The regular meet
by Mayor Bill Gg

Council members
Others present:

The minutes of {1

Regular Meeting
February 13,1989

present: Sanderson, King, Lutes
Don Kliebenstein, Dave Fox, Gary Moler

ting of the Conrad City Council was called to order
barhart at 7:00 P.M. in the Council Chambers.

the January 9, 1989 meeting were approved.
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The treasurer's|report was approved in a motion by Sanderson and

second by Lutes{ Carried,

The finance committee presented the following bills:

Jeanette Frye
Dick's Starter & Generator
Operation Threshold

Chemical Depend¢ncy Service Ctr.

Conrad Cemetery
Conrad Public Library
Post Office
City of Conrad'g
Reva Ladehoff
Treasurer, State of Iowa
Internal Revenue¢ Service
United Life Insuyrance Co.
Time Insurance (o.

Iowa Electric Light and Power
Treasurer, State of Iowa
First State Bank
IPERS
First_State  Bank

City of Conrad's Bond Cking. Acct.

Post Office
Bidall

Rock Valley Pump & Equipment

Gearhart Machine & Welding
Charlie's
Water Products (ompany

Conrad Sales Co{, Inc.
Municipal Pipe & Tool
Farm & Home Supply
Radio Communications
Campbell Supply

‘Grundy County Engineer
ACCO Unlimited

Hygienic Laboratory
NAPA Auto Parts
Cessford Constryction
Ed M. Feld Equipment Co.
Wolf Creek Rubber Co.
Marshall Office [Supply
Conrad Record
McNair's
Conrad Independe¢nt Insurance
Conrad Pharmacy
Corridor Supply|Co,.
Kibby Inc.
City of Marshalltown

Bob's Farm Cente¢r

Wayne Kopsa

General Telephone

Schiebel Electric

United Telephon
Clapsaddle-Garbgr Associates
Pronto
Casey's
Grundy County Ayditor

Bond Cking. Acct.

Water deposit refund 6.76
Repair/fire truck 128.64
2nd % budget allotment 275.00

[} | " " 630.00

1"t t " 131 BOO-OO
Copies 57.60
Stamps 50.20
Coupon payment 200,00
Cleaning/1/89 12.00
Sales tax 495,63
Tax due 4th qtr. '88 1.59
Kruse/term life 270.50
Premium 2/89 878.00
Bills 2,850.69
IA WH 1/89 208.99
Fed WH 1/89 1,430.26
IPERS 1/89 585.99
Deposit in TCD 6,500.00
Coupon payment 375.00
Mail water sample & stamps 16.49
Pellet deicer 199.17
Seal,gaskets, sleeve 164.24
Repairs & labor 128.40
Supplies 18.57
Water meters 485,68
Repairs & transportation 210,00
Clean sewer on Walnut 255.00
20' 1%'" hose -19.20
Install radio,siren,lt.bar L8745
Tire chains 195,87
Sand/salt mixed 880.54
Chlorine 372,00
Fluoride tests 27.00
Parts 85.66
Roadstone 230.44
Strainer & adapter 183.00
Storage space rental 100.00
Supplies 34,31
Publications 1/89 101.54
Install emblems/police car 25.00
Add.coverage 271.00
Markers 2.67
Snow fence 257 .00
Service & hardware 322,66
Lab tests £3.00
Diesel fuel & sand/salt 118.15
Blowing snow 75.00
Bills 1/89 229.07
Repair fixture/fire station 76,66
Emerg. line 19388 167.98
Jan. services 970.94
Gas & misc. 12/88 & 1/89 291.81
Gas & misc. 12/88 & 1/89 370,22
Landfill & budget packet 850.34

Motion by King, [second by Lutes that the above bills be accepted and




warrants drawn

Gary Moler repo
-Dave Colin num
showing the va
-Moler has seal
-Bought new bla
-Municipal Pipe
-Ritchie tests
~Street sweeper

Mayor Gearhart
relined and als

Dorothy King pr
and_a _public_-he
7:30 P.M. in a

The wage propos
details of the
a motion by San
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bn the same, Carried.

rted the following:

bered the water valves and making map with overlays

lves, curb & guttered streets.and water lines

5 in wastewater pump and it is working

des for all plows -

& Tool cleaned sanitary sewer line on Walnut

are back to normal

is being checked for oil leaks P

bsked Moler to check the three manhole that were
o the bridge lights that are out.

esented the budget for FY '89-'90. It was approved
aring on the final-budget.set for March 13, 1989 at
motion by Sanderson, second by Lutes. Carried.

b1,included with the minutes,was approved with the
health insurance to be worked out at a later date in
derson, second by King. Carried.

Dave Fox.discussed the sanitary sewer on Walnut Sts _with the:council.

He stated his 1
1982 but it was
of this he doesg
is less than mi
Gearhart noted
or so due to pq

Fox stated the
a new line fron
was a motion by
the price to re
alley east of Q
366 feet.. _Secq

Fox also presen
cracking on Chy:
The memo stated
forcement rod.
to see if thersg
contractor and
problem. The 1
expires Octoberx

ecords showed that this was discussed back in May of
decided to do nothing about it at that time. Because
have the preliminary work done. Fox said the line
nimum grade for the size of the pipe there. Mayor
that this line has been jetted out every six months
oblems there.

cost would be $30,000 for material and labor for

Church to Jennings. After some discussion there

Lutes to authorize Clapsaddle-Garber to determine

place the sanitary sewer on Walnut St. from the

hurch to the alley west of Jennings, approximately. —_
nd by Sanderson. Carried.

ted the couneil with a memo in regard to some: .

rch Street which was recently inspected by the firm.
this could be caused by improperly installed rein-

In the spring these cracks will be sealed and watched
is still a problem. Fox will write a letter to the
the bonding company that there may be a potential
roject does have a two year maintenance bond which

1989.

A public hearing was held at 7:30 P.M. on the issuance of $150,000

in General Obli

Council Member
instituting pro

gation Bonds for Water Improvements.

Resolution
King introduced the resolution entitled '"Resolution
ceedings to take additional action for the issuance

of $150,000 General Obligation Bonds' and moved it be adopted.

Council Member

Iutes seconded the motion to adopt.

The roll was called and the vote was:

Ayes: Sanderson
Nays: None

Mayor Gearhart
this 13th day ¢

BRCRCE RO

s, King, Lutes

declared this resolution duly passed and adopted
f February, 1989. —

‘\ﬁiiﬁl%ﬁ?%

Bill Gearhart,

Mayor  Attest: -, f;(/& A*AfMéL
Carol hhlnple, Clérk

The sealed bids were from the following:

1. Ruan Securi
2« Shearson Le
3. R. G. Dicki

ties Corporation, 666 Grand Avenue, Des Moines, IA
hman Hutton, Inc., 1300 Woodmen Tower, Omaha, NE
nson & Co., Des Moines, IA 50309

L4, Norwest Investment Services, Inc., 7th & Walnut, Des Moines, IA
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To: DMF
From: WRG

~ MEMO

Date: February 10, 1989
Re: Church Street, Conrad (PN 1381)

On February 1, 1989,|1 stopped in Conrad to look at the pavement on Church

Street north of Grundy Avenue.
the street has opened up.
pull the joint sealer loose from the edges of the joint.

