
The regular meeting
by Mayor Bill Gea

Council members
r f  l f

Others present:

The minutes of the

The treasurerrs re
by Lutes. Carr ied.

The finance committ
Cheryl  Meester
Gary Moler
Reva Ladehoff
Iowa Electric Light
Time lnsurance Co.
First State Bank
First  State Bank
Treasurer,  State of
IPERS
BiIl Hartwi-g Excava
Wayne Kopsa
Ed M. Feld Equipmen
Iowa Electr ic Light
Schi-ebe1 Electr ic
Ci-ty of Marshallto
Water Products Co.
Michael Todd & Co.
NAPA Auto Parts
Home Car.e of fowa
Conrad Sa les  Co. ,  I
Bobrs Farm Center
I ' n i  d e v  I  s

Car l rs  E fec t r i c
Radio Communicat io
Conrad Tire & Auto
Surplus Property Di
RGC Printing
General Telephone
Conrad Record
Pronto
Casey I  s
Conrad Pharnacy
Char l ie ts  Market
Ctrapsaddle-Garber
Matt Parrott  & Sonl

i

t . : 1

Grundv Countv Audi
Fi t t -bes Moihes. I

Mot i -on by King,  sec
warrants drawn on t

Total revenue for F
Genera l  -  7 t2 rB.L9
Sewer  -  a ro65.79
Water -  251687.79

No bui lding permits

Gary Moler reported
-Sea1s, clutch & wa
and that i t  is wor

-Frost causing prob
-Sander has been
-In the process of rawing up contract  wi th Ri tch iefs for  thei r  d ischarge.

-1140_

o f
r t

Regular Meeting
March L3t l9B9

the Conrad City Council was called to order
at,  ?:OO P.M. in the Counci l  Chambers.

ent :  Sanderson,  King,  Lutes
en t :  Sch iebe l ,  Reece

k Friend, Dave Fox, Gary lnloler, Dave Colint Bob
e,  Mary Danie lson,  Glenda Swegle,  Bur l  & Maysel

and Don Kl iebenste in.

bruary 1], 1989 were approved.

mot ion by Sanderson,  secondrt was approved in a

e presented the fol lowing bi1ls:

pre
ab

Power

Iowa

ing

& Power

soc ia tes
C o .

r

Clerkrs hours
Reimbursement
Cleaning
Bi11s
Premium 3/89
Box rent
Fed WH & SS 2/89
rA wH z/89
rPERs 2lBg
Snow removal&truck rock
Snow removal
Strainer & f i t t ing
Service/cover l ines
Case of bulbs
W/W Lab tests
Meter gaskets
Snow plow blades
Supplies
UPS charges
Street sweeper parts

23.r2
:-9.45
12.OO

2,583-87
8Z8.oo

n - n
t . J v

l-t4zo.45
2oo.98
597.57
57L.2t

75.O4
I33.OO
t2.oo
on lrc
f v .  t J

154.O0
6.77

682.6o
rLz.36

5.42
l- .278.27

I{au}ing snow & water repairs L71.I5
Oi1 & f i l ter
Wire pump/sewer plant
Pager repair
Mount & balance ti-re
Tools
W/s bill ing cards
Bi1ls 2/89
Publications 2/89
Gas 2/89
Gas & misc 2/89
Supplies 2/89
Dist i l led water
Eng. services 2/89
Treas. regi-ster

,.Landf i11 ,3/ppvay requesL #4

21.10
119 .95
t6 .4o
8.oo
B.oo

97,25
227.97
49.83
15.62

^ ^ -  a Ft t r .o )
ro.25
5/02

1 ,  g2 r .40
51 .01

*3,%Z':rz
nd by Lutes that the above bi l ls be accepted and

same. Carr ied.

bruary, l9B9: f i4o1495.95
Road Use Tax - 1r9O:-.15
Debt Service -  611.40
' 87  s t .  Assmt .  -  97r .54

were issued during February.

the fol l -owing:
er pump.had been replaced in the street sweeper
ing  f ine .
erns with the streets now.

n of f  the t ruck and c leaned up.



N O T I C

G o v e r n m e n t a l  B o d y :

Date  o f  D{eet  i  ng  :

T i m e  o f  l . l e e t i n g :

P l a c e  o f  l . l e e t i n g :

P U B L I C  N O T I C E
governrnenta l  body
s e t  o u t .  T h e  t e n t

$ 1 5 0 , 0 0 0  G e n e r a l

R e s o l u t i o n  a

S u c h  a d d i t i o n a l  m a
t  i o n a l

( frurn5e r )

( T h i s  N o t i c e  t o  b e  p o s t e d )

AND CALL OF PUBLIC MEETING

: c|Ttns coPY

t

T h e  C i t y

March 13

C o u n c i l  o f

,  1 9 8 9 .

C o n r a d ,  I o w a .

D

o  r  c l o c k  '  . l {  .

C o u n c i l  C h a m b e r s ,  C i t y  H a l 1 ,  C o n r a d ,  I o w a .

S HEREBY GIVEIJ  tha t  the  above m.ent ioned
i l l  m e e t  a t  t h e  d a t e ,  t i m e  a n d  p l a c e  a b o v e
t i v e  a g e n d a  f o r  s a i d  m e e t i n g  i s  a s  f o l l o w s :

l i q a t i o n  B o n d s .

t h o r i z i n g  t h e  i s s u a n c e .

t e r s  a s  a r e  s e t  f o r t h  o n  t h e  a d d i -
a g e s ( s )  a t t a c h e d  h e r e t o .

I,
i
t T h i s  n o t i c e  i

pu rsuan t  t o  Chap t
sa id  qove rnmen ta l

g i v e
2 L ,
d y .

n  a t  t h e  d i r e c t i o n  o f  t h e  M a y o r
C o d e  o f  I o w a ,  a n d  t h e  l o c a l  r u l e s  o f

AITLERS, COONEY, DORWEILER, zuYNM, S}IITH &A],LBEE

ATTORNEYSAT LAW DES MOINES, IOWA



lfareh 13
,  1989

The  C i t y  Counc
s e s s i o n ,  i n  t h e  C o

7 : 3 0  e '  c l o c k  . l q
l{ayor Gearhart
nam-ed Counc

I  o f  Conrad,  fowa,  m,e t  in  regu la r
nc i l  Chambers ,  C i ty  Hat  ] ,  ConFEd- r - - -Towa,  d t
r  o r t  t h e  a b o v e  d a t e .  T h e r e  w e r e  p r e s e n t

,  i n  t h e  c h a i r ,  a n d  t h e  f o l l o w i n g

Sanderson

r s :

King, Lutes

A b s e n t : Reece,  Schiebel

* * * * * * * * *

1 -
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moved tha t  the  fo rm
ed  on  f i l e  and  app roved .
s e c o n d e d  t h e  m o t i o n .  T h e

i  - , i -
dJt-'':"t

o f  Tax  Exempt ion

r o 1 1  w a s  c a l l e d

Lutes
C e r t c  a t e

Sanderson
a n d  t h e  v o t e  w a s ,

T  A Y S :

C o u n c i l  M e n b e r
f o l l o w i n g  R e s o l - u t i
PROVIDING FOR THE
AND LEVYING A TAX
a d o p t e d .  C o u n c i l
m o t i o n  t o  a d o p t ,  a
w a s  a s  f o l l o w s :

1 l

, t

A Y E S : anderson, Kj-ngr Lutes

Lutes i n t r o d u c e d  t h e
U T H O R I Z I N G  A N D

S S U A N C E  O } -  $ 1 5 O ,  O O O  G E N E R A L  O B L I G A T I O N  B O N D S
PAY SAID BONDS"  and moved tha t  i t  be

mber Sanderson s e c o n d e d  t h e
d t-he rolT-Eefnq caTTeA t h e r e o n ,  t h e  v o t e

A Y E S .  S rson!  King,  Lutes

N A Y S : None

. t i

l Jhereupon,  the
a s  f o l l o w s :

M a y o r  d e c l - a r e d  s a i d  R e s o l u t i o n  d u l y  a d o p t e d

RESOLUT I
OF $,1€0r  0
AND LEVYI

AUTHORIZ]NG AND PROVIDING
O GENERAL OBLIC.ATION BONDS
G a rax to PAY sArD BoNDS

s u e r  i s  d u l y  i n c o r p o r a t e d ,  o r g a n i z e d  a n d
v i r t u e  o f  t h e  l a w s  a n d  C o n s t i t u t i o n  o f  t h e

- n

I /JHEREAS, the I
e x i s t s  u n d e r  a n d
S t a t e  o f  I o w a i  a n d

WHEREAS,  the  I
cons t ruc t i ng  impr
U t i l i t y  o f  s a i d  C i
deem.ed  necessa ry  a
the  am.oun t  o f  5150

[' IHEREAST purs
S e c t i o n  3 8 4 . 2 5  o f
nee t i no  and  hea r i

s u e r  i s  i n  n e e d  o f  f u n d s
e m e n t s  a n d  e x t e n s i o n s  t o
y  r  a n  e s s e n t i a l  c o r p o r a t e
d  a d v i s a b l e  t h a t  G e n e r a l
0 0 0 ,  b e  i s s u e d  f o r  s a i d

n t  t o  n o t i c e  p u b l i s h e d
a i d  C o d e ,  t h i s  C o u n c i l

upon the proposal  to

2 -
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t o  pay  cos ts  o f
the  l {un i c ipa l  } i l a te r

p u r p o s e ,  a n d  i t  i s
O b l i o a t i o n  B o n d s  i n

p u r p o s e i  a n d

as  requ i red  by
h a s  h e l d  a  p u b l i c

i n s t i t u t e  p r o c e e d i n g s



, i

S e c t i o n  2 .
Funds  to  be  Use

( h )  " T a x

E x e m p t i o n  C e r t
v e r e d  a t  t h e  t

L e

E x e r n p t i o n  C e r t i f i c a t e "  s h a l l  m e a n  t h e  T a x
f i c a t e  e x e c u t e d  b y  t h e  T r e a s u r e r  a n d  d e l i -
me  o f  i ssuance  and  de l i ve ry  o f  t he  Bonds .

y  a n d  C e r t i f i c a t i o n  o f  A n n u a l  T a x ;  O t h e r

h o r i z e d  t o  b e  i s s u e d ,  t h e r e  i s  h e r e b y  l e v i e d
y e a r  t h e  f o l l o w i n g  d i r e c t  a n n u a l  t a x  o n  a l l

p r o p e r t y  i n  C o n r a d ,  I o w a ,  t o - w i t :

F I S C A L  Y E A R  ( J U L Y  1  T O  J U N E  3 0 )

1 9  8 9  / 1 9  9 0
1 9  9 0  / 1 9  9 L
1 9  9 1  / r 9 9 2
1 9 9 2 / 1 9 9 3
1 9  9 3  / 1 9 9 4
1 9 9 4 / 1 9 9 5
7 e 9 5 / 1 9 9 6
1 9 9 6 / 1 9 e 7
1 9 9 7  / r e 9 8
1 9 9 B / 1 9 9 9

the  l evy  to  be  made  and  ce r t i f i ed
v a l u a t i o n s  o f  J a n u a r y  1 ,  1 9 8 8 ,  w i l I  b e

f  i s c a l  y e a r  c o m r n e n c i n g  J u I y  l ,  1 9 8 9 ) .

( a )  L e v o f  A n n u a l  T a x .  T h a t  f o r  t h e  p u r p o s e  o f  p r o -
v i d i n o  f u n d 3 pay n c i p a l  a n d  i n t e r e s t  o f  t h e Bonds
h e r e i n a f t e r  a u
f o r  e a c h  f u t u r
o f  t h e  t a x a b l e

AII{OUNT

$ 1 8 , 9 3 7
$ 1 9 , 5 3 3
F 1 8 , 9 1 3
$ 2 3 , 2 8 3
$ 2 2 , 3 2 3
$ 2 1 , 3 5 5
$ 2 0 , 3 8 0
$ 2 4 , 3 9 0
$ 2 3 , 0 5 0
$ 2 6  , 7  o o

( N O T E :  F o r  e x p l e
a g a i n s t  t h e  t a b l e
c o l l e c t e d  d u r i the

( b )  P e s o
c e r t i f i e d  c o p y
C o u n t y  A u d i t o r
h e r e b y  i n s t r u c
to  levy  and as
o f  t h i s  R e s o l u
I e v i e d  a n d  a s s
each o f  the  ye
o t h e r  t a x e s  o f
b e  u s e d  f o r  t h
s a i d  B o n d s  i s s
o t h e r  p u r p o s e

t a x  o n  h a n d  s h
p r o m p t l y  p a i d
a v a i l a b l e  f o r
f  rorn such spec

u t i o n  t o  b e  F i l e d  t " J i t h  C o u n t A u d i t o r .  A
S  R C S O I U on snou wI-th the

o f  G r u n d y  C o u n t y '  I o w a r  a n d  s a i d  A u d i t o r  i s
e d  i n  a n d  f o r  e a c h  o f  t h e  y e a r s  a s  p r o v i d e d '
e s s  t h e  t a x  h e r e b y  a u t h o r i z e d  i n  S e c t i o n  2
i o n ,  i n  l - i k e  m a n n e r  a s  o t h e r  t a x e s  a r e
s s e d ,  a n d  s u c h  t a x e s  s o  l e v i e d  i n  a n d  f o r
r s  a f o r e s a i d  b e  c o l l e c t e d  i n  l i k e  m a n n e r  a s
t h e  C i t y  a r e  c o l l e c t e d '  a n d  w h e n  c o l l e c t e d

p u r p o s e  o f  p a y i n g  p r i n c i p a l  a n d  i n t e r e s t  o n
e d  i n  a n t i c i p a t i o n  o f  s a i d  t a x ,  a n d  f o r  n o
h a t s o e v e  r .

( c )  A d d i i o n a l  C i t y  F u n d s  A v a i l a b l e .  P r i n c i p a l
i n te res t  com u e a any me enEne  p roceeds  o f  sa

a n d
id
l b e

made

1 I
e n

h a t
a l

b e  i n s u f f i c i e n t  t o  p a y  t h e  s a n e  s h a l
d u e  f r o r n  c u r r e n t  f u n d s  o f  t h e  C i t y
p u r p o s e  a n d  r e i m b u r s e m e n t  s h a l l  b e

f u n d  i n  t h e  a r n o u n t s  t h u s  a d v a n c e d .

