxxinoqbxsicxerx-  
PA-Cen t  (  A IO  Z )  pe r  annum;

B o n d s m a t u r i n g i n t e year*xk*-:rxxxxt<gx1 9 92, >rhet&xil'ntglcx*isqxx
th i r one-h P e r  C e n t  (  6 . 3 0 _ B )  p e r  a n n u m i

ye arxxtr<*:<xx;xtrorxl 9 9 0, >Sart#xlqxet$a6*')€rt<
F e r  C e n t  (  6 . 1 0  8 )  p e r  a n n u m i

i n t Year*x]&Sxxxxtgxl 9 9 3 r >&s!*xxi,Gqku*iserxx-  
P E - C e n t  (  A . a O  g )  p e r  a n n u m i

e year*xl&::xxtrsfl9 9 4 r >&sb*xxi,o(glsr€.i,(w(xx
rd ths  P6F-Cent  (  A .+S z )  per  annum;

i n t e year*xl<*_:sxJ:xxt(qx1 9 95' *c<bd"xi.a:.qk*s.ida€ffix
P e r  C e n t  (  0 . S L  a )  p e r  a n n u m ;
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The best sealed
Shearson Lehman
Net interest co.s
Net interest rat

i-d. was as follows:
t ton ,  Inc .

z ?o 1943.45
z 6.8379

Resolution
tes introduced the resolut i 'on

$150'OOO General Obligati-on

-tt19-

ent i t led ' rResolut ion

Bonds and moved it
the motion to adoPt.

Counci l  Member
direct ing sa, le o
be adopted.  C i-I Member Sanderson seconcted

The ro11 was caI

Ayes:  Sandersont
Nays: None
Mayor Gearhart d
this tfth daY o Tebruaryr 1989.

ed and the vote was:

King,  Lutes

lared this resolut ion duly passed and adoPted

!.nt>.LL-

har t , o r  A t tes t :
Caro

Resolut ion
ng introduced the resolut ion to sign an agreement

d assistance between the City of Reinbeek and theCouncil Member
for mutual aid
City of Conrad
and moved it be
to adopt.
The ro11 was
Ayes: Sanderson
Nays: None
Mayor Gearhart
this lJth daY o

Don Kl iebenste
the water rates
For the first I
For the next 15
For the next 1l

will rlraft an
effect ive JulY

,lOO gallons
OOO gallons
OOO gallons

the event  of  f i re ,  tornado and other  emergencies

opted.  Counci l  Member Lutes seconded the mot ion

ed and the vote was:

King,  Lutes

eclared this resolut ion
February, 1989.

duly passed and adoPted

.rY-Sq, ffi Rttest:
I Gearha

For all water ed in excess of

be $1 .25  per  1 ' ga11ons.
Irregular tered users of water shal1

per I 'OOO gal lo

Motion to adjou

,  wi th a min imum bi l l ing

n by Sandersonr second bY

Gearhart, At tes t :

amendment to the ordinance changing
1, 1989. They wi l l  be as fol lows:

2.2O per I 'OOO gal lons
1.95 per I 'OOO gal lons
1.60 per I '000 gal lons

4tr5OO gallons the rate shall

be charged $4.OO
of  $1o.OO.

King. Carr ied.



*rt Bonds maturing in t year  L999 | Six and eightY one-hundredths

% e r  C e n t  ( 6 . 8 0 % )  p e r  a n n

Bonds m a t u r i n g  i n
Six and sixt

Bonds m a t u r i n g i n t
Six and seve ed

Six and
* *

Bonds
sevent

yeaDs<>ifrxxxx*a< 1 9 9 6 rx*o&xLnod*eiixzeg'x-  p f i -Cent  (  i lOO 8)  per  annumi

- f ive one-hu redths Per  Cent

one-

matu r ing  i n  t e Year$clfuxjrxs:<

Vendee  he reby  ag rees  to  pu rchase  sa id  bonds
hase  sa id  bonds  fo r  t he  sum o f

YearlFx>ifu=cx*o<
Per  Cent

19 97 xioo&<xboodxlo<bue<x
(  A I O  Z )  p e r  a n n u m i

1 9 98 x>lco&<xi:noimsiimelx
(  6 . J 5  _ A )  p e r  a n l r u m i

The  unders igned
and does herebY Pur
$  1 a 2 , 9 1 8 . 0 0  *  a n d  a
r a t e s  a s  h e r e i n a b o v
is  to  be made upon
w i th  an  op in ion  aPP
bonds  by  the  f i rm  o
A l l bee  r  A t to rn€Ys  r
B o n d  S a I e " ,  a s  P u b l
D r o v i s i o n s  f o r  o P t i
f o ra ted  he re in  and

A T T E S T :

erk

*no t  l ess  than
p e

c rued  i n te res t  on  the  bonds  a t  t ' he  ra te  o r
s e t  o u t  f r o m  J a n u a r y  1 ,  1 9 8 9 ;  s a i d  p a y m e n t

e l i ve ry  o f  t he  bonds  to  the  Vendee  toge the r
o v i n g  a n d  c e r t i f y i n g  t h e  l e g a l i t y  o f - " ? i d

a h 1 6 r s ,  C o o n e y ,  D o r w e i l e r ,  H a y n i e r  S m i t h  &

e s  t l o i n e s  r  I o w a .  T h e  o f  f  i c i a l  " N o t i c e  o f
i f t e A ,  c o v e r i n g  s a i d  b o n d  i s s u e ,  i n c l u d i n g

na l  redempt ion ,  i f  any ,  .  i s  he reby  i nco r -
ade  a  pa r t  he reo f  by  th i s  re fe rence .

CITY OF CONRAD' IOI"JA

n i n e t y - e i g h t  a n d  f i f t y  o n e - h u n d r e d t h s  ( 9 8 ' 5 )

cen t  o f  Pa r
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Hutton Inc.

FIayor