The quarter point joint on the west side of
In some places the pavement has moved enough to
In one location,

just north of Grundy|Avenue, there is a slight vertical displacement of the

joint — perhaps a quarter of an inch or so.
D-shaped crack about|a foot long parallel to the sawed joint.

places the concrete
it is tight.

The edge of the old

centerline between G
between Maple and Li

were generally less
underground work in

The plans and inspec
The cut was n

area.
density tests indic
difference in the n
within the new pawv
entire project and

Normally the steel
an L—-1 joint with #
installed reinforc
joint to open up.
investigation. It
reinforcement locati

The minimum remedy

and placement of a bBacker rope and joint sealer.

should be approximat
concrete should be 1

If it can be determi
the project does hay
1989.

Periodically there is a
In some
between the crack and joint are loose and other areas

alcoat street was approximately 14 feet west of

dy and Maple, and 10 to 12 feet west of centerline
lian. Grading cuts on the west side of the street
han 1 foot. There was no storm sewer or other

his area as part of the project.

or’s diary do no indicate anything unusual about this
t excessive, there was no trenching in this area and
e very good compaction. There could be some

ive subgrade since the edge of the old road lies

t section. However, this was the case over the

ly about S% of the job exhibits the open joint.

inforcement should hold this joint together. This is
x36" bars at 30 inch centers. Missing or improperly

t steel could cause the D—shaped cracks and allow the
ver, this can not be verified without further

1d be pretty difficult to identify steel

on at this time. :

t this point should consist of cleaning of the joint
The depth of the sealer
lely equal to the width of the joint. Any loose
removed and replace with epoxy.

ned that this is a fault of material and workmanship,
le a 2 year maintenance bond which expires October 12,




Robert Kruse

Date of employment-
Present salary - 20

6.
Salary 7/89 - 6/90

Uniform allowance -
Vacation - 3 weeks/|
50,000 term life -
Medical insurance -
Consider-cash com
current

Gary Moler

Date of employment-
Present salary - 2(
Salary 7/89 - 6/90
Vacation - 2 weeks/
Medical insurance 4
Consider-cash conj
current

David Colin

Date of employment+
Present salary - 14
0
64
Salary 7/89 - 6/90

Uniform allowance
Vacation - 2 weeks
Medical insurance A
Consider-cash cor
current

I

Carol Whipple

Date of employment;
Present salary - 7
Salary 7/89 - 6/90
No benefits

3 weeks vacation/oj

1

Kathz Grant

Present salary - 7

Salary 7/89 - 6/90

Reva Ladehoff
Present salary - 6

Salary 7/89 - 6/90

Wage Proposal
FY '89-'90

3/71
4350 annually
50 per hour for weekend hours
- 21,350 annually
7.00 per hour for weekend hours
150,00 per year
one week may be carried over
270.50 annually
301,00 per month
pensation in lieu of medical insurance at 80% of
premium

10/82

250 annually

- 21,250 annually

one week may be carried over

329,00 per month

pensation in lieu of medical insurance at 80% of
premium

3/87
,000 annually for city maintenance
ertime (8.66 per hour)over 40 hours - city maintenance
50 per hour as police reservist on weekends
- 12,600 annually for city maintenance
Overtime (9.09 per hour) over 40 hours - city maintenance
7.00 per hour as police reservist on weekends
50.00 per year
one week may be carried over
248,00 per month
pensation in lieu of medical insurance at 80% of
premium

12/79
000 annually

- 7'500

e week may be carried over

)0 annually

- 700 annually(no change)

Part time
00 per hour %.50 and up

- 6,00 per hour(no change)
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NOTICE

Governmental Body:

Date of Meeting: Hebruary 13,

(This Notice to be posted)
AND CALL OF PUBLIC MEETING

The City Council of Conrad, Iowa.

1989.

Time of Meeting: /3

30 o'clock P- .M.

Place of Meeting: (ouncil Chambers, City Hall, Conrad, Iowa.

PUBLIC NOTICE I§

HEREBY GIVEN that the above mentioned

governmental body will meet at the date, time and place above

set out.

5150,000 General ODb]

- Public hearing

The tentalfive agenda for said meeting is as follows:

|igation Bonds.

y on the issuance.

- Resolution instituting proceedings to
take additional action.

- Resolution directing the sale.

Such additional matters as are set forth on the addi-
tional 1 pages(s) attached hereto.

(number)

This notice is
pursuant to Chapter

yiven at the direction of the Mayor

21, Code of Iowa, and the local rules of

said governmental bpdy.

i 2
e

3 H
j & iy g
ANy

LE AN iy
Conrad, Tow#d /

- e

Clerk,

AHLERS. COONEY. DORWEILER, HAYNIE. SMITH & ALLBEE

ATTORNEYS AT LAW  DES MOINES, IOWA

CITY'S copy |



February 13 , 1989

The City Council of Conrad, Iowa, met in Regular
session, in the Courjcil Chambers, City Hall, Conrad, Iowa, at
7:30 o'clock P. .M., on the above date. There were present
Mayor Gearhart , in the chair, and the following
named Council Membens:

Sandergon, King, Lutes

Absent: Reece, Schiebel

* % % *x % * * *x %
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The Mayor announced that this was the time and place for
the public hearing and meeting on the matter of the issuance of

$150,000 General Ob

ligation Bonds in order to provide funds to

pay costs of constructing improvements and extensions to the

Municipal Water Uti
purpose,

lity of said City, an essential corporate

and that ndtice of the proposed action by the Council

to institute proceedings for the issuance of said bonds, had
been published pursyant to the provisions of Section 384.25 of
the City Code of Iowa.

The Mayor then
tions had been file
the issuance of sai

the Council that Np-

dsked the Clerk whether any written objec-
d by any city resident or property owner to
d bonds. The Clerk advised the Mayor and

' written objections had been filed. The

Mayor then called Tdr oral objections to the issuance of said

bonds and Bone
time for receiving

werd

made. Whereupon, the Mayor declared the
dral and written objections to be closed.

(Attach here a summary of objections

recelived or made,

if any)

-2 -
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The Council then
extent of objections

Whereupon,
entitled
and moved:

X/

/7 to ADJOURN

proposal tg
bonds to tH

.M. on the

this place,

Council Member

Counc
delivered to the Cle
"RESOLUTION
ACTION FOR THE ISSUA

that the Re

considered the proposed action and the
thereto.

il Member King introduced and
rk the Resolution hereinafter set out
INSTITUTING PROCEEDINGS TO TAKE ADDITIONAL
MCE OF $150,000 GENERAL OBLIGATION BONDS",

solution be adopted.

and defer action on the Resolution and the
institute proceedings for the issuance of

e meeting to be held at o'clock
day of , 1989, at
Lutes seconded the motion.

The roll was called

AYES:

and the vote was,

Sanderson, King,Lutes

NAYS:

None

Whereupon, the ]
RESOL

ADDIT
GENER]

WHEREAS, pursua
this Council has he
proposal to institu
General Obligation
paying costs of con
Municipal Water Uti
extent of objection|
as to said proposed
following action is
of the City and res

Mayor declared the measure duly adopted.