4 -

AHLERS, COONEY, DORWXILER, II{YNIE. SMITII & AJ,LBEE

A ORNEYSATLAW DESMOINES,IOWA



nre-nd-  in  the  same manner  dsr  and in
t i o n  t o ,  a l l  o t h e r
c o l l e c t e d  t h e v  s h a

t a x e s  i n  a n d  f o r  t h e  C i t y ,  a n d  w h e n

t h e  D e b t  S e r v i c e
B O N D  F U } I D  1 9 8 9  N O .
p l e d g e d  f o r  a n d  s h
c i p a l  o f  a n d  i n t e r
i s s u e d ;  a n d  a l s o  t
p r o p o r t i o n  o f  t a x e
t e l e p h o n e  a n d  t e l
t h e  I o w a  S t a t e  D e p

S e c t i o n  4 . l i c a t i o n  o f  B o n d  P r o c e e d s .  P r o c e e d s  o f  t h e
B o n d s  o t h e r  t h a n  a c rue eresi le-cEpE as rnay be provided

S e c t i o n  3 .
year  at  the same

b e l o w  s h a l l  h r e  c r
there f  ronr .  f  o r  the
t h e  P r o j e c t  F u n d  s
p r i n c i p a l  o f  o r  i n
f u n d s  s h a l l  b e  i n s
f u n d s  s h a l l  b e  r e p
o p p o r t u n i t y .  A n y
i m m e d i a t e l y  r e g u i r
i n c o n s i s t e n t  w i t h
R e s o l u t i o n .  A c c r u
t h e  B o n d  F u n d .

d  F u n d . S a i d  t a x  s h a l 1  b e  c o l l e c t e d each
add i  -

I  b e  c o n v e r t e d  i n t o  a  s p e c i a l  f u n d  w i t h i n
nd to  be  known as  the  "GENERAL OBLfGATION
1 t r  ( t h e  " B o n d  F u n d " ) ,  w h i c h  i s  h e r e b y
1 ]  b e  u s e d  o n l y  f o r  t h e  p a y m e n t  o f  t h e  p r i n -
s t  o n  t h e  B o n d s  h e r e i n a f t e r  a u t h o r i z e d  t o  b e
e r e  s h a l l  b e  a p p o r t i o n e d  t o  s a i d  f u n d  i t s

r e c e i v e d  b y  t h e  C i t y  f r o m  r a i l w a y ,  e x p r e s s ,
r a p h  c o m p a n i e s  a n d  o t h e r  t a x e s  a s s e s s e d  b y
r t r n e n t  o f  R e v e n u e .

i t ed  to  the  P ro jec t  Fund  and  expended
urposes  o f  i ssuance ,  Any  amoun ts  on  hand  in
a l l  be  ava i l ab le  fo r  t he  paymen t  o f  t he
e res t  on  the  Bonds  a t  any  t ime  tha t  o the r
f f i c i e n t  t o  t h e  p u r p o s e ,  i n  w h i c h  e v e n t  s u c h
i d  t o  t h e  P r o j e c t  F u n d  a t  t h e  e a r l i e s t
a l a n c e  o n  h a n d  i n  t h e  P r o i e c t  F u n d  a n d  n o t

f o r  i t s  p u r p o s e s  m a y  b e  i n v e s t e d  n o t
i m i t a t i o n s  p r o v i d e d  b y  l a w  o r  t h i s
d  i n t e r e s t ,  i f  d r r V r  s h a l l  b e  d e p o s i t e d  i n

S e c t i o n  5 .  I n e s t m e n t s  o f  B o n d  F u n d P r o c e e d s .  A 1 I  m o n e y s
h e l d  i n  t h e  B o n d
R e s o l u t i o n  s h a l l
U n i t e d  S t a t e s  G o v e
w h i c h  a r e  m e m b e r s
o r  t h e  F e d e r a l  S a v
d e p o s i t s  i n  w h i c h
e x c e e d i n g  t h e  m a x i
o r  F S L I C  o r  i t s  e g
i n s t i t u t i o n  s h a l l -
d i r e c t  o b l i g a t i o n s
e q u i v a l e n t  m a r k e t
m a t u r e  b e f o r e  t h e

f ic l  r  p rov ] .oeo Io r eeTlon-3-of this
i n v e s t e d  i n  d i r e c t  o b l i g a t i o n s  o f  t h e

n m e n t  o r  d e p o s i t e d  i n  f i n a n c i a l  i n s t i t u t i o n s
f  t h e  F e d e r a l  D e p o s i t  f n s u r a n c e  C o r p o r a t i o n
n g s  a n d  L o a n  I n s u r a n c e  C o r p o r a t i o n  a n d  t h e
r e  i n s u r e d  t h e r e b y  a n d  a I I  s u c h  d e p o s i t s
um,  amount  insured f rom t ime to  t i rne  by  FDIC
i v a l e n t  s u c c e s s o r  i n  a n y  o n e  f i n a n c i a l -

c o n t i n u o u s l y  s e c u r e d  b y  a  v a l i d  p l e d g e  o f
o f  t h e  U n i t e d  S t a t e s  G o v e r n m e n t  h a v i n g  a n
a l u e .  A l l  s u c h  i n t e r i m  i n v e s t r n e n t s  s h a I l
a t e  o n  w h i c h  t h e  m . o n e y s  a r e  r e q u i r e d  f o r
I  o f  o r  i n t e r e s t  o n  t h e  B o n d s  a s  h e r e i n  p r o -paymen t  o f  p r i nc i

v i d e d .

S e c t i o n  6 . d  D e t a i l s ,  E x e c u t i o n  a n d  R e d e m t i o n .

( a )  B o n d D e t a i l s .  G e n e r a l
C i t y
the
f o r

i n  the u n f  o f  $ 1  5 0 , 0 0 0  '
p r o v r  s  1 o n s o f  S e c t i o n  3 8 4 . 2 5

id  pu rpose .  The

O b l i q a t i o n  B o n d s  o f  t h e
s h a l l  b e  i s s u e d  p u r s u a n t  t o

o f  the  C i ty  Code o f  Io \^ /a
b o n d s  s h a l l  b e  d e s i q n a t e dt he  a fo re

5
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. - - -  -  
L  O B L I G

b e a r  i n t e r e s t
a t  t h e  o f f i c e
D e c e r n b e r  1 r  1 9
d a y  o f  J u n e  a n
r a t e s  h e r e i n a f

The Bonds
o f  t h e  M a y o r  a
C 1 e r k ,  a n d  p r i
a n d  s h a l 1  b e  f
i n t e r e s t  a s  p r
i n t e r e s t  a n d
o f f i c e  o f  t h e
r e q i s t e r e d  o w n
d e n o m  i  n a t  i o n
B o n d s  s h a l l  m a

T I O N  B O N D " ,  b e  d a t e d  J a n u a r y  7 , 1 9 8 9 ,  a n d
rom the  da te  the reo f ,  un t i l  paymen t  t he reo f '
f  t h e  P a y i n g  A g e n t ,  s a i d  i n t e r e s t  p a y a b l e  o n
9 ,  a n d  s e m i a n n u a l l y  t h e r e a f t e r  o n  t h e  I s t

December  i n  each  yea r  un t i l  ma tu r i t y  a t  t he
e r  p r o v i d e d .

s h a l l  b e  e x e c u t e d  b y  t h e  f  a c s  i n i l - e  s i g n a t u r e
d  a t t e s t e d  b y  t h e  f a c s i m i l e  s i g n a t u r e  o f  t h e
t e d  o r  i m p r e s s e d  w i t h  t h e  s e a l  o f  t h e  C i t y
l l y  r e g i s t e r e d  a s  t o  b o t h  p r i n c i p a l  a n d

i d e d  i n  t h i s  r e s o l u t i o n ;  p r i n c i p a l ,
e m i u m ,  i f  d n y ,  s h a l l  b e  p a y a b l e  a t  t h e
a y i n g  A g e n t  b y  m , a i l i n g  o f  a  c h e c k  t o  t h e
r  o f  t h e  B o n d .  T h e  B o n d s  s h a l l  b e  i n  t h e

$ 5 , 0 0 0  e a c h  o r  m u l t i p l e s  t h e r e o f .
u r e  a n d  b e a r  i n t e r e s t  a s  f o l l o w s :

S a  i d

I  n t e
Ra

6 . 1 0
6 . 2 0
6 . 3 0
6  . 4 0
6  . 4 5
6 . s 0
6 . 6 0
6 . 7 0
6 . 7 5
6 . 8 0

( b ) .  R e d
m a y  b e  c a l l
m a t u r i t y  o n
t h e r e a f t e r ,  f r
or f rom t i rne
a n d  w i t h i n  a n
n o t i c e  o f  r e d
owner  o f  the
o l u s  a c c r u e d

I f  s e l e c
R e g i s t r a r  s h a
r e g i s t e r e d  o w
b o n d s  t o  b e  r
c a l l e d  h a s  b e

e s t
e

P r  i n c i p a l
Amount

$  5 ,  o o o
$ 1  o ,  o o o
$ 1  0 , 0 0 0
$ 1  5 , 0 0 0
$ 1  5 , 0 0 0
s 1 5 , o o 0
$ 1  5 , 0 0 0
$ 2 0 , 0 0 0
$ 2 0 , 0 0 0
$ 2 5 , 0 0 0

Ma tur i  ty
J u n e  l s t

1 9 9 0
1 9  9 1
1 9  9 2
1 9  9 3
L 9 9 4
1 9 9 s
1 9  9 6
L 9  9 7
1 9  9 B
1 9 9 9

f l

m p t i o n .  B o n d s  r n a t u r  i n g  a f  t e r  J u n e  1
o r  r e d e m p t i o n  b y  t h e  f s s u e r  a n d  p a i d

i o n  b y  l - o t  w i t h i n  a  m a t u r i t y  i s  r e g u i r e d ,
I  by  randorn  se lec t i on  o f  t he  names  o f  t he

r s  o f  t h e  e n t i r e  a n n u a l  m a t u r  i - t y  s e l e c t
eemed unt i l  the  to ta l  amount  o f  bonds  to

r e a c h e d .

,  rsst ; )
beforSr '

i d  d a t e  o r  a n y  i n t e r e s t  p a y r n e n t  d a t e
a n y  f u n d s  r e g a r d l e s s  o f  s o u r c e ,  i n  w h o l e

t i m e  i n  p a r t ,  i n  i n v e r s e  o r d e r  o f  r n a t u r i t y
n n u a l  m a t u r i t y  b y  1 o t  b y  g i v i n g  t h i r t y  d a y s '
p t i o n  b y  r e g i s t e r e d  r L a i l ,  t o  t h e  r e g i s t e r e d
n d .  T h e  t e r m s  o f  r e d e m p t i o n  s h a l l  b e  P d r r
t e r e s t  t o  d a t e  o f  c a l l .

t h e

t h e
b e
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r^.

t : S e c t  i o n
R e g i s t r a r ;

7 .  R e i s t r a t i o n  o f  B o n d s ; i n tmen t  o f
T r a n s  f e n e r s l P t V E ; a a n c e a t  i o n .

( a )  R e g i t r a t i on .  The  ownersh ip  o f  Bonds  nay  be
t  rans  fe  r re o n y Dy tne mak ing  o f  an  en t r y  upon  the  books

i s t r a t i o n  a n d  t r a n s f e r  o f  o w n e r s h i p  o f  t h e

( b )  T r a n fer .  The ownersh ip  o f  any  Bond may be
t ransf  er red-6n y  u p o n  t h e  R e g i s t r a t i o n  B o o k s  k e p t  f o r  t h e

kep t  f o r  t he  r
Bonds ,  and  i n
appo in ted  as  B
R e  s o l u t  i o n .
I s s u e r  f o r  t h e
the payment  of
p rov ided  i n  th
as  p rov ided  i n
S e c t i o n  3 8 4 . 3 1
s ions  fo r  reg i
a n d  i n  t h i s  r e

r e g i s t r a t i o n  a
the reo f  a t  t he
ass  i gn rnen t  du l
a u t h o r i z e d  a t r
f ac to ry  to  the
secu r i t y  numbe
o f  such  t rans f
the name of rnu
I n  t h e  e v e n t  t
B o n d  ( o t h e r  t h
the  b roke r  o r
d e a l e r ,  t h e r e
the  i n fo rma t io
above .  Upon  t
r e g i s t e r e d  B o
m i t t e d  b y  t h i s
eoua l  Lo  the
s u c h  t r a n s f e r r
i n t e r e s t  a t  t h
d a t e s  s h a l l  b e

o the r  way .  The  C i t y  C le rk  i s  he reby
n d  R e g i s t r a r  u n d e r  t h e  t e r m s  o f  t h i s
e g i s t r a r  s h a l - 1  m a i n t a i n  t h e  b o o k s  o f  t h e
reg i s t ra t i on  o f  ownersh ip  o f  t he  Bonds  fo r
p r i nc ipa l  o f  and  i n te res t  on  the  Bonds  as
s  R e s o l u t i o n .  A l l  B o n d s  s h a l - I  b e  n e g o t i a b l e
Ar t i c l e  B  o f  t he  Un i fo rm Conmerc ia l  Code  and
o f  t he  Code  o f  I owa ,  sub jec t  t o  t he  p rov i -
t ra t i on  and  t rans fe r  con ta ined  i n  the  Bonds

I u  t  i o n .

d  t rans fe r  o f  Bonds  and  on l y  upon  su r render
o f  f  i ce  o f  t he  R .eq i s t ra r  t oqe the r  w i th  an

execu ted  by  the  ho lde r  o r  h i s  du l y
rney  i n  f ac t  i - n  such  fo rm as  sha l1  be  sa t i s -
R e g i s t r a r ,  a l o n g  w i t h  t h e  a d d r e s s  a n d  s o c i a l

o r  f e d e r a l  e m p l o y e r  i d e n t i f i c a t i o n  n u m b e r
r e e  ( o r ,  i f  r e g i s t r a t i o n  i s  t o  b e  m a d e  i n
t i p l e  i n d i v i d u a l s ,  o f  a l l  s u c h  t r a n s f e r e e s ) .
a t  t he  add ress  o f  t he  reg i s te red  owner  o f  a
n  a  reg i s te red  owner  wh ich  i s  t he  nominee  o f
e a l e r  i n  q u e s t i o n )  i s  t h a t  o f  a  b r o k e r  o r
u s t  b e  d i s c l o s e d  o n  t h e  R e g i s t r a t i o n  B o o k s

p e r t a i n i n g  t o  t h e  r e g i s t e r e d  o w n e r  r e g u i r e d
e  t rans fe r  o f  any  such  Bond ,  a  new fu l l y
,  o f  any  denomina t i on  o r  denomina t i ons  pe r -
Reso lu t i on  i n  agg rega te  p r i nc ipa l  amoun t
ma tu red  and  un redeemed  p r inc ipa l  amoun t  o f

f u l l y  r e g i s t e r e d  B o n d ,  a n d  b e a r i n g
same ra te  and matur ing  on  the  same date  or

d e l i v e r e d  b y  t h e  R e g i s t r a r .

t r a t i o n  o f  T r a n s f e r r e d  B o n d s .  I n  a l - l  c a s e s
e tJon t e Reg s € r a r  s h a I l  r e g i s t e r ,

( c
o f  t h e
a t  t h e
B o o k s ,
R e s o l u t

) n
t . rans
e a r l i  e
the Bo
i o n .

p r a c t
s  7  i n

i c  a b l e
accorda

t i m e r  o h  t h e  R e g i s t r a t i o n
n c e  w i t h  t h e  p r o v i s i o n s  o f  t h i s

( d )
name the
R e g  i  s t r a t

Own s h i p . As to any Bond
the s€rme shal l
t h e  R e g i s t r a r

7 -
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r  t h e  p e r s o n  i n  w h o s e
b e  r e g i s t e r e d  o n  t h e

sha l - l  be  deemed and



r e g a r d e d  a s  t h
and paynent  o f
Bonds and the
b e  n a d e  o n l y  t
t h e r e o f  o r  h i s
s h a l l  b e  v a l i d
l i a b i l i t y  u p o n
t o  t h e  e x t e n t

r e m i u m ,  i f  a n y ,  a n d  i n t e r e s t  t h e r e o n  s h a l I
o r  u p o n  t h e  o r d e r  o f  t h e  r e g i s t e r e d  o w n e r

l e o a l  r e p r e s e n t a t i v e .  A l l  s u c h  p a y m e n t s
a n c l  e f f e c t u a l  t o  s a t i s f y  a n d  d i s c h a r g e  t h e
s u c h  B o n d ,  i n c l u d i n g  t h e  i n t e r e s t  t h e r e o n ,
f  t h e  s u m  o r  s u m s  s o  p a i d .