JTION INSTITUTING PROCEEDINGS TO TAKE

IONAL ACTION FOR THE ISSUANCE OF $150,000
AL, OBLIGATION BONDS

ht to notice published as required by law,
1d a public meeting and hearing upon the

te proceedings for the issuance of $150,000
Bonds for the essential corporate purpose of
structing improvements and extensions to the
1ity of said City, and has considered the

s received from residents or property owners
issuance of bonds; and, accordingly the

now considered to be in the best interests
idents thereof:

3
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NOW, THEREFORE, |BE IT RESOLVED BY THE CITY COUNCIL OF THE
CITY OF CONRAD, IOWA:

Section 1. Thay this Council does hereby institute pro-
ceedings and takes additional action for the sale and issuance
in the manner requiyed by law of $150,000 General Obligation
Bonds for the foregaing essential corporate purpose.

PASSED AND APPROVED this 13th day of _February ; 1989.

ATTEST:

-4 -
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Lutels

introduced the following

Resolution entitled

GENERAL OBLIGATION B
secon

called and the vote

AYES:

Sand

"RESOLUTION DIRECTING SALE OF $150,000
ONDS," and moved its adoption. Sanderson

ded the motion to adopt. The roll was
was,

erson, King, Lutes

None

NAYS:

Whereupon,
adopted:

RESOLUTION

the t

fayor declared the following Resolution duly

DIRECTING SALE OF $150,000

GENERAL OBLIGATION BOMNDS

WHEREAS,

pursuaht to notice as required by law, bids have

been received at public sale for the bonds described as follows

and the best bid re
$150,000 G

Bidder:

Shearson L

reived is determined to be the following:

FNERAL OBLIGATION BONDS:

bhman  Hutton, Incof  Omaha, Nebraska

the terms of said b

$147,918.00 for b

id being:

bnds, plus accrued interest

Net interest cost

$70,943.46

Effective Annual

Rate — 6.8379%

NOW, THEREFORE,
CITY OF CONRAD,

Section 1.

received and, said

o

IOW

Thy
hereby determined 4

BE IT RESOLVED BY THE CITY COUNCIL OF THE
Az

t the bid for the bonds as above set out is
o be the best and most favorable bid
bonds are hereby awarded based on said bid.

6
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This being the tfime and place for the opening of bids for

the sale of $150,000

General Obligation Bonds, the meeting was

opened for the receipt of bhids for the bonds.

Sealed bids were
pened, as follows:

filed and listed in the minutes while uno-

Name & Address of Bildders:

1. Ruan Securities Cprporation, 666 Grand Avenue, Des Moines, IA 50309

2. Shearson Lehman Hutton,Inc., 1300 Woodmen Tower, Omaha, NB 68102

R.G. Dickinson &

Co., Des Moines, IA 503909

4, Norwest Investmenf Services, Ine. 7th & Walnut, Des Moines, IA 50309

Whereupon the Clerk declared the time for filing of sealed

bids to be closed.

Whereupon,

The sealed bids were

follows:
Name & Address
Net Interest Ra
Net Interest Co

Whereupon, all
in accordance with

the Clerk declared the sealed bids be opened.

opened and the best sealed bid was as

Lf Bidder: Shearson Lehman, Hutton, Inc.

70,943.46

tes

fs 6.8379

[*2]

bids were referred to the Council for action
the Notice of Sale.

- 5 -
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Section 2. That]
ders and the form of
hereby approved and

cute the same on beh

Section 3.
tofore given and all
the sale

That]

of said bon

the statement of information for bond bid-
contract for the sale of said bonds are
the Mayor and Clerk are authorized to exe-
alf of the City.

the notices of the sale of the bonds here-
acts of the Clerk done in furtherance of
ds are hereby ratified and approved.

PASSED AND APPRQVED, this 13th day of February ’
1989,
SIS N \ .
AR LS N S
Mayor
ATTEST:

7
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STATE OF IOWA

COUNTY OF GRUNDY

CERTIFICATE

) 85
)

I, the undersigned City Clerk of Conrad, Iowa, do hereby
certify that attachpd is a true and complete copy of the por-
tion of the corporake records of said Municipality showing pro-

ceedings of the Cou
copy of the action
matter at the meeti
ment, which proceed
have not been amend
all action thereat
with a notice of me
was timely served o
bulletin board or o
the public and clea
cipal office of the
agenda being attach
the Council and the
upon reasonable adv
twenty-four hours p
required by said laj
attendance; I furthqd
therein were on the

ncil, and the same is a true and complete
taken by said Council with respect to said
ng held on the date indicated in the attach-
ings remain in full force and effect, and

pd or rescinded in any way; that meeting and
was duly and publicly held in accordance
eting and tentative agenda, a copy of which
h each member of the Council and posted on a
ther prominent place easily accessible to
rly designated for that purpose at the prin-
Council (a copy of the face sheet of said
ed hereto) pursuant to the local rules of
provisions of Chapter 21, Code of Iowa,
ance notice to the public and media at least
rior to the commencement of the meeting as

v and with members of the public present in
er certify that the individuals named

date thereof duly and lawfully possessed of

their respective city offices as indicated therein, that no
Council vacancy exigted except as may be stated in said pro-
ceedings, and that no controversy or litigation is pending,

prayed or threatene

i involving the incorporation, organization,

existence or boundaries of the City or the right of the indivi-

duals named therein

WITNESS my hand

affixed this 13th | day of

SEAL

as officers to their respective positions.

and the seal of said Municipality hereto
February , 1989,

e n '\,} 2
o 2 s 7
i /" £7

{ i St o
City Clerk, Conrad,/Zowa

A i MR U 4
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THIS CERTIFICATE made and entered
bf Conrad,

1989, by the City

This Tax Exempt
connection with the
General Obligation

R
CTYSCOPY

FAX EXEMPTION CERTIFICATE

CITY OF CONRAD, IOWA

into on April 3,
State of Iowa (the "Issuer").
INTRODUCTION

ion Certificate is executed and delivered in
issuance by the Issuer of its $150,000
Bonds, (the "Bonds"). The Bonds are issued

pursuant to the provisions of the Resolution of the Issuer

authorizing the iss
des that the covena
Certificate constit
owners of the Bonds

The Issuer recq
below) the tax-exen
owners of the Bondg
facts, circumstancd
as to future facts
the observance of d
covenants that it w
Bonds as may be req
lations issued then
the tax-exempt stadf
all specific covens
Exemption Certificyg

The terms defin|
meanings set forth
the context clearly
following terms as
have the meanings s
tes another meaning
Exemption Certifica
Code or in the Regu
another meaning is

"Actual Earning
realized under Fede
(whether or not the
Federal income tax)
be authorized by th

uance of the Bonds. Such resolution provi-
nts contained in this Tax Exemption
ute a part of the Issuer's contract with the

gnizes that under the Code (as defined

pt status of the interest received by the

is dependent on, among other things, the

S, and reasonable expectations of the Issuer
not in existence at this time, as well as
ertain covenants in the future. The Issuer
ill take such action with respect to the
uired by the Code, and pertinent legal regu-
eunder in order to establish and maintain

us of the Bonds, including the observance of
nts contained in the Resolution and this Tax
te.

ARTICLE I
DEFINITIONS

ed in the Resolution shall retain the
therein when used in this Certificate unless
indicates another meaning is intended. The
used in this Tax Exemption Certificate shall
et forth unless the context clearly indica-
is intended. Other terms used in this Tax
te shall have the meanings set forth in the
lations unless the context clearly indicates
intended.