C a n c I l a t i o n .  A l l -  B o n d s  w h i c h  h a v e  b e e n  r e d e e m e d
Ssued- lcu t  sha l l  be  cance l led  by  the

abso lu te  owner  the reo f  f o r  a I1  pu rposes '
r  on  accoun t  o f  t he  p r i nc ipa l  o f  any  such

B o n d s  w h i c h  a r e  c a n c e l l e d  b y  t h e  R e g i s t r a r
y e d  a n d  a  c e r t i f i c a t e  o f  t h e  d e s t r u c t i o n
e  f u r n i s h e d  p r o m p t l y  t o  t h e  I s s u e r i  p r o v i d e d
u e r  s h a l I  s o  d i r e c t ,  t h e  R . e g i  s t r a r  s h a l l
c e l l e d  B o n d s  t o  t h e  I s s u e r ,

t h e  P a y i n g  A g e n t  o r  i s  n o t  p r e s e n t e d  f o r
c i p a l  a t  t h e  m a t u r i t y  o r  r e d e m p t i o n  d a t e ,  i f
t  t o  p a y  s u c h  i n t e r e s t  o n  B o n d s  s h a l l  h a v e
a b l e  t o  t h e  P a y i n g  A g e n t  f o r  t h e  b e n e f i t  o f
o f ,  a t 1  l i a b i l i t y  o f  t h e  I s s u e r  t o  t h e  o w n e r
h  i n t e r e s t  o r  p a y n r e n t  o f  s u c h  B o n d s  s h a l l

,  t e r m i n a t e  a n d  b e  c o m p l e t e l y  d i s c h a r g e d '
t  s h a l l  b e  t h e  d u t y  o f  t h e  P a y i n g  A g e n t  t o

,  w i t h o u t  I i a b i l i t y  f o r  i n t e r e s t  t h e r e o n '
o f  t h e  o w n e r  o f  s u c h  B o n d s  w h o  s h a l l
s t r i c t e d  e x c l u s i v e l y  t o  s u c h  f u n d s  f o r  a n y

e r  n a t u r e  o n  h i s  p a r t  u n d e r  t h i s  R e s o l u t i o n
r e s p e c t  t o ,  s u c h  i n t e r e s t  o r  B o n d s .  T h e
o b l i g a t i o n  t o  h o l d  s u c h  f u n d s  s h a l l  c o n t i n u e
u a l  t o  t w o  y e a r s  a n d  s i x  m o n t h s  f o l l o w i n g
c h  s u c h  i n t e r e s t  o r  p r i n c i p a l  b e c a m e  d u e '
r i t y  t  o t  a t  t h e  d a t e  f i x e d  f o r  r e d e m p t i o n
e r w i s e ,  a t  w h i c h  t i m e  t h e  P a y i n g  A g e n t '

a n y  r e m a i n i n g  f u n d s  s o  h e l d  t o  t h e  f s s u e r '
l a i m  u n d e r  t h i s  R e s o l u t i o n  b y  t h e  O w n e r s  o f

r  B o n d s  o f  w h a t e v e r  n a t u r e  s h a 1 l  b e  m " a d e

( e )
s h a l l  n o t
R e g  i  s  t r a r
s h a l l  b e

. Al_
d e s t r

(  f )  N o n - r e s e n t m e n t  o f  B o n d s . I n  t h e  e v e n t  a n y
payment  chec epr f f i  o f  in terest  on the Bonds

t h e r e o f  s h a l l
t h a t  i f  t h e  I s
fo rward  the  ca

i s  re tu rned  to
paynen t  o f  p r i
f u n d s  s u f f i c i e
been  made  ava i
the  owner  the r
t h e r e o f  f o r  s
f o r t h w i t h  c e a s
and thereupon
h o l d  s u c h  f u n d
f o r  t h e  b e n e f i
t h e r e a f t e r  b e
c l a i m  o f  w h a t
o r  o D r  o r  w i t h
P a y i n q  A g e n t r  s
f o r  a  p e r i o d
t h e  d a t e  o n  w h
w h e t h e r  a t  m a t
t h e r e o f  t  o t  o t
s h a l l  s u r r e n d e
whereupon any
s u c h  i n t e r e s t
u p o n  t h e  I s s u e

b o n d  f o r  e a c h
a d d i t i o n a l  b o

nnual  rnatur
s  i n  l e s s e r
o rn i  na t i on  )

( s )  R e g i t r a t i o n  a n d  T r a n s f e r  F e e s .  T h e  R e g i s t r a r
may furnish--Eo e a c n  o w n e r t 5*TEEI6T' s expense, one

i t y .  The  Reg i - s t ra r  sha l l -  f u r
d e n o m i n a t i o n s  ( b u t  n o t  l e s s

to  an  owner  who  so  regues ts .

n i s h
t h a n

the m.inim-um de
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S e c t i o n  8 .
o r  L o s t  B o n d s .  T n
feEed  o r  be  des t r
r e q u e s t  o f  R e g i s t r
l  ike tenor and am-o
l e n  o r  1 o s t ,  i n  e x
B o n d  t o  R e g i s t r a r ,
l i e u  o f  a n d  s u b s t i
I o s t '  u p o n  f i l i n g
t h e  R e g i s t r a r  a n d
s t o l e n  o r  l o s t  a n d
n i s h i n g  t h e  R e g i s t
a n d  c o r n p l y i n g  w i t h
I s s u e r  o r  i t s  a g e n
t h e  T s s u e r  m a y  i n c

S e c t i o n  9 .  R e
in te res t ,  o the rw iS
o f  any  Rond '  sha l l
t o  t h e i r  d e s i q n a t
t h e  R e g i s t r a r  o n  t
paymen t  da te .  A I I
o b l i g a t i o n s  o f  t h e
e x t e n t  o f  t h e  P a Y
on ly  be  made upon

S e c t i o n  1 0 .  E
B o n d s .  U p o n  t h e
e1e?F sha l l  execu
s h a l l  a u t h e n t i c a t
o r d e r  o f  t h e  P u r c
fo r  any  purpose o
h e r e u n d e r  u n l e s s
o n  s u c h  B o n d  a  C e
the forra. of  the C
upon any  Bond exe
s i v e  e v i d e n c e  t h a
i s s u e d  u n d e r  t h i s
e n t i t l e d  t o  t h e

-

Re s s u a n c e  o f  l { u t i l a t e d ,  D e s t r o y e d ,  S t o l e n

aa s e-ant-5[E sEaildins 
-Eona- snef T-be Aorne 

-
m u t i -

t h ed ,  s t o l e n  o r  1 o s t ,  t h e  I s s u e r  s h a l l  a t
r  au then t i ca te  and  de l i ve r  a  new Bond  o f
n t  a s  t h e  B o n d  s o  m u t i l a t e d ,  d e s t r o y e d '  s t o -
hangre  and  subs t i t u t i on  fo r  such  mu t i l a ted
upon  su r render  o f  such  muL i l a ted  Bond  t  o r  i n
u t i o n  f o r  t h e  B o n d  d e s t r o y e d '  s t o l e n  o r
i t h  t h e  R e g i s t r a r  e v i d e n c e  s a t i s f a c t o r y  t o
ssue r  tha t  such  Bond  has  been  des t royed '
p roo f  o f  ownersh ip  the reo f ,  and  upon  fu r -
a r  a n d  f s s u e r  w i t h  s a t i s f a c t o r y  i n d e m n i t y
such  o the r  reasonab le  regu la t i ons  as  the
may  p resc r ibe  and  pay ing  such  expenses  as

Y  in  connec t i on  the rew i th .

o r d  D a t e .  P a y m e n t s  o f  p r i n c i p a l  a n d
- tha f r -upon fu l1  redempt ion '  made in  respec t
b e  r n a d e  t o  t h e  r e g i  s t e r e d  h o l d e r  t h e r e o f  o r

agent  as  the  same appear  on  the  books  o f
e  l 5 t h  d a y  o f  t h e  r n o n t h  p r e c e d i n g  t h e
s u c h  p a y m e n t s  s h a l l  f u l I y  d i s c h a r g e  t h e
I s s u e r  i n  r e s p e c t  o f  s u c h  B o n d s  t o  t h e
n t s  s o  m a d e .  P a y r n e n t  o f  p r  i n c i p a l  s h a l l
u r r e n d e r  o f  t h e  B o n d  t o  t h e  P a y i n g  A g e n t .

e c u t i o n ,  A u t h e n t i c a t i o n  a n d  D e l i v e r y  o f  t h e
6Ot 1 6n- 6r-t h13-Re 36 Tf t 16n;-Eh6-FlefdF-efr d---

a n d  d e l i v e r  t h e  B o n d s  t o  t h e  R e g i s t r a r ,  w h o
t h e  B o n d s  a n d  d e l i v e r  t h e  s a m e  t o  o r  u p o n
s e r ,  N o  B o n d  s h a l l  b e  v a l i d  o r  o b l i g a t o r y
s h a l - I  b e  e n t i t l e d  t o  a n y  r i g h t  o r  b e n e f i t
e  R e g i s t r a r  s h a l 1  d u l y  e n d o r s e  a n d  e x e c u t e
i f i c a t e  o f  A u t h e n t i c a t i o n  s u b s t a n t i a l l y  i n
t i f i c a t e  h e r e i n  s e t  f o r t h .  S u c h  C e r t i f i c a t e
ted  on  beha l f  o f  t he  I ssue r  sha l l  be  conc fu -
t h e  B o n d  s o  a u t h e n t i c a t e d  h a s  b e e n  d u l y
e s o l u t i o n  a n d  t h a t  t h e  h o l d e r  t h e r e o f  i s

n e f i t s  o f  t h i s  R e s o l u t i o n .
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S e c t  i o n
R e g  i  s  t r a r .
s u c c e s s o r  R e g i s t r a
no t i ce  to  each  req

S e c t i o n  1 2 .
s u b s t a n t i a l  c o m p l -

s t e r e d  b o n d h o l d e r .

rm o f  Bond.  Bonds
n c e  w I s tanda rds

g ,

i  t t e n

s h a l l  b e  p r i n t e d  i n
proposed by the Amer ican

the  fo rm as  fo l l ows :

l l .  R ht  to  Narne Subs t  i  tu te Pa Agen t  o r
I s s u e r rese rves  cne  r rg o name a S U D S u

or  Pay ing  Agen t  upon  g i v ing prompt wr

S t a n d a r d s  I n s t i t u t s u b s t a n t i a l l y  i n

I
g

A

( B )

t h i s  B o n d )

( 1 4 ) ( r s )

( 7 )

(  c o n t i

( 1 1 )  ( 1 2 ) ( 1 3

7,

{
:

F I G U R E  1

(  F r o n t  )
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F I G U R E  2

(  B a c k  )
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The tex t  o f  th
numbers  shown sha l

I t e m  I ,  f i g u r e

B o n d s  t o  b e  l o c a t e d  t h e r e o n  a t  t h e  i t e m
b e  a s  f o l l o w s :

"STATE OF IOI ' iA"
, ,COUNTY OF GRUNDY, '
, 'C ITY OF CONRAD' '
"GEt \ iERAL OBLIGATION BOHD,  "
' 'ESSEI {T IAL CORPORATE PURPOSE.

R a t e :
M a t u r i t y :
B o n d  D a t e :  J a n u a r y  1 ,  t 9 B 9
Cus ip  #  N , /A
"Req i stE7e-dr_-
C e r t i f i c a t e  N o .
Pr inc ipa l  Amoun t :  $ -

1 = T h e

f tem
I tem
I  tem
I  tem
I  tem
f tern
I  tem

2 ,
3 l

4 l

5 l

6 ,
7 ,
B ,

f  i gu re
f i g u r e
f  i gu re
f i g u r e
f  i gu re
f  i gu re
f  i gu re

I t e m  9 ,  f i g u r e
c o r p o r a t i o n  o r g a n i
C o n s t i t u t i o n  a n d  I
v a l u e  r e c e i v e d ,  p r
h e r e i n a f t e r  p r o v i d

I t e m  9 A ,  f i g u r
R e o i s t r a r  o r  P r i n t

I t e m  1 0 ,  f i g u r
s u m  o f  ( p r i n c i p a l
lawful  money o
da te  shown  above ,
a t  t h e  o f f i c e  o f  t
i t s  s u c c e s s o r '  w i t
u n t i l  p a i d  a t  t h e
D e c e m b e r  1 ,  1 9 8 9 ,
June and Decernber

f n t e r e s t  a n d
h o l d e r  o f  t h e  B o n d
t a i n e d  b y  t h e  F . e g i
p r e c e d i n g  s u c h  i n t
p u t e d  o n  t h e  b a s i s

T h i s  B o n d  i s  i
3 8 4 . 2 5  o f  t h e  C i t y
c o s t s  o f  c o n s t r u c t
t { u n i c i p a l  W a t e r  U t
R e s o l u t i o n  o f  t h e
a p p r o v e d .

C i t y  o f  C o n r a d ,  I o w a ,  a  m u n i c i p a l
e x i s t i n g  u n d e r  a n d  b y  v i r t u e  o f  t h ed and

s  o f  t he  S ta te  o f  I owa  ( t f re  " I ssue r "  )  ,  f o r
i ses  to  pay  f ro rn  the  sou rce  and  as
r  o n  t h e  m a t u r i t y  d a t e  i n d i c a t e d  a b o v e ,  t o

]  =  ( R e g i s t r a t i o n  p a n e l  t o  b e  c o m p l e t e d  b y
r  w i t h  n a n e  o f  R e q i s t e r e d  O w n e r ) .

]  =  o r  r e g i s t e r e d  a s s i g n s ,  t h e  p r i n c i p a l
o u n t  w r i t t e n  o u t )  T h o u s a n d  D o l l a r s  i n

aEes-oF-emer ica,  on the matur i ty
n l y  u p o n  p r e s e n t a t i o n  a n d  s u r r e n d e r  h e r e o f
e  C i t y  C l e r k ,  P a y i n g  A g e n t  o f  t h i s  i s s u e r  o Y

i n t e r e s t  o n  s a i d  s u m .  f r o m  t h e  d a t e  h e r e o f
a t e  p e r  a n n u m  s p e c i f i e d  a b o v e '  p a y a b l e  o n
n d  s e m i a n n u a l l y  t h e r e a f t e r  o n  t h e  l s t  d a y  o f
n  e a c h  y e a r .

i n c i p a l  s h a l l  b e  p a i d  t o  t h e  r e g i s t e r e d
a s  s h o w n  o n  t h e  r e c o r d s  o f  o w n e r s h i p  n a i n -
t r a r  a s  o f  t h e  l 5 t h  d a y  o f  t h e  m o n t h  n e x t
r e s t  p a y m e n t  d a t e .  I n t e r e s t  s h a l l  b e  c o n -
o f  a  3 6 0 - d a y  y e a r  o f  t w e l v e  3 0 - d a y  m o n t h s .

s u e d  p u r s u a n t  t o  t h e  p r o v i s i o n s  o f  S e c t i o n
Code o f  Iowa ,  fo r  the  purpose o f  pay ing
n g  i n p r o v e m e n t s  a n d  e x t e n s i o n s  t o  t h e
I i t y  o f  s a i d  C i t y ,  i n  c o n f o r m i t Y  t o  a
o u n c i l  o f  s a i d  C i t y  d u l y  P a s s e d  a n d
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B o n d s  m a t u r i n g
redernpt ion  bY the  I
o r  a n y  i n t e r e s t  P a Y
r e q a r d l e s s  o f  s o u r
i n v e r s e  o r d e r  o f
hry  q i v ing  th i r tY  d
owner  o f  t he  Bond .
a c c r u e d  i n t e r e s t  t

N o t i c e  h e r e u n d
owner  o f  record  o f
o f  t h e  F " e g i s t r a r  a

O w n e r s h i P  o f  t
upon the  books  kep
R e g i s t r a r .  S u c h  t
p r e s e n t a t i o n  a n d  s
R e g i s t r a r '  t o g e t h e
o w n e r  h e r e o f  o r  h i
s h a l t  b e  s a t i s f a c t
r i g h t  t o  s u b s t i t u t
h o w e v e r ,  p r o m P t l Y
c h a n g e .  A l l  b o n d s
of  the  Un i fo rm Corn
o f  f o w a ,  s u b j e c t  t
t r a n s f e r  c o n t a i n e d

T h i s  B o n d  i s  a
by  the  C i t y  f o r  Pu
I n t e r n a l  R e v e n u e  C

A n d  i t  i s  h e r e
c o n d i t i o n s  a n d  t h i
C o n s t i t u t i o n  o f  t h
done r  o r  to  be  Pe
Bond ,  have  been  ex
by  l aw ;  t ha t  P rov i
f i c i e n t  c o n t i n u i n g
w i t h i n  t h e  t e r r i t o
c i p a t  a n d  i n t e r e s t
become due ;  t ha t  t
a t l  t h e  r e a l  a n d
c a b l y  p l e d g e d  f o r
i n t e r e s t i  a n d  t h e
t h i s  B o n d ,  d o e s  n
I i r n i t a L i o n s .

f  t e r  J u n e  1 ,  L 9 9 7  r  I n . d Y  b e  c a l l e d  f o r
s u e r  a n d  p a i d  b e f o r e  m a t u r i t y  o n  s a i d  d a t e

n t  da te  the rea f te r ,  f r om any  funds
,  in  whole or  f rom t i rne to  t ime in
u r i t y  a n d  w i t h i n  a n  a n n u a l  m a t u r i t y
s '  nb t i ce  o f  rede rnp t i on  to  the  reg i
The  te rm-s  o f  redempt ion  sha l l  be  pa
d a t e  o f  c a l l .

p a r t '  i n
by lo t

s t e r e d
r ,  p l u s

r may be
the Bond

s h a l  I

t ' qua r
p o s e s
de of

g i v e n  b y  r e g i s t e r e d  m a i l  t o  t h e
i t  t h e  a d d r e s s  s h o w n  o n  t h e  b o o k s

b e  d e e m e d  c o m p l e t e  u p o n  m a i l i n g .

i s  B o n d  m a y  b e  t r a n s f e r r e d  o n l y  b y  t r a n s f e r
f o r  s u c h  p u r p o s e  b y  t h e  C i t y  C l e r k ,  t h e

a n s f e r  o n  t h e  b o o k s  s h a l l  o c c u r  o n l y  u p o n
r r e n d e r  o f  t h i s  B o n d  a t  t h e  o f f i c e  o f  t h e

w i t h  a n  a s s i g n m e n t  d u l y  e x e c u t e d  b y  t h e
d u l y  a u t h o r i z e d  a t t o r n e y  i n  t h e  f o r m  a s

r y  t o  t h e  R e g i s t r a r .  f s s u e r  r e s e r v e s  t h e

t f r e  R e g i s t r a r  a n d  P a y i n g  A g e n t  b u t  s h a l l '
i v e  n o t i c e  t o  r e g i s t e r e d  b o n d h o l d e r s  o f  s u c h

s h a l l  b e  n e g o t i a b l e  a s  p r o v i d e d  i n  A r t i c l e  B

r c i a l  C o d e  a n d  S e c t i o n  3 8 4 . 3 1  o f  t h e  C o d e
t h e  p r o v i s i o n s  f o r  r e g i s t r a t i o n  a n d

i n  t h e  B o n d  R e s o l u t i o n .

i  f  i e d  t a x - e x e m . p t  o b l i g a  t  i o n "  d e  s  i g n a t e d
o f  S e c t i o n  2 6 5 ( b )  ( 3 )  ( B )  o f  t h e
1 9 8 6 .

r e p r e s e n t e d  a n d  c e r t i f i e d  t h a t  a l l  a c t s '

s  r e q u i s i t e ,  a c c o r d i n g  t o  t h e  l - a w s  a n d

S t a t e  o f  I o w a ,  t o  e x i s t ,  t o  b e  h a d '  t o  b e

o r m e d  p r e c e d e n t  t o  t h e  l a w f u l  i s s u e  o f  t h i s

s t e n t ,  h a d ,  d o n e  a n d  p e r f o r m e d  a s  r e q u i r e d

i o n  h a s  b e e n  m a d e  f o r  t h e  l e v y  o f  a  s u f -

annua l  t ax  on  a l l  t he  taxab le  p rope r t y
y  o f  t he  I ssue r  f o r  t he  paymen t  o f  t he  p r i n -

L f  t h i s  Bond  as  the  same w i l l  r espec t i ve l y
e  f a i t h ,  c r e d i t ,  r e v e n u e s  a n d  r e s o u r c e s  a n d

rsona l  p rope r t y  o f  t he  I ssue r  a re  i r revo -
he  p rompt  paymen t  he reo f ,  bo th  p r i nc ipa l  and

o ta i  i n -oeb lebness  o f  t he  r ssue r  i nc lud ing
e x c e e d  t h e  c o n s t i t u t i o n a l  o r  s t a t u t o r y
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By

REOF
e d b
f a c s
y p r
ure
C I e  r

j,
IN TESTI} , IONY

th i s  Bond  to  be
and  a t tes ted  by
the  sea l  o f  sa id
by  the  manua l  s i
R e g i s t r a r ,  t h e  C

I

I t e m  1 1 ,  f i g u r e
f t e m  1 2 ,  f i g u r e

I t e m  1 3 ,  f i g u r e

I t e m  1 4 ,  f i g u r e
I t e m  1 5 ,  f i g u r e

I t e r a  L 6 ,  f  i g u r e

I t e m  1 7 ,  f i g u r e

,  t h e  I s s u e r  b y  i t s  C o u n c i l ,  h a s  c a u s e d
y  t h e  f a c s i m i l e  s i g n a t u r e  o f  i t s  H a y o r
i m i l e  s i g n a t u r e  o f  i t s  C i t y  C l e r k '  w i t h
i n t e d  h e r e o n ,  a n d  t o  b e  a u t h e n t i c a t e d
o f  a n  a u t h o r i z e d  r e p r e s e n t a t i v e  o f  t h e
k ,  C o n r a d ,  I o w a .

D a t e  o f  a u t h e n t i c a t i o n :
T h i s  i s  o n e  o f  t h e  b o n d s  d e s c r i b e d  i n
t h e  w i t h i n  m e n t i o n e d  r e s o l u t i o n '  a s
r e g i s t e r e d  b y  t h e  C i t y  C l e r k .

C I T Y  C L E R K

Regr St tar

R e g i s t r a r  a n d  T r a n s f e r  A g e n t :
C i t y  C l e r k

P a y i n g  A g e n t :
C i t y  C l e r k

(  S e a l  )
l s i g n a t u r e  B l o c k l
C i t y  o f  Conrad ,  I owa
R y :  (  f a c s i m i l - e  s i g n a t u r e  )-Eayor_-

A t t e s t :  (  f a c s i m i l e  s i g n a t u r e  )
ffi

I t  i s  c e r t i f i e d  t h a t  t h e  f o l l o w i n g  i s
a  c o r r e c t  a n d  c o m p l e t e  c o p y  o f  t h e  o p i n i o n
o f  b o n d  c o u n s e f  i s s u e d  a s  o f  t h e  d a t e  o f
d e l i v e r y  o f  t h e  i s s u e  o f  w h i c h  t h i s  B o n d  i s

a  r ) a r t .

(  f a c s  i m i l e  s i g n a t u r e  )
C i t Y  C l e r k

I O p i n i o n  o f  B o n d  C o u n s e l ]

l A s s i g n m e n t  B I o c k l
I  I n f o r m a t i o n  R e q u i r e d  f o r
R e g i  s t r a t i o n l

1 3

AHLERS, COONEY, DORWEILER, IIAYNIE, SMITI{ & A],LBEE

DES MOINES, IOWA



F o r  v a l u e  r e c e i
and  t rans fe rs  un to
I d e n t i f  i c a t i o n  I ' l o .
he reby  i r revocab ly
a t to rney  i n  f ac t  t
f o r  r e o i s t r a t i o n  o
tu t i on  i n  t he  p remi

D a t e d

e r s o n

SIGNATURE )
GUARA}JTEED )

I

T h e  s i g n a t u r e (
n a n e ( s )  a s  w r i
b o n d ( s )  i n  e v e
m e n t  o r  a n y  c h
made by a ntem.b
S t o c k  E x c h a n g e
t u r e s  o n  f i l e
o r  t r u s t  c o m p a

INFORMATION

n  B o n d ,  w i t h  f u l l  p o w e r  o f  s u b s t i -

exe t i n g  t s  A s s t q n m e n s  rgn e r e

PORTANT READ CAREFULLY

)  t o  t h i s  P o w e r  r n u s t  c o r r e s p o n d  w i  t h  t h e
t e n  u p o n  t h e  f a c e  o f  t h e  c e r t i f i c a t e ( s )  o r
y  p a r t i c u l a r  w i t h o u t  a l t e r a t i o n  o r  e n l a r g e -
n g e  w h a t e v e r .  S i g n a t u r e  g u a r a n t e e  s h o u l d  b e
r  o r  member  o rgan iza t ion  o f  the  New York

r a e m b e r s  o f  o t h e r  E x c h a n g e s  h a v i n g  s i g n a -
i t h  t r a n s f e r  a g e n t s  o r  b y  a  c o m m e r c i a l  b a n k

A S S I G N M E N T

€ d ,  t h e  u n d e r s i g n e d  h e r e b y  s e l I s r  d s s i g n s
( S o c i a t  S e c u r i t y  o r  T a x

)  t he  w i th in  Bond  and  does
o n s  t  i  t u t e
t r ans  fe r
t h e  w i t h i
e s .

EQUIRED FOR REGISTRATION OF TRANSFER

s )
ee (51
Tax

b e r

C o r p o r a t i o n
Tru  s t

\ lame o f  Trans feree
A d d r e s s  o f  T r a n s f e
S o c i a l  S e c u r i t y  o r

I d e n t i f i c a t i o n  N
T r a n s f e r e e  (  s  )

T r a n s f e r e e  i s  a ( n
I n d i v i d u a l *
P a r t n e r s  h i p

a €

* r f  t h e
v  i d u a l
s o c i  a l

Bond  i s  t o
owners7  the
secu r i t y  nu

be  reg i s te red  i n  t he  names  o f
names  o f  a l l  such  owners  and
b e r  m u s t  b e  P r o v i d e d .
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T h e  f o l l o w i n g  a

o n  t h e  f a c e  o f  t h i s

o u t  i n  f u t l  a c c o r d i

b r e v i a t i o n s ,  w h e n  u s e d  i n  t h e  i n s c r i p t i o n

B o n d ,  s h a l I  b ;  c o n s t r u e d  a s  t h o u g h  w r i t t e n

t " '  u p p f i c a b l e  l a w s  o r  r e g u l a t i o n s :

ants  in  common
i " t =  b Y  t h e  e n t i r e t i e s
; ; -1 . ; ; " t s  w i l r r  r i sh t  o f  su rv i vo rsh ip

TEN COM
T E N  E N T
J T  T E N

t
t
j

cl 5

c t D

A S

n o t

g

tenants  in  comsion

and

T h i s
the

IA  U} ] IF  TRANS N ACT o .  .  .  .  .  .  .  .  .  Cu s  todr  an  '
(  C u s t )

under  Iowa  Un
M i n o r s  A c t . . .

a a o a a a o a '

(  I r{ i  nor)
i f o r m  T r a n s f e r s  t o
a o a a a a a a a t o " " '

(  S t a t e  )

S e c t i o n  1 4 .  N n - A r b i  t r e  C o v e n a n t s .  T h e

e  n a n f s eE-no uge wi l l  be

n c e  a n d sa le  o f  the  Bonds

B o n d s  t o  b e  c l a s s i
s e c t i o n  1 4 8 ( a )  a n d

b o n d s  w i t h i n  t h e
u n i t e d  s t a t e s r  a n d

T n t e r n a l  R e v e n u e  C
t h e  t e r m  o f  s a i d  B
s a i d  s t a t u t e  a n d  t

I e d g e  a n d  b e l i e f  o f  t h e  i ? t " ? : 1 - : l t 1 :

f o r e g o i n g  s t a t e m e
t h a t  t h e  P r o c e e d s

S e c t i o n  1 3 .
R e s o l u t i o n  c o n s t i
pu rchase r  o f  t he

a b l y  e x P e c t s  a n d  c

c e e d s  f r o m  t h e  i s s

w h i c h  w i I I  c a u s e  a

T o  t h e  b e s t  k n
n o  f a c t s  o r  c i r c u m

t h e  g e n e r a l i t Y  o f
comply wi th  the P
t h e  p r o v i s i o n s  o f
i nco rpo ra ted  bY  r
T r e a s u r e r  i s  h e r e
t i ons  and  de te rm i
E x e m p t i o n  C e r t i f i
d e l i v e r  t h e  T a x  E
t o  c e r t i f Y  a s  t o
the  I ssue r  a t  t ha

S e c t i o n  1 5 .
p a r a g r a P h '  c l a u s e
i -  i a ,  s u c h  i n v a l  i d
v i s i o n s  h e r e o f r  a
immed ia te lY  upon

t r a c t  B e t w e e n I s s u e r  a n d P u r c h a s e r .

e S  a  c o n t r a c w e e n  s a y  and

n d s .

y of  the
an ing  o f
de of  the

I s s u e r  r e a s o n -
made of  the Pro-

i ssued  he reunder
f i e d  a s  a r b i t r a g e

(b  )  o f  t he
tha t  t h roughou t

r e q u i r e m e n t s  o f

a r e

i o n t
b e  h e l d

nds  i t  w i l l  comPlY  w i th  !h '
q u l a t i o n s  i s s u e d  t h e r e u n d e r '

wou ld  cause  the
th ;  f o rego i .g ,  t h ;  r ssue r  he reby  ag rees  to

m ^ - ,  r 1 , ^ f r ^ +  i  n n  r - a r l -  i  f  i  r : a t e  a n d

" - l o  b e  a r b i t r a g e  b o n d s '  w i t h o u t  l i m i t i n g

l i n . 6 =  t h a t  w o u l d  m a t e r i a l l y - c h a n g e  t h e

; - ; ; - t h e  c o n c l u s i o n  t h a t  i t  i s  n o L  e x p e c t e d

i  t f , .  Bonds  w i l l  be  used  i n  a  m 'anner  tha t

v i s i o n s - o t  l h e  r a x  E x e m p t i o n  C e r t i f i c a t e

t h e  T a x  E x e m p t i o n  C e r t i f i c a t e  a r e  h e r e b y

f e r e n c e  a s  p a r t  o f  t h i s  R e s o l u t i o n '  T h e

d i r e c t e d  t o  m a k e  a n d  i n s e r t  a l l  c a l c u l a -

i t i o t=  necessa ry  to  comp le te  the  Tax

a te  i n  a l l  r esp*ec ts  and  to  execu te  and

J*p t i " "  c . t t i f i ca te  a t  i ssuance  o f  t he  Bonds

nu- i . t "onab le  expec ta t i ons  and  covenan ts  o f

d a t e .