5" on any obligations means all income

ral income tax accounting principles
person earning such income is subject to
or such other accounting principles as may
e Regulations with respect to such obliga-

-1 -
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tions and with respect to the reinvestment of investment
receipts from such| obligations (without regard to the transac-
tion costs incurrefl in acquiring, carrying, selling or
redeeming such oblligations), including gain or loss realized on
the disposition of| such obligations (without regard to when
such gains are taken into account under Section 453 of the
Code) and including income under Section 1272 of the Code. 1In
addition, if any obligation is retained after the Final Bond
Retirement Date, ahy unrealized gain or loss as of the Final
Bond Retirement Date must be taken into account in calculating
the aggregate amount earned on such obligations. Any obliga-
tion which is owned by the Issuer prior to the issuance of the
Bonds, shall be tré¢ated as acquired for its then fair market
value on the date on which such Obligation is pledged to the
payment of the Bonds.

"Allowable Earmings" means all earnings on Tax Exempt
Obligations and the amounts which would have been earned on
Taxable Obligations had such been invested at a Yield equal to
the Bond Yield.

"Allowable Reserve Fund Amount" means ten (10) percent of
the Proceeds. The |Allowable Reserve Fund Amount is computed to

"Annual Debt Sgrvice" means the principal of and interest
on the Bonds schedyled to be paid during a given Bond Year.

"Available Earnings" means those amounts of Actual Earnings
on all funds discugsed herein either not deposited into the

Rebate Fund or depgsited into and then withdrawn from the
Rebate Fund for any| purpose other than payment to the United
State of America.

"Bonds" means the $150,000 aggregate principal amount of
General Obligation |Bonds of the Issuer issued pursuant to the
Resolution.

"Bond Counsel" means Ahlers, Cooney, Dorweiler, Haynie,
Smith & Allbee, Des| Moines, Iowa, or an attorney at law or a
firm of attorneys of nationally recognized standing in matters
pertaining to the tlax exempt status of interest on obligations
issued by states and their political subdivisions, duly
admitted to the practice of law before the highest court of any
state of the United| States of America.

"Bond Fund" meapns the Sinking Fund described in the
Resolution.
- 2 -
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"Bond Reserve Fund” means any Bond Reserve Fund described

in the Resolution.

"Bond Year" mepns a one-year period beginning from the day
and month of the Closing Date in any calendar year to that day
and month in the next calendar year.,

"Bond Yield" me¢ans that discount rate which produces an

amount equal to the

Issue Price when used in computing the pre-

sent worth of all payments of principal and interest to be paid

on the Bonds, using

"Closing" means

semiannual compounding on a 360-day year.

the delivery of the Bonds in exchange for

the agreed upon purchase price.

"Closing Date" |means the date of Closing.

"Code" means the Internal Revenue Code of 1986, as amended,
and any statutes which replace or supplement the Internal
Revenue Code of 1986.

"Excess Earnings" means Actual Earnings minus Allowable

Earnings.

"Final Bond Reflirement Date" means the date on which the
Bonds are actually |paid in full.

"Govermmental (bligations" means direct general obligations
of, or obligations |the timely payment of the principal of and
interest on which is unconditionally guaranteed by, the United

States of America.

"Gross Proceedg"

means (i) amounts received (including

repayments of prindipal) as a result of investing original pro-

ceeds of the Bonds,

(ii) amounts used to pay debt service on

the Bonds (iii) Orilginal Proceeds, investment proceeds and
transferred proceeds (if any) of the Bonds and (iv) amounts
pledged to the payment of debt service on the Bonds.

"Gross Proceeds

Funds" means the Bond Reserve Fund, the

Project Fund and any other fund or account held for the benefit
of the Bondholders |or containing Gross Proceeds of the Bonds
except the Bond Fund and the Rebate Fund.

"Issue Price" means the initial offering price of the Bonds
to the public (not |including bond houses, brokers or similar
persons or organizations acting in the capacity of underwriters

- 3 -
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or wholesalers) at
Bonds were sold.
to be not more tha

which price a substantial amount of the

The Purchasers have certified the Issue Price

n $150,000.

"Issuer" means| City of Conrad, State of Iowa.
"Minor Portion

percent of Proceed

Bonds is computed

means the lesser of five
The Minor Portion of the

of the Ronds™ (5)

5 or $100,000.
to be $7,522,.

"Net Proceeds"
amount of proceeds
required reserve o

means the Proceeds of the Bonds minus the
of the Bonds deposited into any reasonably
¥ replacement fund.

"Nonpurpose Ob
not described in S
with the Gross Pro

ligations" means any security or obligation
pction 148(a) of the Code which is acquired
ceeds and is not acquired in order to carry

out the government

"Original Proc
the amount of procs
costs of issuance
this Tax Exemption

"Parity Bonds"
bonds of the Issuel
forth in the Resoll

"Proceeds" meal
lated in Section 2

"Project" means
sions to the Munic]
fully described in

"Project Fund"
for the deposit of

"Purchasers" me
Nebraska, as managg
the initial purchas

"Rebate Fund" 1
suant to the Resoly
Certificate.

"Regulations™ 7
or proposed under {
the Code, or other

reds”
reds of the Bonds expended on reasonable
bf the Bonds as calculated in Section 2.2 of

]l purpose of the Bonds.

means the Proceeds of the Bonds minus

Certificate,

means the Bonds, and all other outstanding
r ranking on a parity with the Bonds as set
ition,

s the amount of proceeds of the Bonds calcu-
L2 of this Tax Exemption Certificate.

5 the constructing of improvements and exten-
lpal Water Utility of said City, as more
the Resolution.

means the fund established in the Resolution
the Spendable Proceeds,

rans Shearson Lehman Hutton, Inc. of Omaha,
r of the underwriting syndicate constituting
sers of the Bonds from the Issuer.

nreans the fund to be created if required pur-
ition and Article IIT of this Tax Exemption

neans the Treasury Regulations validly issued
section 103, Section 148 or Section 149 of
Sections of the Code relating to "arbitrage

4
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e

bonds," including without limitation Sections 1.103-13,
1.103-14 and 1.103+15, and includes amendments thereto or suc-

cessor provisions.

"Reserve Fund"

means that portion of the Reserve Fund as

described in the Resolution.

"Resolution” m¢ans the resolution of the Issuer adopted on
March 13, 1989, providing for the issuance of the Ronds.

"Sinking fund"

means the Bond Sinking Fund of the Issuer

described in the Re¢solution.

"Spendable Prog¢eeds" means the Original Proceeds minus the
sum of (a) the amount of any reasonably required reserve or

replacement fund fq

r the issue, (b) the excess of the Minor

Portion over the amount determined in (a) above, and (c¢) the

amount of any Origi
period in payment (

"Tax Exempt Obl
the interest on whi
the owners thereof

"Tax Exemption

"Taxable Obligg
gations or securiti

"Verification (
dules attached to f

"Yield" means t
equal to the Issue
the present worth o
be paid on the Bond
year.,

SPECIFIC

The Issuer here
follows:

nal Proceeds expended within the temporary
f the debt service on the Bonds.

igations" means bonds or other obligations
ch is excludable from the gross income of
under Section 103 of the Code.