e v e r a b i l i t C l a u s e .  I f  a n y  s e c t

ty  l f t . f  l  no t  a f  fec t  any  o f  the

d  t h i s  R e s o l u t i o n  s h a l l  b e c o m e

t s  p a s s a g e  a n d  a P P r o v a I  '

o r  p r o v r s l o n  o i s  R e s o l u t i o n
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t n v a -
p r o -



S e c t i o n  1 6 .  A d i t i o n a l  C o v e n a n t s r  R € r e s e n t a t i o n s  a n d
War ran t i es  o f  t he s  s u e  r . e  I s s u e r  c e r t l t l e s  a n cove  nan ts

e  p u r c n a s e r a-nd'-holders of the Bonds from tirne to t ime
o u t s t a n d i n g  t h a t  t
such  fu r the r  spec i
a s  m a y  b e  n e c e s s a
t a t i o n s ,  c o v e n a n t s
E x e m p t i o n  C e r t i f i c
c o n s t i t u t e  a  P a r t
owners  o f  the  Bond
i n  t h e  T a x  E x e m P t i
S t a t e s r  d s  n e c e s s a
r e b a t e s  o f  e x c e s s
f i l e  s u c h  f o r m s '  s
r e q u i r e d  a n d  i n  a
a d v i s a b l e  b y  i t s
f i n a n c i a l  a d v i s o r s
I s s u e r  i n  s u c h  c o m

e  I s s u e r  t h r o u g h  i t s  o f f i c e r s ,  ( a )  w i l l  m a k e
i c  c o v e n a n t s r  r e p r e s e n t a t i o n s  a n d  a s s u r a n c e s

o r  a d v i s a h r l e ;  ( b )  c o r n p l y  w i t h  a I I  r e p r e s e n -
a n d  a s s u r a n c e s  c o n t a i n e d  i n  t h e  T a x
t € ,  w h i c h  T a x  E x e m p t i o n  C e r t i f i c a t e  s h a l l -
f  t h e  c o n t r a c t  b e t w e e n  t h e  I s s u e r  a n d  t h e

t  (  c  )  c o n s r " r l t  w i  t h  b o n d  c o u n s e l  ( a s  d e f  i n e d
n  C e r t i f i c a t e ) ;  ( d )  p a y  t o  t h e  U n i t e d

r  such  sums  o f  money  rep resen t i ng  requ i
r b i t r a g e  p r o f i t s  r e l a t i n g  t o  t h e  B o n d s ;
a t e m e n t s  a n d  s u p p o r t i n g  d o c u m e n t s  a s  m a y
i m e l y  m a n n e r i  a n d  ( f )  i f  d e e m e d  n e c e s s a r y  o r
f  i c e r s ,  t o  e r . r p l o y  a n d  p a y  f  i s c a l  a g e n t s t

a t t o r n e y s  a n d  o t h e r  p e r s o n s  t o  a s s i s t  t h e
l i a n c e .

n d r n e n t  o f  R e s o l u t i o n  t o  l . { a i n t a i n  T a x
s o I u t ] . o n  n a ame n s e n t

red
( e )
be

S e c t i o n  I 7 .
Exempt ion .  Th i
o-f-_5ny-6wner of
such amendment
respec t  t o  t he
t  i o n s .

rh
i s
Bon

Bonds  i f ,  i n  t he  oP in ion  o f  bond
e c e s s a r y  t o  m a i n t a i n  t a x  e x e m p t i o n
s  under  app l i cab le  Federa l  l aw  o r

c o u n s e l  t
w i  t h

regu la -

S e c t i o n  1 8 .  Q u I i f i e d  T a x - E x e m . p t  O b l i g a t i o n s .  F o r  t h e s o  I e
purpose  o f  gua l iEY ng the a s  " g u a r r r 1 ax Exempt
o b l i g a t i o n s "  p u r s u
U n i t e d  S t a t e s '  t h e
tax -exempt  ob l i ga t
c  ipated arnount  of
5 0 1 ( c ) 3  o b l i g a t i o n
c a l e n d a r  y e a r  w i l l

O r d i n a n c e s .  T h a t
drTfnEn?es and re
r e D e a l e d .

S e c t i o n  1 9 .  R a I  o f  C o n f l i c t i n g  R e s o l u t i o n s  o r
or n a n c e s  a reso ons-eftr-parts of

n t  t o  t he  In te rna l  Revenue  Code  o f  t he
I s s u e r  d e s i g n a t e s  t h e  B o n d s  a s  g u a l i f i e d
ons  and  rep resen ts  tha t  t he  reasonab ly  an t i -
ax  exempt  gove rnmen t  and  Code  Sec t i on

w h i c h  w i l I  b e  i s s u e d  d u r i n g  t h e  c u r r e n t
n o t  e x c e e d  T e n  ( 1 0 )  M i l l i o n  D o l I a r s .

l u t i o n s i n  c o n f l i c t  h e rew i th  a re  he reby
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P A S S E D
1 9 8 9 .

A T T E S T :

AND AP OVED 16 is  13 th day e6 March
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STATE OF IOI,iA

COUNTY OF GRUNDY

c e r t i f y  t h a t  a t t a c
t i o n  o f  t h e  c o r p o r
c e e d i n q s  o f  t h e  C

w i t h  a  n o t i c e  o f
w a s  t i m e l y  s e r v e d
b u l l e t i n  b o a r d  o r
t h e  p u b l i c  a n d  c l e
c i p a l  o f f i c e  o f  t h

t he  Counc i l  and  th
upon reasonabl -e ad
twen ty - fou r  hou rs
requ i red  by  sa id  I
a t t e n d a n c e ;  I  f u r t
t h e r e i n  w e r e  o n  t h
t h e i r  r e s p e c t i v e  c i
Counc i l  vacancy  ex i
c e e d i n g s ,  a n d  t h a t
p rayed  o r  t h rea ten
ex i s tence  o r  bound
dua ls  named  the re i

l J ITNESS my han
a f f i x e d  t h i s

SEAL

and the  sea l  o f  sa id  }4un
dav of March

C E R T I F I C A T E

i s  a  t r u e  a n d  c o m p l e t e  c o p y  o f  t h e  p o r -
e  r e c o r d s  o f  s a i d  M u n i c i p a l i t y  s h o w i n g  p r o -
c i l ,  a n d  t h e  s a n e  i s  a  t r u e  a n d  c o m p f e t e

n g s  r e m a i n  i n  f u l l -  f o r c e  a n d  e f f e c t ,  a n c
d  o r  r e s c i n d e d  i n  a n y  w a y i  t h a t  m e e t i n g  a n d

s  d u l y  a n d  p u b l i c l y  h e l d  i n  a c c o r d a n c e
t i n g  a n d  t e n t a t i v e  a g e n d a ,  a  c o p y  o f  w h i c h

e a c h  m e m b e r  o f  t h e  C o u n c i l  a n d  p o s t e d  o n  a
h e r  p r o r n i n e n t  p l a c e  e a s i l y  a c c e s s i b l e  t o
l y  d e s i g n a t e d  f o r  t h a t  p u r p o s e  a t  t h e  p r i n -
C o u n c i l  ( a  c o p y  o f  t h e  f a c e  s h e e t  o f  s a i d

p r o v i s i o n s  o f  C h a p L e r  2 I ,  C o d e  o f  I o w a ,
n c e  n o t i c e  t o  t h e  p u b l i c  a n d  m e d i a  a t  l e a s t
i o r  t o  t h e  c o m m e n c e m e n t  o f  t h e  m e e t i n g  a s

a n d  w i  t h  r n e m b e r s  o f  t h e  p u b  I i  c  p r e s e n t  i n
r  c e r t i f y  t h a t  t h e  i n d i v i d u a l - s  n a r n e d
d a t e  t h e r e o f  d u l y  a n d  l a w f u l l y  p o s s e s s e d  o f
y  o f f i c e s  a s  i n d i c a t e d  t h e r e i n ,  t h a t  n o
t e d  e x c e p t  a s  m a y  b e  s t a t e d  i n  s a i d  p r o -

c o n t r o v e r s y  o r  J - i t i g a t i o n  i s  p e n d i n g ,
i n v o l v i n g  t h e  i n c o r p o r a t i o n ,  o r g a n i z a t i o n ,

i es  o f  t he  C i t y  o r  t he  r i gh t  o f  t he  i nd i v i -
a s  o f f i c e r s  t o  t h e i r  r e s p e c t i v e  p o s i t i o n s .

S S

T ,  t h e  u n d e r s i g e d  C i t y  C l e r k  o f  C o n r a d ,  f o w a ,  d o  h e r e b y

c o p y  o f  t h e  a c t i o n t a k e n  b y  s a i d  C o u n c i l  w i t h  r e s p e c t  t o  s a i d
m a t t e r  a t  t h e  m e e t i h e l d  o n  t h e  d a t e  i n d i c a t e d  i n  t h e  a t t a c h -
m e n t ,  w h i c h  p r o c e
have no t  been anen
a l l  a c t i o n  t h e r e a t

a q e n d a  b e i n c ,  a t t a c h h e r e t o )  p u r s u a n t  t o  t h e  l o c a l  r u l e s  o f

i c i p a l i t y
,  1 9 8 9

here to

- - * ' ) t : , t / '
= , .  ( = : "  + - < - t = l '  (  t *  ;  \ i / : t " i t ,
Ci ty  C le rk ,  Conrad  ,  I o r ta
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T H I S
1 9 8 9 ,  b y

C E R T I F I C
t h e  C i t y

Th is  Tax  Exem
c o n n e c t i o n  w i t h  t
G e n e r a l  O b l i q a t i o
pu rsuan t  t o  the
a u t h o r i z i n g  t h e  i
des  tha t  t he  cove
C e r t i f i c a t e  c o n s t
owners of  the Bon

T h e  f s s u e r  r e
be low)  the  tax -ex
ovrners of the Bon
f a c t s ,  c i r c u m s t a n
as  to  fu tu re  fac t
the  obse rvance  o f
c o v e n a n t s  t h a t  i t
Bonds as  may be
I a t i o n s  i s s u e d  t h
the  tax -exempt  s t
a l l  s p e c i f i c  c o v e
Exernp t  i on  Cer t i f  i

The terms def
m e a n i n g s  s e t  f o r t
t h e  c o n t e x t  c l e a r
fo l l ow ing  te rms  a
have  the  rnean ings
t e s  a n o t h e r  m e a n i
E x e m p t i o n  C e r t i f i
Code  o r  i n  t he  R
ano the r  mean ing  i

" A c t u a l  E a r n i
r e a l i z e d  u n d e r
( w h e t h e r  o r  n o t  t
Federa l  i ncome ta
be  au tho r i zed  by

TAX EXEI {PTION CERTTFTCATE

crTY oF coNRAD, rol, lA

TE made  and  en te red  i n to  on
of  Conrad,  State of  Iowa ( th f f i

INTRODUCTION

t i o n  C e r t i f i c a t e  i s  e x e c u t e d  a n d  d e l i v e r e d  i n
e  i s s u a n c e  b y  t h e  I s s u e r  o f  i t s  $ 1 5 0 , 0 0 0

B o n d s ,  ( t h e ' , B o n d s , , ) .  T h e
o v i s i o n s  o f  t h e  R e s o l u t i o n
suance  o f  t he  Bonds .  Such
a n t s  c o n t a i n e d  i n  t h i s  T a x
t u t e  a  p a r t  o f  t h e  I s s u e r r s
S .

Bonds  a re  i ssued
o f  t h e  f s s u e r
r e s o l u t i o n  p r o v i -
Exempt  i on

con t rac t  w i  t h  t he

o g n i z e s  t h a t  u n d e r  t h e  C o d e  ( a s  d e f i n e d
m p t  s t a t u s  o f  t h e  i n t e r e s t  r e c e i v e d  b y  t h e

i s  dependen t  on ,  among  o the r  t h inqs i  i h ;
s 1  a n d  r e a s o n a b l e  e x p e c t a t i o n s  o f  t h e  I s s u e r
n o t  i n  e x i s t e n c e  a t  t h i s  t i m e r  E S  w e l l  a s

c e r t a i n  c o v e n a n t s  i n  t h e  f u t u r e .  T h e  f s s u e r
w i l l  t a k e  s u c h  a c t i o n  w i t h  r e s p e c t  t o  t h e

u i red  by  the  Code ,  and  pe r t i nen t  l ega l  regu -
r e u n d e r  i n  o r d e r  t o  e s t a b l i s h  a n d  m a i n t a i n
t u s  o f  t h e  B o n d s ,  i n c l u d i n g  t h e  o b s e r v a n c e  o f
a n t s  c o n t a i n e d  i n  t h e  R e s o l u t i o n  a n d  t h i s  T a x
a t e .

ARTICLE I

DEFI  }J  IT IONS

n e d  i n  t h e  R e s o l u t i o n  s h a l l  r e t a i n  t h e
t h e r e i n  w h e n  u s e d  i n  t h i s  C e r t i f i c a t e  u n l e s s

y  i n d i c a t e s  a n o t h e r  m e a n i n g
used  in  th i s  Tax  Exempt ion

s e t  f o r t h  u n l e s s  t h e  c o n t e x t
i s  i n t e n d e d .  O t h e r  t e r m s

a te  sha11  have  the  mean ings
u l a t i o n s  u n l e s s  t h e  c o n t e x t

i n t e n d e d .

i s  i n t e n d e d .  T h e
C e r t i f i c a t e  s h a l I

c l e a r l y  i n d i c a -
u s e d  i n  t h i s  T a x
s e t  f o r t h  i n  t h e
c l e a r l y  i n d i c a t e s

s "  o n  a n y  o b l i g a t i o n s  m e a n s  a l l  i n c o n e
r a l  i n c o m e  t a x  a c c o u n t i n g  p r i n c i p l e s

e  pe rson  ea rn ing  such  i ncome i s  sub jec t  t o
)  o r  such  o the r  accoun t ing  p r i nc ip les  as  may
h e  R e g u l a t i o n s  w i t h  r e s p e c t  t o  s u c h  o b l i g a -

1 -
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t i o n s  a n d  w i t h
rece ip t s  f rom su
t i o n  c o s t s  i n c u r
redeeming  such  o
t h e  d i s p o s i t i o n
such  ga ins  a re  t
Code)  and  i nc t rud i
a d d i t i o n ,  i f  a n y
R e t i r e m e n t  D a t e ,
Bond  Re t i remen t
the  agg rega te  am
t i o n  w h i c h  i s
B o n d s ,  s h a l I  b e
va lue  on  the  da t
paynrent  o f  the

" A l 1 o w a b l e  E
O b l i g a t i o n s  a n d
T a x a b l e  O b l i g a t i
t h e  B o n d  Y i e l d .

"A I l owab le
t h e  P r o c e e d s .
b e S  - 0 -

"Annua l  Deb t
on  the  Bonds  sch

" A v a i l a b l e  E
o n  a l l  f u n d s  d i s
Reba te  Fund
Reba te  Fund
State of  Ame

o r d
for

"Bonds t t  mean
G e n e r a l  O b l i g a t i
R e s o l u  t  i o n .

"Bond  Counse
S m i t h  &  A I l b e e '
f i rm  o f  a t to rney
p e r t a i n i n g  t o  t h
i ssued  by  s ta tes
admi t ted  to  the
s t a t e  o f  t h e  U n i

" B o n d  F u n d "
R e s o l u  t  i o n .

R
T

pec t  t o  the  re inves tmen t  o f  i nves t rnen t
o b l i g a t i o n s  ( w i t h o u t  r e g a r d  t o  t h e  t r a n s a c -

d  i n  a c q u i r i n g ,  c a r r y i . g ,  s e l l i n g  o r
i g a t i o n s ) ,  i n c l u d i n g  g a i n  o r  l o s s  r e a l i z e d  o n

s u c h  o b l i g a t i o n s  ( w i t h o u t  r e g a r d  t o  w h e n
e n  i n t o  a c c o u n t  u n d e r  S e c t i o n  4 5 3  o f  t h e
g  i n c o n r e  u n d e r  S e c t i o n  1 2 7 2  o f  t h e  C o d e .  I n
b l i g a t i o n  i s  r e t a i n e d  a f t e r  t h e  F i n a l  B o n d
n y  u n r e a l i z e d  g a i n  o r  l o s s  a s  o f  t h e  F i n a l
t e  m u s t  h r e  t a k e n  i n t o  a c c o u n t  i n  c a l c u l a t i n g
n t  e a r n e d  o n  s u c h  o b l i g a t i o n s .  A n y  o b l i g a -
d  by  the  I ssue r  p r i o r  t o  t he  i ssuance  o f  t he
e a t e d  a s  a c q u i r e d  f o r  i t s  t h e n  f a i r  m a r k e t
on  wh ich  such  Ob l i ga t i on  i s  p ledged  to  the

S .

n i n g s "  m e a n s  a l l  e a r n i n g s  o n  T a x  E x e m p t
e  amoun ts  wh ich  wou ld  have  been  ea rned  on
s  had  such  been  inves ted  a t  a  Y ie ld  equa l  t o

e rve  Fund  Amoun t "  means  ten  (10 )  pe rcen t  o f
A l l owab le  Reserve  Fund  Amoun t  i s  compu ted  to

e r v i c e "  m e a n s  t h e  p r i n c i p a l  o f  a n d  i n t e r e s t
u l e d  t o  b e  p a i d  d u r i n g  a  g i v e n  B o n d  Y e a r .

n ings "  means  those  amoun ts  o f  Ac tua l  Ea rn ings
s s e d  h e r e i n  e i t h e r  n o t  d e p o s i t e d  i n t o  t h e

r  l c a .

o s i t e d  i n t o  a n d  t h e n
y  pu rpose  o the r  t han

t h e  $ 1 5 0 , 0 0 0  a g g r e g a
n  Bonds  o f  t he  I ssue r

w i thd rawn  f rom the
paymen t  t o  the  Un i ted

t e  p r i n c i p a l  a m o u n t  o f
i s s u e d  p u r s u a n t  t o  t h e

"  m e a n s  A h l e r s ,  C o o n e y ,  D o r w e i l e r ,
s  l { o ines ,  I owar  o r  an  a t to rney  a t
o f  n a t i o n a l l y  r e c o g n i z e d  s t a n d i n g
tax  exempt  s ta tus  o f  i n te res t  on

a n d  t h e i r  p o l i t i c a l  s u b d i v i s i o n s '
r a c t i c e  o f  l a w  b e f o r e  t h e  h i g h e s t
e d  S t a t e s  o f  A r n e r i c a .

a n s  t h e  S i n k i n g  F u n d  d e s c r i b e d  i n

H a y n  i e r
law or a
i n  m a t t e r s

o b l i g a t i o n s
du ly
cour t  o f  any

the
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I

"Bond  Reserve
i n  t h e  R e s o l u t i o n

" B o n d  Y e a r "
and month  o f  the
a n d  m o n t h  i n  t h e

" B o n d  Y i e l d "
amount  egual  to  t
s e n t  w o r t h  o f  a l l
o n  t h e  B o n d s ,  u s i

" C l o s i n g "  m e a
the  aq reed  upon  p

" C l o s i n g  D a t e "

" C o d e t t m e a n s

a n d  a n y  s t a t u t e s
Revenue Code of  t

" E x c e s s  E a r n i
E a r n i n g s .

" F ' i n a l  B o n d  R
B o n d s  a r e  a c t u a l l

t 'Gove rnme nta l
o f ,  o r  o b l i g a t i o n s
i n t e r e s t  o n  w h i c h
S t a t e s  o f  A m e r i c a .

" G r o s s  P r o c e e d
repaymen ts  o f  p r i
ceeds  o f  t he  Bonds
t h e  B o n d s  ( i i i )  O r
t r a n s f e r r e d  p r o c e e
p ledged  to  the  pay

" G r o s s  P r o c e e d
Pro jec t  Fund  and  a
o f  t he  Bondho lde rs
except  the Bond Fu

t t  I  ssue  P r  i ce t '
t o  t h e  p u b l i c  ( n o t
p e r s o n s  o r  o r g a n i z

Fund"  means  any  Bond  Reserve  Fund  desc r ibed

a n s . a  o n e - y e a r  p e r i o d  b e g i n n i n g  f r o m  t h e  d a y
los ing  Da te  i n  any  ca lendar  ye l r  t o  t ha t  d . i ,
e x t  c a l e n d a r  y e a r .

a n s  t h a t  d i s c o u n t  r a t e  w h i c h  p r o d u c e s  a n
Issue  P r i ce  when  used  i n  compu t ing  the  p re -

paymen ts  o f  p r i nc ipa l  and  i n te res t  t o  be  pa id
g  semiannua l  compound ing  on  a  360 -day  yea r .

t he  de l i ve ry  o f  t he  Bonds  i n  exchanoe  fo r
c h a s e  p r i c e .  

"

m e a n s  t h e  d a t e  o f  C l o s i n g .

e  I n t e r n a l  R e v e n u e  C o d e  o f  1 9 g 6 r  d s  a m e n d e d ,
i ch  rep lace  o r  supp lemen t  t he  In te rna l
6 .

s "  n e a n s  A c t u a 1  E a r n i n g s  m i n u s  A l l o w a b l e

i r e m e n t  D a t e "  m e a n s  t h e  d a t e  o n  w h i c h  t h e
p a i d  i n  f u l 1 .

b l i g a t i o n s "  m e a n s  d i r e c t  g e n e r a l  o b l i g a t i o n s
the  t ime ly  paymen t  o f  t he  p r i nc ipa l  o f  and
s  u n c o n d i t i o n a l l y  g u a r a n t e e d  b y ,  t h e  U n i t e d

"  m e a n s  ( i )  a r n o u n t s  r e c e i v e d  ( i n c l u d i n q
i p a l )  a s  a  r e s u l t  o f  i n v e s t i n g  o r i g i n a 1  p r o -

( i i )  a m o u n t s  u s e d  t o  p a y  d e b t  s e r v i c e  o n
g i  na l  P roceeds ,  i nves t rnen t  p roceeds  and
s  ( i f  a n y )  o f  t h e  B o n d s  a n d  ( i v )  a m o u n t s

n t  o f  deb t  se rv i ce  on  the  Bonds .

Funds"  means  the  Bond  Reserve  Fund ,  t he
o t h e r  f u n d  o r  a c c o u n t  h e l d  f o r  t h e  b e n e f i t

o r  con ta in ing  Gross  P roceeds  o f  t he  Bonds
d  and  the  Reba te  Fund .

3 a n s  t h e  i n i t i a l  o f f e r i n g  p r i c e
i n c l u d i n g  b o n d  h o u s e s ,  b r o k e r s
t i o n s  a c t i n g  i n  t h e  c a p a c i t y  o f
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of  the Bonds
o r  s i m i l a r

unde rwr  i  ters



o r  w h o l e s a l e r s  )  a
Bonds  were  so1d .
to be not  nore th

t t  I ssue r "  mean

" l l i n o r  p o r t i o
pe rcen t  o f  P rocee
Bonds is  computed

"  Net  Proceecls
amount  of  proceed
regu i red  rese rve

" I r ronpurpose O
n o t  d e s c r i b e d  i n
w i t h  t h e  G r o s s  p r
ou t  t he  gove rnmen

" P a r i t y  B o n d s
boncls  of  the I  ssu
fo r th  i n  t he  Reso

t t P r o c e e d s t t  E l
l a t e d  i n  S e c t i o n

" P r o j e c t ,  m e a
s ions  to  the  l {un i
f u l l y  d e s c r i b e d  i

" P r o j e c t  F u n d
f o r  t h e  d e p o s i t  o

"  Pu r  chase rs  "
N e b r a s k a ,  a s  m a n
t h e  i n i t i a l  p u r c h

" o r i g
the amoun
c o s t s  o f
t h i s  T a x

i n a l  P r
t o f p r
i s s u a n c e
Exempt  i o

Fund"
Reso

i ons  t t

under
othe

"  Reba te
suan t  t o  the
C e r t i f i c a t e .

" R e g u I a t
o r  p roposed
the  Coder  o r

wh
The
n $

i c h  p r i c e  a
Purchase rs

s u b s t a n t i a l  a m o u n t
h a v e  c e r t i f i e d  t h e

of  the
I s s u e  P r i c e

C i t y  o f  C o n r a d ,  S t a t e  o f  l o w a .

o f  t he  Bonds"  means  the  1esse r  o f  f i ve  (
s  o r  $ f 0 0 r 0 0 0 .  T h e  D t i n o r  p o r t i o n  o f  t h e
t o b e $

means  the  P roceeds  o f  t he  Bonds  m inus  the
o f  t he  Bonds  depos i ted  i n to  any  reasonab ly

r  r e p l a c e m e n t  f u n d .

l i g a t i o n s "  m e a n s  a n y  s e c u r
e c t i o n  ] 4 8 ( a )  o f  t h e  C o d e

eeds  and  i s  no t  acqu i red
a I  pu rpose

e e d s "  m e a n s

o f  t he  Bonds .

eds of  the
the  P roceeds  o f  t he  Bonds  m inus
Bonds  expended  on  reasonab le

a s  c a l c u l a t e d  i n  S e c t L o n  2 . 2  o f
C e r t  i  f  i c a t e .

s )

ns
. 2

of  the Bonds

means  the  Bonds ,  and
r  rank ing  on  a  pa r i t y
u t i o n .

i t y  o r  o b l i g a t i o n
w h i c h  i s  a c g u i r e d
in  o rde r  t o  ca r ry

a l l  o t h e r  o u t s t a n d i n q
wi  th  the Bonds as se- t

improvemen ts  and  exLen-
sa id  C i t y  r  E IS  more

be  c rea ted  i f  r equ i red  pu r -
I I I  o f  t h i s  T a x  E x e m p t i o n

the  amoun t  o f  p roceeds  o f  t he  Bonds  ca l cu -
o f  t h i s  T a x  E x e m p t i o n  C e r t i f i c a t e .

the c o n s t r u c t i n g
I { a t e r  U t i l i t y
R e s o l u t i o n .

of
ofi p a l

the

m e a n s  t h e  f u n d  e s t a b l i s h e d  i n  t h e  R e s o l u t i o n
t h e  S p e n d a b l e  P r o c e e d s .

ans  Shearson  Lehman  Hu t ton ,  f nc .  o f  Omaha ,
r  o f  t h e  u n d e r w r i t i n E l  s y n d i c a t e  c o n s t i t u t i n g
e rs  o f  t he  Bonds  f rom the  f ssue r .

ans  the  fund  to
t i o n  a n d  A r t i c l e

ans  the
c t  i on  I

S e c t  i o n s
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- T r e a s u r y  R e g u l a t i o n s  v a l i d l y  i s s u e d
0 3 ,  S e c t i o n  1 4 8  o r  S e c t i o n  I 4 9  o f

o f  t he  Code  re la t i ng  to  "a rb i t rage

4



b o n d s ,  "  i n c l u d i n g
1 . 1 0 3 - 1 4  a n d  1  . 1 0
c e s s o r  p r o v i s i o n s

t r R e s e r v e

d e s c r i b e d  i n
F u n d
the

ion t '"  Reso lu  t

" S i n k i n g  f u n d
d e s c r i b e d  i n  t h e

" S p e n d a b l e  p r
s u m  o f  ( a )  t h e  a m
rep lacemen t  f und
Por t i on  ove r  Lhe
amount  of  any Or i
pe r iod  i n  paynen t

"Tax  Exempt
i n t e r e s t  o n
or . rners thereo

t h e
the

"Tax  Exempt io

" T a x a b l e  O b l i
g a t i o n s  o r  s e c u r i

" V e r i f i c a t i o n
d u l e s  a t t a c h e d  t o

" Y i e l d "  m e a n s
e g u a l  t o  t h e  f s s
t h e  p r e s e n t  w o r t h
be  pa id  on  the  Bo
y e a r .

S P E C I F I

T h e  I s s u e r  h e
f o l l o w s :

w i t h o u t  l i m i t a t i o n  S e c t i o n s  1 . 1 0 3 - 1 3 ,
there to  o r  suc-1 5 ,  a n d  i n c l u d e s  a n e n d m e n t s

means  tha t  po r t i on  o f  t he  Reserve  Fund  as
e s o l u  t  i o n .

a n s  t h e  r e s o l u t i o n  o f  t h e  I s s u e r
1 9 8 9 ,  p r o v i d i n g  f o r  t h e  i s s u a n c e

a d o p t e d  o n
o f  t h e  B o n d s .

m e a n s  t h e  B o n d  S i n k i n g  F u n d  o f  t h e  f s s u e r
e s o l u t i o n .

c e e d s "  m e a n s  t h e  O r i g i
un t  o f  any  reasonab ly
o r  t h e  i s s u e ,  ( b )  t h e

o u n t  d e t e n n i n e d  i n  ( a
ina l  P roceeds  expended
o f  t he  deb t  se rv i ce  on

l i g a t i o n s "  n e a n s  b o n d s  o r
i ch  i s  exc ludab le  f rom the

u n d e r  S e c t i o n  1 0 3  o f  t h e

i e s  o t h e r  t h a n

o t h e r  o b l i g a t i o n s
gross income of

C o d e .

a l l  i n v e s t m e n t  p r o p e r t y ,  o b l i -
T a x  E x e m p t  O b l i g a t i o n s .

na l  P roceeds  rn inus  the
regu i red  rese rve  o r
e x c e s s  o f  t h e  M i n o r
)  a b o v e ,  a n d  ( c )  t h e
w i th in  the  tempora ry
the  Bonds .

an  amoun t
comput  ing
i n t e r e s t  t o
o n  a  3 6 0 - d a y

C e r t i f i c a t e "  m . e a n s  t h i s  C e r t i f i c a t e .

t i o n s "  m e a n s

C e r t i f i c a t e "  m e a n s  t h e  c o m p u t a t i o n  a n d  s c h e -
t h i s  T a x  E x e m p t i o n  C e r t i f  i - c a t e  a s  E x h  i b i t  A .

t h a t  d i s c o u n t  r a t e  w h i c h  p r o d u c e s
P r i c e  o f  t h e  B o n d s  w h e n  u s e d  i n
f  a l l  p a y m e n t s  o f  p r i n c i p a l  a n d
s ,  u s i n g  s e n i a n n u a l  c o m p o u n d i n g

A R T I C L E  I I

C E R T I F I C A T I O N S ,  R E P R E S E N T A T I O N S
AND AGREEMET-JTS

b y  c e r t i f i e s ,  r e p r e s e n t s  a n d  a g r e e s  a s
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S e c t i o n  2 . 1

(  a )  The  unde
charged ,  a long  w i
r e s p o n s i b i l i t y  o f

( b )  T h i s  C e r
pa r t  f o r  t he  pu r
t h e  R e g u l a t i o n s  a
e s t a b l i s h  r e a s o n a

( c )  T h e  r s s u
t i on  o r  p roposed
t h e  I n t e r n a l  R e v e
b o n d  i s s u e s  u n d e r
R e g u l a t i o n s .