Certificate" means this Certificate.

tions" means all investment property, obli-
es other than Tax Exempt Obligations.

ertificate" means the computation and sche-
his Tax Exemption Certificate as Exhibit A.

hat discount rate which produces an amount
Price of the Bonds when used in computing

f all payments of principal and interest to
s, using semiannual compounding on a 360-day

ARTICLE II

CERTIFICATIONS, REPRESENTATIONS
AND AGREEMENTS

by certifies, represents and agrees as

- 5 -
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Section 2.1

AUTHORITY TO CERTIFY AND EXPECATIONS

(a) The under
charged, along wit
responsibility of

(b) This Cert
part for the purpo
the Regulations an
establish reasonab

(c) The Issue
tion or proposed dj
the Internal Reven
bond issues under
Regulations.

|

i}
q

i

I
D

(d) The certif
forth in Article 11
on the basis of thd
existence on the dj
with respect to amd
of the Bonds, amoun
payment of amounts
the authorizations
Issuer pursuant to
Certificate, (3) wi
tifications of the
(4) with respect tq
actual expenditures
as to when the prod
Project, (5) with 1
Verification Certif
governmental and Co
during the calendar
city officials. Th
facts, estimates orn
any material way.

P

(e) To the bes
signed officer of t
circumstances that
certifications and
the expectations he

signed representative of the Issuer is
h other officers of the Issuer, with the
issuing the Bonds.

ificate is being executed and delivered in
ses specified in Section 1.103-13(a)(2) of
il is intended (among other purposes) to

le expectations of the Issuer at this time.

r has not been notified of any disqualifica-

squalification of it by the Commissioner of
€ Service as a bond issuer which may certify
ection 1.103-13(a)(2)(ii) of the

ications, representations and agreements set
of this Tax Exemption Certificate are made
facts, estimates and circumstances in

te hereof, including the following: (1)
unts expected to be received from delivery
ts actually received, (2) with respect to
into various funds or accounts, review of

or directions for such payments made by the
the Resolution, and this Tax Exemption

th respect to the Issue Price, the cer-
Purchasers as set forth in Exhibit A hereto,
expenditure of the proceeds of the Bonds,
and reasonable expectations of the Issuer
eeds will be spent for purposes of the
espect to Bond Yield, review of the

icate, and (6) with respect to the amount of
de section 501(c)(3) bonds to be issued
year, the budgeting and present planning of
e Issuer has no reason to believe such
circumstances are untrue or incomplete in

t of the knowledge and belief of the under-
he Issuer, there are no facts, estimates or
would materially change the representations,
agreements set forth in this Agreement, and
rein set out are reasonable.
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Section 2.2 PROCEEDS

The Issuer will receive the following
amount from the¢ sale of the Bonds:

(a) amount received for principal
(minus discount plus premium) $147,918.00
(b) plus accrued interest $ 2,514.01

(c) equa%s Praoceeds received on

Closing Date $1§9Lé32'01
(d) minus readonable costs of

issuing the Bonds S 2,257.00
(e) equal Origlinal Proceeds

received 9gn Closing Date $148,175.01

Section 2.; RECEIPTS AND EXPENDITURES

Receipts from the issuance of the Bonds as identified in
the preceding Sectipn are expected to be deposited and expended
as follows:

(1) Accrued interest will be deposited into the Bond

Fund and will be used to pay a portion of the interest

accruing on the| Bonds on the first interest payment date,

and

(2) Procepds will be used within six months of the
Closing Date to| pay the costs of issuance of the Bonds,
(with any excess remaining on deposit in the Project
Fund),

(3) Proceeds (less the amount received for accrued
interest and deposited in the Bond Fund) will be deposited
into the Project Fund and will be used together with
Available Earnings thereon to pay the costs of the Project.

Proceeds and estimated Available Earnings on amounts which
will be on deposit [n the Project Fund do not exceed the amount
necessary to accomplish the govermmental purposes of the Bonds.

The Purchaser will reoffer and sell the Bonds to the public
for offering prices|as described in Exhibit A.
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Section 2.4

The Issuer is
constructing impro
Utility of said Ci

Section 2.5
PROCEEDS ™™~~~

e e e

(a) The Issue

PURPOSE OF BONDS

issuing the Bonds to pay costs of
vements and extensions to the Municipal Water
Ty,

FACTS SUPPORTING~TEMPORARY PERIODS FOR

r will within six months of the date of the

Closing incur a substantial binding obligation to acquire the
Project and exceeding two and one-half percent of the cost of

acquiring the Project.

Contracts have been awarded. Work on

the Project will proceed thereafter with due diligence to
completion and is ¢xpected to be completed by August 1, 1989,

(b) Not less
including the reim}
within a temporary
earlier of the clogd
tions issued to fun
all of such SpendaH
the purpose of the

(c) Proceeds d
months accrued intd
months of this date
invested without re
not in excess of si

(d) Proceeds o
issuance of the BRon|
will be invested wi
porary period,

Section 2.6 R|

t
Proceeds is expected to be exp

han eighty-five percent of the Spendable

ended for Project costs,

ursement of other funds expended to date

period ending thirty-six months from the
ing or the first interim temporary obliga-

d the Project and replaced by the Bonds; and

le Proceeds are expected to be expended for

Project by September 1, 1989,

f the Bonds representing less than six

rest on the Bonds will be spent within six
to pay interest on the Bonds, and will be

striction as to yield for a temporary period
X months.

f the Bonds to be used to pay costs of

ds will be expended within six months and
thout restriction as to yield for a tem-

ESOLUTION FUNDS AT RESTRICTED OR

UNRESTRICTED YTELD

(a) Proceeds o
in the manner provi

(b) The Issuer
primarily to achiev
service within each
deposited into the
interest on the Bon

f the Bonds will be held and accounted for

ied in the Resolution.

has established and will use the Bond Fund
a proper matching of revenues and debt

Bond Year and the Issuer will apply moneys

Bond Fund to pay the principal of and

is. Such Fund will be depleted at least
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once each Bond Yea
The carryover amou
year's earnings on
debt service. The
to time into such
deposit. Revenues)
the Bonds, will be
the Resolution.
moneys in such fund

r

i

except for a reasonable carryover amount,

nt will not exceed the greater of (1) one

the Bond Fund or (2) one-twelfth of annual
Issuer will spend moneys deposited from time
und within thirteen months after the date of

intended to be used to pay debt service on

deposited into the Bond Fund as set forth in
The Issuer will spend interest earned on

not more than 12 months after receipt.

Accordingly, the Igssuer will treat the Bond Fund as a bona fide

debt service fund.

Investment of amounts on deposit in such

fund will not be subject to yield restrictions.

(c) The Issuer
expect to create op
fund, reserve fund,
Bonds. The Issuer
Taxable Obligationg
available to pay de
to give reasonable
purposes.

(d) Any monies
are expected to con
Bonds or to be rest
than the Yield on t
cent.

Section 2.7 P

has not and will not pledge any moneys,
+ in such fashion so as to make such
bt service on the Bonds Or restricted so as
assurances of their availability for such

has not created or established and does not

establish any other sinking fund, bond
or other similar fund or account for the
or

which are invested beyond a temporary period
stitute less than a

ricted for investment at a Yield not greater
he Bonds by more than one-eighth of one per-

major portion of the

ERTAINING TO YIELDS

{a) The
restrictions
Earnings, if
has bheen and
into account
cable, actually pai
the price actually |

purcha
as to
any,

shall

u

Issuer will acquire
the United States Ti
without regard to aj
Taxable Obligations,
payment of any amour

America) to reduce {

Obligations pledged
Bonds, or deposited

been acquired by the
acquired for their f

or deposit.

se price of all Taxable Obligations to which
investment Yield or rebate of Excess

nder this Tax Exemption Certificate applies
be calculated using (i) the price taking
discoupt, premium and accrued interest, as appli-
i or (ii) the fair market value if less than
paid and if such Taxable Obligations were
not purchased directly from the United States Treasury.