( d  )  T h e  c e r t
f o r t h  i n  A r t i c l e
o n  t h e  b a s i s  o f  t
e x i s t e n c e  o n  t h e
w i t h  r e s p e c t  t o
o f  t he  Bonds ,  amo
payment  of  amount
t h e  a u t h o r i z a t i o n
f s s u e r  p u r s u a n t  t
C e r t i f i c a t e ,  (  3  )
t i f i c a t i o n s  o f  t h
( 4 )  w i t h  r e s p e c t
a c t u a l  e x p e n d i t u r
as  to  when  the  p r
P r o j e c t ,  ( 5 )  w i t h
V e r i f i c a t i o n  C e r t
gove rnmen ta l  and
dur ing  the  ca lend
c i t y  o f f i c i a l s .
f a c t s ,  e s t i m a t e s
any  ma te r ia l  \ day .

(e  )  To  the
s i g n e d  o f f i c e r  o f
c  i r cu rns tances  tha
c e r t i f i c a t i o n s  a
t h e  e x p e c t a t i o n s

AUTHORITY TO CERTIFY AND EXPECATIONS

i g n e d
h  o t h e r
i ssu i  ng

r e p r e s e n t a t i v e  o f  t h e  I s s u e r  i s
o f f i c e r s  o f  t h e  I s s u e r ,  w i t h  t h e
the  Bonds .

i f i c a t e  i s  b e i n g  e x e c u t e d  a n d  d e l i v e r e d  i n
s e s  s p e c i f i e d  i n  S e c t i o n  1 . 1 0 3 - 1 3 ( a )  ( 2 )  o f
d  i s  i n tended  (among  o the r  pu rposes )  t o
1 e  e x p e c t a t i o n s  o f  t h e  I s s u e r  a t  t h i s  t i m e .

r  h a s  n o t  b e e n  n o t i f i e d  o f  a n y  d i s q u a l i f i c a -
i s q u a l i f i c a t i o n  o f  i t  b y  t h e  C o m m i s s i o n e r  o f
u e  S e r v i c e  a s  a  b o n d  i s s u e r  w h i c h  n n a y  c e r t i f y
S e c t i o n  1 . 1 0 3 - 1 3 ( a )  ( 2 )  ( i i )  o f  t h e

f i c a t i o n s ,  r e p r e s e n t a t i o n s  a n d  a g r e e m e n t s  s e t
f  o f  t h i s  T a x  E x e m p t i o n  C e r t i f i c a t e  a r e  m a d e
e  f a c t s ,  e s t i r n a t e s  a n d  c i r c u m s t a n c e s  i n
a t e  h e r e o f ,  i n c l u d i n g  t h e  f o l l o w i n g :  ( l )
oun ts  expec ted  to  be  rece i ved  f rom de l i ve ry
n t s  a c t u a l l y  r e c e i v e d ,  ( 2 )  w i t t r  r e s p e c t  t o

in to  va r ious  funds  o r  accoun ts ,  rev iew  o f
o r  d i rec t i ons  fo r  such  paymen ts  made  by  the
t h e  R e s o l u t i o n ,  a n d  t h i s  T a x  E x e m p t i o n

i t h  r e s p e c t  t o  t h e  I s s u e  P r i c e ,  t h e  c e r -
P u r c h a s e r s  a s  s e t  f o r t h  i n  E x h i b i t  A  h e r e t o ,

o  expend i tu re  o f  t he  p roceeds  o f  t he  Bonds ,
s  a n d  r e a s o n a b l e  e x p e c t a t i o n s  o f  t h e  f s s u e r

eeds  w i l l  be  spen t  f o r  pu rposes  o f  t he
respec t  t o  Bond  Y ie ld ,  rev iew  o f  t he
f i c a t e '  a n d  ( 6 )  w i t h  r e s p e c t  t o  t h e  a m o u n t  o f
o d e  s e c t i o n  5 0 1 ( c )  ( 3 )  b o n d s  t o  b e  i s s u e d
r  yea r ,  t he  budgeL ing  and  p resen t  p lann ing  o f

e  f s s u e r  h a s  n o  r e a s o n  t o  b e l i e v e  s u c h
r  c i r cums tances  a re  un t rue  o r  i nco rnp le te  i n

s t  o f  t he  know ledge  and  be l i e f  o f  t he  under -
t h e  I s s u e r ,  t h e r e  a r e  n o  f a c t s ,  e s t i m a t e s  o r

w o u l d  m a t e r i a l l y  c h a n g e  t h e  r e p r e s e n t a t i o n s ,
ag reemen ts  se t  f o r th  i n  t h i s  Ag reemen t ,  and

e r e i n  s e t  o u t  a r e  r e a s o n a b l e .
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( a )

( b )

( c )

( d )

( e )

S e c t i o n  2 . 2 PROCEEDS

T h e  I s s u e r  w i
amount  f rom

1  r e c e i v e  t h e  f o l l o w i n g
e  sa le  o f  t he  Bonds :

c e i v e d  f o r  p r i n c i p a l
scoun t  p lus  p remium) $ r  4 7  , 9 1  8  . 0 0

e d  i n t e r e s t

oceeds  rece i ved  on
a t e

sonab le  cos ts  o f
the Bonds

i g i n a l  P r o c e e d s
o n  C l o s i n g  D a t e

e e d s  w i l l  b e  u s e d  w i t h i n  s i x  m o n t h s  o f  t h e
to  pay  the  cos ts  o f  i ssuance  o f  t he  Bonds ,

s s  r e m a i n i n g  o n  d e p o s i t  i n  t h e  P r o j e c t

announ t
( m i n u s

p l u s  a c

equa ls
C los  i ng

mi  nus  r
i s s u i n g

equa l  O
rece  i ve

R e c e  i p t s
t h e  p r e c e d i n g
a s  f o l l o w s :

( r )
Fund and
acc ru  i  ng
a n d

S e c t i o n  2 . 3 E C E I P T S  A N D  E X P E N D I T U R E S

t h e  i s s u a n c e  o f  t h e  B o n d s  a s  i d e n t i f i e d  i n
ion  a re  expec ted  to  be  depos  i t ed  and  expended

u e d  i n t e r e s t  w i l l  b e  d e p o s i t e d  i n t o  t h e  B o n d
be  used  to  pay  a  po r t i on  o f  t he  i n te res t
e  Bonds  on  the  f i r s t  i n te res t  paymen t  da te '

f r
S e

Ac
w i l
on

( 2 ' )  P r
C l o s i n g  D a t e
( w i t h  a n y  e x
F u n d ) ,

( 3 )  P r
i n t e r e s t  a n d
i n t o  t h e  P r o
A v a i l a b I e  E a

Proceeds  and
w i l l  b e  o n  d e p o s
necessa ry  to  acc

T h e  P u r c h a s e
f o r  o f f e r i n g  p r i

c e e d s  ( l e s s  t h e  a m o u n t
epos i ted  i n  t he  Bond
c t  F u n d  a n d  w i l l  b e

r e c e i v e d  f o r
F u n d )  w i l - 1  b e

used  toge the r
t h e  c o s t s  o f

acc rued
depos i  ted

w i  t h
t h e  P r o j e c t .

wh ich
amount
B o n d s .

n ings  the reon  to  pay

es t ima ted  Ava i l ab le  Ea rn ings  on  a rnoun ts
t  i n  t he  P ro jec t  Fund  do  no t  exceed  the

p l i sh  the  gove rnmen ta l  pu rposes  o f  t he

w i l l  r e o f f e r  a n d  s e l l  t h e  B o n d s  t o  t h e  p u b l i c
e s  a s  d e s c r i b e d  i n  E x h i b i t  A .
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T h e  f s s u e r  i s
cons t ruc t i ng  i rnp r
U t i l i t y  o f  s a i d  C

S e c t i o n  2 . 5
PROCTED-s_--

S e c t i o n  2 . 4 PURPOSE OF BONDS

i s su ing  the  Bonds  to  pay  cos ts  o f
vemen ts  and  ex tens ions  to  the  Mun ic ipa l
t y .

FACTS SUPPORTING TEMPORARY PERIODS FOR

Wa ter

the
the

of
on

t

( a )  T h e  I s s u
C l o s i n g  i n c u r  a  s
P r o j e c t  a n d  e x c
a c g u i r i n g  t h e  P r o
t h e  P r o j e c t  w i I l
comp le t i on  and  i s
r 9_.

( b )  N o t  l e s s
Proceeds  i s  expec
i n c l u d i n g  t h e  r e i
w i t h i n  a  t e m p o r a
e a r l i e r  o f  t h e  c l
t i o n s  i s s u e d  t o  f
a l l  o f  such  Spend
the  pu rpose  o f  t h

(  c  )  P roceeds
mon ths  acc rued  i n
mon ths  o f  t h i s  da
i n v e s t e d  w i t h o u t
no t  i n  excess  o f

(  d  )  P roceeds
issuance  o f  t he
w i l l  b e  i n v e s t e d
p o r a r y  p e r i o d .

S e c t i o n  2 . 6
UI.IRESTRT�TED--YTEL

of  the Bonds to  be used to pay
n d s  w i l l  b e  e x p e n d e d  w i t h i n  s i x
i t h o u t  r e s t r i c t i o n  a s  t o  y i e l d

r  w i l l  w i t h i n  s i x  m o n t h s  o f  t h e  d a t e  o f
s t a n t i a l  b i n d i n g  o b l i g a t i o n  t o  a c g u i r e

ing  two  and  one -ha l f  pe rcen t  o f  t he  cos t
ec t .  Con t rac ts  have  been  awarded .  Work

o c e e d  t h e r e a f t e r  w i t h  d u e  d i l i q e n c e  t o
expected to  be completed by

than  e igh ty - f i ve  pe rcen t  o f  t he  Spendab le
ed  to  be  expended  fo r  P ro jec t  cos ts ,
burser , -ent  o f  o ther  funds expended to date

pe r iod  end ing  th i r t y - s i x  mon ths  f rom the
s ing  o r  t he  f i r s t  i n te r im  tempora ry  ob l i ga -
nd  the  P ro jec t  and  rep laced  by  the  Bonds ;  and
b le  P roceeds  a re  expec ted  to  be  expended  fo r

P r o j e c t  b y ,  1 9  .

o f  t he  Bonds  rep resen t i ng  l ess  than  s i x
e r e s t  o n  t h e  B o n d s  w i l l  b e  s p e n t  w i t h i n  s i x
e  t o  p a y  i n t e r e s t  o n  t h e  B o n d s ,  a n d  w i l l  b e
e s t r i c t i o n  a s  t o  y i e l d  f o r  a  t e m p o r a r y  p e r i o d
i x  mon ths .

cos ts  o f
mon ths  and

for  a tem-

( a )
i n  t h e

Proceeds
manner  pr

( b )  T h e  I s s u
p r i n a r i l y  t o  a c h i
s e r v i c e  w i t h i n  e a
d e p o s i t e d  i n t o  t h
i n t e r e s t  o n  t h e

RESOLUTTON FUNDS AT RESTRICTED OR

o f  t h e  B o n d s  w i l l  b e  h e l d  a n d  a c c o u n t e d  f o r
i d e d  i n  t h e  R e s o l u t i o n .

r  has  es tab l i shed  and  w i l l  use  the  Bond  Fund
e  a  p rope r  ma tch ing  o f  revenues  and  deb t

h  Bond  Year  and  the  I ssue r  w i l l  app l y  moneys
Bond  Fund  to  pay  the  p r i nc ipa l  o f  and

nds .  Such  Fund  w i l l  be  dep le ted  a t  l eas t
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once each Bond Y
The  ca r ryove r
y e a r ' s  e a r n i n g s
d e b t  s e r v i c e .  T h
to  t ime  in to  such
d e p o s i t .  R e v e n u e
t h e  B o n d s ,  w i l l
t h e  R e s o l u t i o n .
moneys in  such fu
A c c o r d i n g l y r  t h e
deb t  se rv i ce  fund
fund  w i l l  no t  be

( c )  T h e  I s s u e
expec t  t o  c rea te
f u n d r  F € s e r v e  f u n
B o n d s .  T h e  I s s u e
T a x a b l e  O b l i g a t i
a v a i l a b l e  t o  p a y
t o  g i ve  reasonab l
p u r p o s e s .

( d )  A n y  m o n i e
a re  expec ted  to  c
Bonds or  to  be re
t h a n  t h e  Y i e l d  o n
c e n t .

S e c t  i o n  2  . 7

(  a )  T h e  p u r
r e s t r i c t i o n s  a s  t
E a r n i n g s ,  i f  d n ! r
h a s  b e e n  a n d  s h a l
i n t o  a c c o u n t  d i s c
c a b l e l  a c t u a l l y
t h e  p r i c e  a c t u a l l
no t  pu rchased  d i r
I s s u e r  w i l l  a c g u i
t h e  U n i t e d  S t a t e s
w i thou t  reoa rd  t
T a x a b l e  O b l i g a t i
payment  of  any am
Amer i ca )  t o  reduc
O b l i g a t i o n s  p l e d g
B o n d s r  o r  d e p o s i t
been  acgu i red  by
a c g u i r e d  f o r  t h e i
o r  d e p o s i t .

r  excep t  f o r  a  reasonab le  ca r ryove r  amoun t .
n t  w i l l  n o t  e x c e e d  t h e  g r e a t e r  o f  ( f )  o n e

the  Bond  Fund  o r  (2 )  one - t v re l f  t h  o f  annua l
I ssue r  w i l l  spend  moneys  depos i ted  f rqn  t ime

f u n d  w i t h i n  t h i r t e e n  m o n t h s  a f t e r  t h e  d a t e  o f
,  i n tended  to  be  used  to  pay  deb t  se rv i ce  on

depos i ted  i n to  the  Bond  Fund  as  se t  f o r th  i n
he  f ssue r  w i t r l  spend  in te res t  ea rned  on
d  no t  more  than  12  mon ths  a f te r  rece ip t .
ssue r  w i l l  t r ea t  t he  Bond  Fund  as  a  bona  f i de

fnves tmen t  o f  amoun ts  on  depos i t  i n  such
u b j e c t  t o  y i e l d  r e s t r i c t i o n s .

has  no t  c rea ted  o r  es tab l i shed  and  does  no t
r  e s t a b l i s h  a n y  o t h e r  s i n k i n g  f u n d ,  b o n d
t  o y  o t h e r  s i m i l a r  f u n d  o r  a c c o u n t  f o r  t h e
has  no t  and  w i l l  no t  p ledge  any  moneys ,  o r

s ,  i n  such  fash ion  so  as  to  make  such
b t  se rv i ce  on  the  Bonds  o r  res t r i c ted  so  as
a s s u r a n c e s  o f  t h e i r  a v a i l a b i l i t y  f o r  s u c h

wh ich  a re  i nves ted  beyond
n s t i t u t e  l e s s  t h a n  a  r n a j o r
t r i c t e d  f o r  i n v e s t m e n t  a t  a

a ternporary per iod
por t i on  o f  t he

Y i e l d  n o t  o r e a t e r
the  Bonds  by  more  than  one -e igh th  o f  one  pe r -

PERTAINI I .JG TO YIELDS

a s e  p r i c e  o f  a l - I  T a x a b l e  O b l i g a t i o n s  t o  w h i c h
i n v e s t m e n t  Y i e l d  o r  r e b a t e  o f  E x c e s s

u n d e r  t h i s  T a x  E x e m p t i o n  C e r t i f i c a t e  a p p l i e s
b e  c a l c u l a t e d  u s i n g  ( i )  t h e  p r i c e  t a k i n g
r l t r  p rem ium and  acc rued  i n te res t r  ds  app l  i -

i d  o r  ( i i )  t h e  f a i r  m a r k e t  v a l u e  i f  l e s s  t h a n
pa id  and  i f  such  Taxab le  Ob l i ga t i ons  h re re

c t l y  f r o m  t h e  U n i t e d  S t a t e s  T r e a s u r y .  T h e
e  a I l  s u c h  T a x a b l e  O b l i g a t i o n s  d i r e c t l y  f r o r n
Treasu ry  o r  i n  a rms  leng th  t ransac t i ons
any  amoun ts  pa id  to  reduce  the  Y ie ld  on  such
s .  T h e  f s s u e r  w i l l  n o t  p a y  o r  p e r m i t  t h e
u n t s  ( o t h e r  t h a n  t o  t h e  U n i t e O  S t a t e s  o f

t h e  Y i e l d  o n  a n y  T a x a b l e  O b l i g a t i o n s .
d  to  the  paymen t  o f  deb t  se rv i ce  on  the

in to  any  bond  rese rve  fund  a f te r  t hey  have
he  I ssue r  w i l l  be  t rea ted  as  though  they  were

fa i r  marke t  va lue  on  the  da te  o f  such  p ledge
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r,

( b )  T h e  B o n d l  Y i e l d  h a s  b e e n  c o m p u t e d  a s  n o t  l e s s  t h a n
percen t l .  Th i s  Y ie ld  has  heen  compu ted  on  the  bas i s

6-F-E-$[Tchase pr ipe for  the Bonds equal  to  the Issue Pr ice.