The
all such Taxable Obligations directly from

Feasury or in arms length transactions
ty amounts paid to reduce the Yield on such

The Issuer will not pay or permit the

its (other than to the United States of
the Yield on any Taxable Obligations.

to the payment of debt service on the

into any bond reserve fund after they have
} Issuer will be treated as though they were
air market value on the date of such pledge
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(b) The Bond field has been computed as not less than
6.61092 percent. This Yield has been computed on the basis
of a purchase price for the Bonds equal to the Issue Price,

Section 2.8 MINOR PORTION

The Mingr Portjon of the Bonds will be invested without
regard to Yield as|part of a Minor Portion of the Bonds.

§gggion 2.9 NO OTHER FUNDS

Except for the |funds hereinabove described, the Issuer has
no other bond fund) sinking fund, reserve fund or similar fund

dedicated to or regsonably expected to be used or available to
pay the Bonds,

Section 2,10 HURTHER CERTIFICATIONS

(a) The Issuer will file with the Internal Revenue Service
in a timely fashion an Information Return for Tax-Exempt
Governmental Bond Ilssues with respect to the Bonds.

The Issuer will| file such other reports and provide such
information as is required to comply with the Code and appli-
cable regulations.

(b) The Issuer|will take no action which would cause the
Bonds to become Priyate Activity Bonds (as defined in the
Code), including, whithout limitation, any sale, lease, manage-—
ment or similar use| of the Project to or by any person other
than a governmental| unit (other than as a member of the general
public). None of the Proceeds of the Bonds will be used
directly or indirectly to make or finance loans to any person
other than governmehtal units. No more than 5% of the Project
will be or has been| used directly or indirectly in any trade or
- business carried on|by any person other than a governmental
unit.

(c) The Issuer|will make no change in the nature or pur-
pose of the Project|except as provided in Section 6.1 hereof.

(d) Except as provided in Section 6.1 hereof, the Issuer
will not establish any sinking fund, bond fund, reserve fund,
debt service fund or other fund reasonably expected to be used
to pay debt service|on the Bonds (other than the Bond Fund and
any Reserve Fund), eéexercise its option to redeem Bonds prior to
maturity or effect a refunding of the Bonds.
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(e) No bonds
sold in the 31 day
(2) were sold or w
of sale of the Bon
days or (4) will b
common plan of fin
Bonds and payable
nues.

S
i

-l
=

=

(£)

directly or indire

Or other obligations of the Issuer (1)

ds,

were
le of the bonds,
days after the date
(3) have been delivered in the past 31
delivered in the next 31 days pursuant to a
ncing with the plan for the issuance of the

preceding the date of sa
11 be s0ld within the 31

but of substantially the same source of reve-

None of the proceeds of the Bonds will be used
ctly to replace funds of the Issuer used

directly or indire¢tly to acquire obligations having a Yield
higher than the Yi¢ld on the Bonds or otherwise invested in any

manner.,

(g) No portion
pose of investing
on the Bonds.

(h) The Issuern
Bonds will be used
arbitrage bonds und
Or proposed thereun
proceeds of the Bon
the interest on thd
of the owners of th

(a) Original P
accounted for in th
Issuer will maintai
withdrawals, transf
vestments, sales, p
of money or obligat

(b) The reason
governmental obliga
dar year will not e
contrary to the rea
tional obligations
Issuer will comply
Certificate.

of the Bonds is being issued for the pur-

such portion at a higher Yield than the Yield

does not expect that the proceeds of the

in a manner that would cause them to be

er the Code and the regulations promulgated
der.,
ds will be used in a manner that would cause

The Issuer does not expect that the

Bonds to be includible in the gross income

e Bonds under the Code.

ARTICLE TIII

REBATE

roceeds of the Bonds will be held and
e manner provided in the Resolution.

n adequate records relating to all deposits,
ers from,
urchases,
ions in such funds.

The

transfers to,
redemptions,

investments, rein-
liquidations or use

ably anticipated amount of tax exempt

tions which will be issued during the calen-
xceed five (5) million dollars.
sonable expectations of the Issuer, addi-
pre issued during the calendar year, the
with Section 6.2 of this Tax Exemption

If,
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(c) In the Regsolution, the Issuer has covenanted to pay to
the United States,| at the times and in the manner required or
permitted and subject to stated special rules and allowable
exceptions or exemﬁtions, an amount equal to the excess of the
amount earned on Nonpurpose Obligations acquired with Gross
Proceeds of the Bonds, over the amount which would have been
earned on such Gross Proceeds had the same been invested at a
Yield not in excesk of the Yield of the Bonds, plus the
interest earnings pn such excess amount (the "Rebate Amount").

(d) _The Rebatp Amount is expected to be zero. If not, the
Issuer will establiish pursuant to the Resolution and this Tax

Exemption Certificpte a fund which is herein referred to as the
Rebate Fund.

(e} The Issuet shall keep and maintain adequate records
pertaining to all funds established by the Resolution including
the Rebate Fund and all transfers thereto, deposits therein,
disbursements therefrom, transfers therefrom and earnings
thereon.

(f) The Issuer will deposit to the Rebate Fund or pay to
the United States o¢of America from legally available money of
the Issuer (whether or not such available money is on deposit
in any fund or accqunt related to the Bonds) any amount which
is required to be deposited in the Rebate Fund or paid to the
United States,

ARTICLE IV
INVESTMENT RESTRICTIONS

Section 4,1 AVOIDANCE OF PROHIBITED PAYMENTS

The Issuer willl not enter into any transaction that reduces
the amount required to be deposited into the Rebate Fund or
paid to the United |[States because such transaction results in a
smaller profit or & larger loss than would have resulted if the
transaction had been at arm's length and had the Yield on the
Bonds not been relevant to either party. The Issuer will not
invest or direct thle investment of any funds in a manner which
reduces an amount reguired to be deposited into the Rebate Fund
or paid to the Unitled States because such transaction results
in a small profit or larger loss than would have resulted if
the transaction had| been at arm's length and had the Yield on
the Bonds not been |[relevant to the Issuer. 1In particular, not-
withstanding anything to the contrary contained herein or in
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the Resolution, th
investment of any
provision of this

Section 4.2

Issuer will not invest or direct the

unds in a manner which would violate any
rticle 1V,

ARKET PRICE REQUIREMENT

(a) The Issue
Taxable Obligation

price for such Taxable Obligations.

liguidate or direc
Obligations for 1le

(b) For purpos
States Treasury ob]
States Treasury wil
price.

Section 4.3 1IN

will not purchase or dire

ct the purchase of
for more than the th

en available market

The Issuer will not sell,
the sale or liguidation of Taxable

s than the then available market price.

es of this Tax Exemption Certificate, United
lgations purchased directly from the United
1 be deemed to be purchased at the market

IVESTMENT IN CERTIFICATES OF DEPOSIT

(a) Notwithsts
herein or in the Rd
the investment of f
other Gross Proceed
in a certificate of
ciation which is pe
(1) the price at wh
or sold is the bona
tains an active sed
the same type or (2
such certificates o
have a Yield (A) as
obligations traded
by a dealer who mai
higher than the Yie
the United States T

(b) The Certif
4.3(a) above must b
active secondary ma
and must be based o
and term of that ce
reputation of the b
the certificate of

Section 4.4

IN

nding anything to the contrary contained
solution, the Issuer will invest or direct
unds on deposit in the Reserve Fund, any

s Fund, the Bond Fund, and the Rebate Fund,
deposit of a bank or savings and loan asso-
rmitted by law and by the Resolution only if
ich such certificate of deposit is purchased
fide bid price quoted by a dealer who main-
ondary market in certificates of deposit of
) if there is no active secondary market in
f deposit, the certificate of deposit must
high or higher than the Yield on comparable
on an active secondary market, as certified
ntains such a market, and (B) as high or

ld available on comparable obligations of
reasury.

icate described in part 2(A) of paragraph

e executed by a dealer who maintains an

rket in comparable certificates of deposit

n actual trades adjusted to reflect the size
rtificate of deposit and the stability and
ank or savings and loan association issuing
deposit.

VESTMENT PURSUANT TO INVESTMENT CONTRACTS

AND REPURCHASE AGRE

FMENTS

The Issuer will
deposit in the Rese

invest or direct the investment of funds on
rve Fund, any other Gross Proceeds Fund, the
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A4

Bond Fund, and the

Rebate Fund pursuant to an investment

contract (including a repurchase agreement) only if (A) the

Issuer receives at
from persons other
(e.g. underwriters|

least three bids on the investment contract
than those with an interest in the Bonds
financial advisors), (B) the person whose

bid is accepted prpvides a certification stating that based on
that person's reaspnable expectations on the date the invest-
ment contract is eptered into, Taxable Obligations will not be

purchased pursuant

to the investment contract at a price in

excess of their falir market value or sold pursuant to the
investment contrack at a price less than their fair market
value, (C) the Yielld on the investment contract is at least

equal to the Yield

offered on similar obligations under similar

investment contracts (e.g., the Yield on investment contracts
entered into by ispuers of qualified mortgage bonds).

Section 4.5  RECORDS

The Issuer wil] maintain records of all purchases, sale,
liquidations, investments, reinvestments, redemptions, disbur-

sements, deposits,

Section 4.6

and transfers of amounts on deposit.

INVESTMENTS TO BE LEGAL

All investments required to be made pursuant to this
Certificate shall le made to the extent permitted by law. 1In

the event that any

such investment is determined to by ultra

vires, such investment shall be ligquidated and the proceeds
thereof shall be invested in a legal investment, provided that
prior to reinvesting such proceeds, the Issuer shall obtain an

opinion of Bond Cou
will not cause the

nsel to the effect that such reinvestment
Bonds to become arbitrage bonds under

Section 103, Sectign 148, Section 149, or any other applicable

provision of the Cdq

The Issuer herg
power necessary to
forth in Article 17
nably expects to cdg
Certificate.

de.

ARTICLE V
GENERAL COVENANTS

by covenants to perform all acts within its
ensure that the reasonable expectations set
hereof will be realized. The Issuer reaso-
mply with all covenants contained in this

- 14 -~
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AMEND|

Section 6.1

OPINION OF BOND COUNSEL:

ARTICLE VI

MENTS AND ADDITIONAL AGREEMENTS

AMENDMENTS

The various pr
observed and this
any time by the Is
opinions of Bond C
provisions will no
or supplement will
arbitrage bonds unt
any of the Bonds t¢
federal income tax

Section 6.2 4

opvisions of
Certificate
suer if the
ounsel that
L cause and

fer the Code,
b become includible in gross income for

this Certificate need not be

may be amended or supplemented at
Issuer receives an opinion or

the failure to comply with such

that the terms of such amendment
not cause any of the Bonds to become

or otherwise cause interest on

purposes under the Code.

ADDITIONAL COVENANTS, AGREEMENTS

The Issuer herg
(and to take such i
enable it to do so
comply with any cha
serve the exemptior
the Bonds to the ej
further covenants ¢
ment or use of mond
to make such paymer
maintain such recot
perform such other
exemption from fedg
and which it may 13

F
B
¢

n

h

Section 6.3 z

3

eby covenants to make,
actions, if any, as may be necessary to

» from federal income taxation of

execute and enter into

such agreements as may be necessary to

nges in law or regulations in order to pre-
interest on
tent that it may lawfully do so. The Issuer
o (1) impose such limitations on the invest-
YS or investments related to the Bonds, (2)
ts to the United States Treasury, (3) to

ds, (4) perform such calculations, and (5)
acts as may be necessary to preserve the

ral income taxation of interest on the Bonds

iwfully do.

MENDMENTS

Except as othern
rights, power, duti
irrevocable and bin
ject to amendment ¢

|

Section 6.4 A

\GREEMENT TO PAY REBATE AMOUNT,

wise provided in Section 6.1 hereof, all the

es and obligations of the Issuer shall be
ding upon the Issuer and shall not be sub-
r modification by the Issuer.

PENALTY AND

INTEREST

Except as provi
nants to pay to the
an amount egual to
equal to such amoun
penalty if so reque

ded in Section 6.1 hereof, the Issuer cove-
United States from legally available funds
the payment due (plus a penalty less than or
t and interest on such amount and such

sted) within six months of a receipt of a
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Notice from the Ssg
of America of nonp
the United States
requiring that a p
to preserve the ta

c
a

X

QUAL

For the sole p
tax exempt obligat
designates the Bon
anticipated amount
501(c)(3) obligati
calendar year will

u
i
d

o
IN WITNESS WHE

Exemption Certific
officer, all as of

R
)

(SEAL)

retary of the Treasury of the United States
yment or underpayment of any amount due to

pursuant to any provision of the Code
ayment be made to the United States Treasury

—exempt status of the Bonds.

ARTICLE VII
IFIED TAX EXEMPT OBLIGATIONS

rpose of qualifying the Bonds as "qualified
ons" pursuant to the Code, the Issuer

S as such and represents that the reasonably
of tax-exempt govermmental and Code section
ns which will be issued during the current
not exceed Ten (10) Million Dollars.

EOF, the Issuer has caused this Tax
te to be executed by its duly authorized
the day first above written.

o AP, |74

NAT  of LG 07
Treasure# of the City of Conrad,
State of Iowa
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VERIFIC|

PURCHASER'S CopY

EXHIBIT A

ATION CERTIFICATE OF THE PURCHASER

The undersign
Lehman Hutton, In
follows:

1. The Purchi
have entered into
(the "Bond Purchaf
$150,000 General (
1989 (the "Ronds")

2. The Agreen
been repealed, res

3. None of tH
Purchaser's spread
with the purchase

4. The Purchd
prices of the Bond
brokers or similan
city of underwritd
tial amount of the
were sold, are pri
prices are not uny

b d
[
b~ ®

Amy L. Carter + an officer of Shearson
the "Purchaseér"), hereby certifies as

(

nser and the City of Conrad (the "Issuer"),

an Agreement dated 1989

2-13-89

r

p€ Agreement”), providing for the purchase of
Dbligation Bonds of the City dated January 1,

ent is in full force and effect and has not
cinded or amended.

e interest rates on the Bonds, the
+ or the production or profits in connection
and sale of the Bonds is unreasonably high.

ser hereby confirms that the initial of fering
s to the public (not including bondhouses and
persons or organizations acting in the capa-
rs or wholesalers) at which price a substan-
Bonds (not less than 10% of each maturity)
ces not greater than as shown below and said
easonably low:

Aggregate
Price (% Dollar
of par) Reof fering
(do not Price (do
Principal Principal include not include
Amount Amount Reoffering accrued accrued
Year Issued Sold Yield interest) interest)
1990 $ 5,000 $ 5,000 6.107 1007 $ 5,000
1991 $10,000 $10,000 6.207 - 1007 $10,000
1992 $10,000 $10,000 6.30% 100% $10,000
1993 $15,000 $15,000 6.40% 1002 $15,000
1994 $15,000 $15,000 6.45% 1007 $15,000
1995 $15,000 $15,000 6.50% 1007 $15,000
1996 $15,000 $15,000 6.607 1007 $15,000
1997 $20,000 $20,000 6.70% 1007 $20,000
1998 $20,000 $20,000 6.75% 1007 $20,000
1999 $25,000 $25,000 6.80% 1007 $25,000
Total $150,000
-1 -
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In addition aEcrued interest in the total amount of
$2,514.01 will be paid by the investors purchasing the Bonds.
The aggregate iniftial offering price to the public not
including accrued| interest is $150,000.00 »

IN WITNESS WHEREOF, the Purchaser has caused this verifica-
tion certificate fto be executed by its duly authorized officer
this 20 day of March » 1989,

SHEARSON LEHMAN HUTTON, INC.

By U'm 5\ (&z" b
T3

tler " Assisrant Viee President

- 2 -
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CITY'S copy
- —
SSALE AGREEMENT
IT IS HEREBY STIPULATED AND AGREED BY AND BETWEEN THE City

of Conrad, Iowa, Vendor, and
.__~SHEABSQN_LEHMAN*£BQIHERSf_INCL_Qi_QMAHA;.NEBRA&KA___________r
Vendee, that the Vendor will and does hereby sell the following
described bonds, to-wit:

GENERAL OBLIGATION BONDS, in the principal amount of
$150,000, to be dated January 1, 1989, in the
denomination of $5,000 or multiples thereof, and
to matjure as follows:

Principal Maturity
Amount - June lst
$ 5,000 1990
$10,000 1991
$10,000 1992
$15,000 1993
$15,000 1994
$15,0qQ0 1995
~ $15,000 1996
PN $20,0Q0 1997
$20,090 1998
$25,000 1999
and bearing intgrest as follows:
Bonds maturing in the yearxxk&xxxxxiaxl9 90 , XEEEEXKEXKIEKREK
Six and ten one-hundredths . Per Cent ( 6.10 %) per annum;
Bonds maturing in the yearsxk&xxxxxtxxl9 91l , xboddxxkelxiwxx
Six and twenty one=hundredths Per Cent (_6.20 %) per annum;
Bonds maturing in tHe yvearsxk%xxxaxhkaxl992 , babixximxskisiwxkx
Six and thirty one-~hundredths Per Cent ( 6.30 %) per annum;
Bonds maturing in tHe yvearsxk&xxxmxuxxxl993 , xdxiixximxshxsiwexxx
Six and forty one-hundredths|  Per Cent (_6.40 %) per annum;
Bonds maturing in the yvearsxk&xxxxxxxl? 94 , duxtdxxbxxlaxsiwxxx
Six and forty-five one-hundredths  Per Cent (_6.45 %) per annum;
Bonds maturing in the yeargxk%xxxrxkxxl995 , xxxdxximxshxsikeaxxx
Six and fifty one-hundredths Per Cent (_6.50 %) per annum;
-1 -
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The best sealed Y
Shearson Lehman J
Net interest cosf:
Net interest rate

Council Member
directing sale o
be adopted.
The roll was cal
Ayes: Sanderson,
Nays: None
Mayor Gearhart 4
this 13th day of

Cout

-1359-

id was as follows:
lutton, Inc.

70,943 .46

: 6.8379

Resolution

Iwtes introduced the resolution entitled "Resolution

F $150,000 General Obligation Bonds and moved it
hcil Member Sanderson seconded the motion to adopt.
led and the vote was:

King, Lutes

Lclared this resolution duly passed and adopted
Tebruary, 1989.
o

\AL e
TSRS

BilY Gearhart, M

Council Member K
for mutual aid 4
City of Conrad i
and moved it be
to adopt.
The roll was cal
Ayes: Sanderson,
Nays: None
Mayor Gearhart ¢
this 13%th day of

TR e

Gk Attest: ({::3, iz )Z

2 L deppln

ayor  Attest:
Carol whipple, Cler¥

Resolution
ing introduced the resolution to sign an agreement

nd assistance between the City of Reinbeck and the

n the event of fire, tornado and other emergencies
adopted. Council Member Lutes seconded the motion

led and the vote was:
King, Lutes

eclared this resolution duly passed and adopted

Bill Gearhart, Mayor

Don
the
For
For

water rates
the first 1]
the next 15
For the next 15
For all water us
be $1.25 per 1,
Irregular non-m
per 1,000 gallo

Motion to adjou

RYAIA

1,500 gallons

rn by Sanderson, second by King.

\\\

February, 1989.
1//7/;14.1/
Carol Whipple, Clerk/

Kliebenstein will draft an amendment to the ordinance changing

effective July 1, 1989. They will be as follows:
2.20 per 1,000 gallons
1.95 per 1,000 gallons
1.60 per 1,000 gallons

000 gallons
000 gallons

Led in excess of 41,500 gallons the rate shall
DOO gallons.

btered users of water shall be charged $4.00
hs, with a minimum billing of %10.00.

Carried.

Bill Gearhart,

Mayor

) //“x ? ) ™ . A
attest: _Z L1 Jhpal

Carol Whipple, Cle




~_ ** Bonds maturing in tl
bHer Cent (6.80%) per annui

Bonds maturing in th
Six and sixty one-hundredths

e year 1999, Six and eighty one-~hundredths
A

e yeansxshdxxwxsitx 19_96 xsbabhkxisxnodxpedmex
Per Cent ( 6.60 %) per annum;

Bonds maturing in th
Six and seventy one-hundredt

e yeansodkxxxxstex 19 97 oot dmedneismes X
hs Per Cent ( 6.70 %) per annum;

Bonds maturing in th
Six and seventy-five one—hun

e yeanscbSxxxxxshox 19_98 ,xnothsixncdxnedxnesX
dredths Per Cent ( 6.75 %) per annum;

* %
The undersigned

Vendee hereby agrees to purchase said bonds

and does hereby purc¢hase said bonds for the sum of
$147,918,00 % and ag¢crued interest on the bonds at the rate or
rates as hereinabove set out from January 1, 1989; said payment
is to be made upon delivery of the bonds to the Vendee together

with an opinion approving and certifying the legality of said

bonds by the firm of

Ahlers, Cooney, Dorweiler, Haynie, Smith &

Allbee, Attorneys, Des Moines, lowa. The official "Notice of
Bond Sale", as published, covering said bond issue, including

provisions for optiopnal redemption, if any, is hereby incor-
porated herein and made a part hereof by this reference.

ATTEST:

CITY OF CONRAD, IOWA

Y

SRR L e

Mayor

*not less than

GivIn 3[\ (QAJ{;&J

Chiles Heider Division/Shearson Lehman Hutton Inc.
Vendee

ninety-eight and fifty one-hundredths (98.5)

- percent of par
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