S e c t i o n  2 . 8  |  M I N O R  P O R T I O N

The  M ino r  po r l t i on  o f  t he  Bonds  w i l l  be  i nves ted  $ r i t hou t
rega rd  to  Y ie ld  a l s  pa r t  o f  a  M ino r  Po r t i on  o f  t he  Bonds .

S e c t i o n  2 . 9  |  N O  O T H E R  F U N D S

Excep t  f o r  t h le  funds  he re inabove  desc r ibed ,  t he  I ssue r  has
n o  o t h e r  b o n d  f u n p ,  s i n k i n g  f u n d '  r e s e r v e  f u n d  o r  s i m i l a r  f u n d
ded ica ted  to  o r  r l easonab ly  expec ted  to  be  used  o r  ava i l ab le  to
pay  the  Bonds l  I

S e c t i o n  2 . 1 0  |  I U R T H E R  C E R T I F I C A T I o N S

(  a )  T h e  f  s s u l e r  w i l l  f  i l e  w i t h  t h e  f  n t e r n a l  R e v e n u e  S e r v i c e
in  a  t im ,e l y  f ash i l on  an  f  n fo rmaL ion  Re tu rn  fo r  Tax -Exempt
Governmen ta l  Bond l  I ssues  w i th  respec t  t o  t he  Bonds .

The  I ssue r  w i l l l  f  i l e  such  o the r  repo r t s  and  p rov ide  such
in fo rma t ion  as  i s l  r equ i red  to  comp ly  w i th  the  Code  and  app l i -
c a b l e  r e g u l a t i o n s l .

( b )  T h e  I s s u l e r  w i l l  t a k e  n o  a c t i o n  w h i c h  w o u l d  c a u s e  t h e
Bonds  to  become P l r i va te  Ac t i v i t y  Bonds  (as  de f  i ned  i n  the
C o d e ) ,  i n c l u d i n g r l  w i t h o u t  l i m i t a t i o n r  d h Y  s a l e ,  l e a s e ,  m a n a g e -
men t  o r  s in i l a r  u l se  o f  t he  P ro jec t  t o  o r  by  any  pe rson  o the r
than  a  gove rnmen t la l  un i t  ( o the r  t han  as  a  member  o f  t he  genera l
pub l i c ) .  None  o f l  t he  P roceeds  o f  t he  Bonds  w i l l  be  used
d i rec t l y  o r  i nd i r l ec t l y  t o  make  o r  f i nance  l oans  to  any  pe rson
o the r  t han  gove r r lmen ta l  un i t s .  No  more  than  5?  o f  t he  P ro jec t
w i l l  be  o r  has  bden  used  d i rec t l y  o r  i nd i rec t l y  i n  any  t rade  o r
bus iness  ca r r i ed  l on  by  any  pe rson  o the r  t han  a  gove rnmen ta l
u n i t .

( c )  T h e  I s s r J e r  w i l l  m a k e  n o  c h a n g e  i n  t h e  n a t u r e  o r  p u r -
p o s e  o f  t h e  P r o j { c t  e x c e p t  a s  p r o v i d e d  i n  S e c t i o n  6 . 1  h e r e o f .

( d )  E x c e p t  d s  p r o v i d e d  i n  S e c t i o n  6 . I  h e r e o f ,  t h e  I s s u e r
w i l t  n o t  e s t a - U f i { n  b n y  s i n k i n g  f u n d r  b o n d  f u n d '  r e s e r v e  f u n d '
deb t  se rv i ce  fund  o r  o the r  f und  reasonab ly  expec ted  to  be  used
to  pay  deb t  se rv i l ce  on  the  Bonds  (o the r  t han  the  Bond  Fund  and
any -Reserve  fund )1 ,  exe rc i se  i t s  op t i on  to  redeem Bonds  p r i o r  t o
m a t u r i t y  o r  e f f e { t  a  r e f u n d i n g  o f  t h e  B o n d s .

1 0
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(e)  t \ to  bonds
s o l d  i n  t h e  3 1  d a
( 2 1  w e r e  s o l d  o r
of  sa le of  the Bo
d a y s  o r  ( 4 )  w i l l
common p lan of  f i
Bonds  and  payab le
n u e s .

(  f )  N o n e  o f
d i r e c t l y  o r  i n d i r
d i r e c t l y  o r  i n d i r
h i g h e r  t h a n  t h e  Y
m a n n e  r .

( g )  N o  p o r t i
pose  o f  i nves t i ng
on  the  Bonds .

( h )  T h e  I s s
Bonds  w i l l  be  us
a rb i t rage  bonds  u
o r  p roposed  the re
p roceeds  o f  t he
t h e  i n t e r e s t  o n  t
o f  the owners of

(  a )  o r i g i n a l
accoun ted  fo r  i n
I s s u e r  w i l l  m a i n t
w i t h d r a w a l s ,  t r a n
v e s t m e n t s ,  s a l e s t
o f  money  o r  ob l i g

( b )  T h e  r e a
gove rnmen ta l  ob l i
d a r  y e a r  w i l l  n o t
contrary  to  the
t i o n a l  o b l i g a t i o n
Issue r  w i l l  co rnP l
C e r t i  f  i c a t e .

r  o t h e r  o b l i g a t i o n s  o f  t h e  I s s u e r  (  1  )  w e r e
p reced ing  the  da te  o f  sa le  o f  t he  bonds '

1 1  b e  s o l d  w i t h i n  t h e  3 1  d a y s  a f t e r  t h e  d a t e
s 7  ( 3 )  h a v e  b e e n  d e l i v e r e d  i n  t h e  p a s t  3 1

d e l i v e r e d  i n  t h e  n e x t  3 1  d a y s  p u r s u a n t  t o  a
nc ing  w i th  the  p lan  fo r  t he  i ssuance  o f  t he

t  o f  subs tan t i a l l y  t he  same sou rce  o f  reve -

e  p roceeds  o f  t he  Bonds  w i l l  be  used
t l y  t o  rep lace  funds  o f  t he  I ssue r  used
t 1 y  t o  a c q u i r e  o b l i g a t i o n s  h a v i n g  a  Y i e l d
td  on  the  Bonds  o r  o the rw ise  i nves ted  i n  any

n of  the Bonds is  be inq i s s u e d  f o r  t h e  p u r -
r  Y i e l d  t h a n  t h e  Y i e l duch  po r t i on  a t  a  h ighe

r  does  no t  expec t  t ha t  t he  p roceeds  o f  t he
in  a  manner  tha t  wou ld  cause  them to  be

r  t he  Code  and  the  regu la t i ons  p romu lga ted
d e r .  T h e  I s s u e r  d o e s  n o t  e x p e c t  t h a t  t h e

n d s  w i l l  b e  u s e d  i n  a  m a n n e r  t h a t  w o u l d  c a u s e
e  Bonds  to  be  i nc lud ib le  i n  t he  g ross  i ncome
he  Bonds  under  the  Code .

A R T I C L E  I I I

REBATE

Proceeds  o f  t he  Bonds  w i l l  be  he ld  and
he  manner  p rov ided  i n  the  Reso lu t i on .  The
i n  a d e q u a t e  r e c o r d s  r e l a t i n g  t o  a I I  d e p o s i t s ,
f e r s  f r o m r  t r a n s f e r s  t o ,  i n v e s t m e n t s ,  r e i n -
p u r c h a s e s ,  r e d e m p t i o n s '  l i q u i d a t i o n s  o r  u s e
t i o n s  i n  s u c h  f u n d s .

nab ly  an t i c i pa ted  amoun t  o f  t ax  exempt
a t i o n s  w h i c h  w i l l  b e  i s s u e d  d u r i n g  t h e  c a l e n -
e x c e e d  f i v e  ( 5 )  m i l l i o n  d o l l a r s .  I f '
a s o n a b l e  e x p e c t a t i o n s  o f  t h e  I s s u e r ,  a d d i -

a re  i ssued  du r ing  the  ca lendar  yea r r  t he
w i t h  S e c t i o n  6 . 2  o f  t h i s  T a x  E x e m p t i o n
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( c )  r n  t h e
t h e  U n i t e e  S t a t e s ,
pe rm i t t ed  and  sub
excep t i ons  o r  exe
amount  earned on
Proceeds o f  the
earned  on  such  Gr
Y i e l d  n o t  i n  e x c e
i n t e r e s t  e a r n i n o s

o l u t i o n ,  t h e  f s s u e r  h a s  c o v e n a n t e d  t o  p a y  t o
a t  t he  t imes  and  i n  the  manner  requ l red  o r
c t  t o  s ta ted  spec ia l  ru les  and  a l l owab le
t i ons r  d r )  amoun t  equa l  t o  t he  excess  o f  t he
n p u r p o s e  o b l i g a t i o n s  a c g u i r e d  w i t h  G r o s s
ds ,  ove r  t he  amoun t  wh ich  wou ld  have  been
s  P roceeds  had  the  same been  inves ted  a t  a

o f  t he  Y ie ld  o f  t he  Bonds ,  p lus  the
n  such  excess  amoun t  (  t he  "Reba te  Amoun t "  )  .

Amoun t  i s  expec ted I f  n o t ,  t h e
i s h  p u r s u a n t  t o  t h e t h i s  T a x

to  as  thet e  a  f u n d  w h i c h  i s h e r e i n  r e f e r r e d

( d
I  s s u e r
Exempt
Reba te

)  t f re Reba
w i l l  e s t a b

i o n  C e r t i f i
F u n d .

t o  be  ze ro .
R e s o l u t i o n  a n d

I  keep  and  ma in ta in  adequa te  reco rds
e s t a b l i s h e d  b y  t h e  R e s o l u t i o n  i n c l u d i n g
t r a n s f e r s  t h e r e t o ,  d e p o s i t s  t h e r e i n ,

t rans fe rs  the re f rom and  ea rn ings

( e )  T h e  f s s
p e r t a i n i n g  t o  a l l
t he  Reba te  Fund  a
d i s b u r s e m e n t s  t h e
t h e r e o n .

( f )  T h e  I s s
t h e  U n i t e d  S t a t e s
t h e  I s s u e r  ( w h e t h
in  any  fund  o r  ac
i s  requ i red  to  be
U n i t e d  S t a t e s .

r  s h a l
funds

a l l
f r o m ,

r  w i I I  depos i t  t o  t he  Reba te  Fund  o r  pay  to
o f  Amer i ca  f rom lega l l y  ava i l ab le  money  o f
r  o r  no t  such  ava i l ab le  money  i s  on  depos i t
ount  re la ted to  the Bonds )  any amount  which
depos i ted  i n  t he  Reba te  Fund  o r  pa id  to  the

A R T I C L E  I V

INVEST}{ENT RESTRICT IO} ]S

S e c t i o n  4 . 1 AVOIDANCE OF PROHIBITED PAYMENTS

1  n o t  e n t e r  i n t o  a n y  t r a n s a c t i o n  t h a t  r e d u c e sT h e  I s s u e r  w i
the  amoun t  regu i r
p a i d  t o  t h e  U n i t e
s rna l l e r  p ro f  i t  o r
t r a n s a c t i o n  h a d
Bonds not  been re
i n v e s t  o r  d i r e c t
reduces  an  amoun t
o r  pa id  to  the  Un
i n  a  s m a l l  p r o f i t
t h e  t r a n s a c t i o n  h
the Bonds not  bee
w i t h s t a n d i n g  a n y t

to  be  depos i ted  i n to  the  Reba te  Fund  o r
S t a t e s  b e c a u s e  s u c h  t r a n s a c t i o n  r e s u l t s  i n  a

a  l a r g e r  l o s s  t h a n  w o u l d  h a v e  r e s u l t e d  i f  t h e
e n  a t  a r m ' s  l e n g t h  a n d  h a d  t h e  Y i e l d  o n  t h e
e v a n t  t o  e i t h e r  p a r t y .  T h e  f s s u e r  w i l l  n o t
he  i nves tmen t  o f  any  funds  i n  a  manner  wh ich
regu i red  to  be  depos i ted  i n to  the  Reba te  Fund
t e d  S t a t e s  b e c a u s e  s u c h  t r a n s a c t i o n  r e s u l t s
o r  l a rge r  l oss  than  wou ld  have  resu l ted  i f

b e e n  a t  a r m ' s  l e n g t h  a n d  h a d  t h e  Y i e l d  o n
r e l e v a n t  t o  t h e  I s s u e r .  I n  p a r t i c u l a r ,  n o t -

i ng  to  the  con t ra ry  con ta ined  he re in  o r  i n
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t h e  R e s o l u t i o n ,  t h
inves tmen t  o f  any
p r o v i s i o n  o f  t h i s

S e c t i o n  4 . 2

( a )  T h e  I s s u e
T a x a b l e  O b l i g a t i o
p r i ce  fo r  such  Tax
I i q u i d a t e  o r  d i r e
O b t i g a t i o n s  f o r  1

I s s u e r  w i l l  n o t  i n v e s t  o r  d i r e c t  t h e
unds  i n  a  manner  wh ich  wou ld  v io la te  any
r t i c l e  I V .

E T  P R I C E  R E Q U I R E M E N T

w i t l  n o t  p u r c h a s e  o r  d i r e c t  t h e  p u r c h a s e  o f
fo r  more  than  the  then  ava i l ab le  marke t

b l e  O b l i g a t i o n s .  T h e  I s s u e r  w i l I  n o t  s e l l '
t h e  s a l e  o r  l i g u i d a t i o n  o f  T a x a b l e

s  t h a n  t h e  t h e n  a v a i l a b l e  m a r k e t  p r i c e .

e s  o f  t h i s  T a x  E x e m p t i o n  C e r t i f i c a t e ,  U r r i t e d
i g a t i o n s  p u r c h a s e d  d i r e c t l y  f r o m  t h e  U n i t e d
I  be  deemed  to 'be  pu rchased  a t  t he  marke t

( b )
S  t a t e s
S  t a t e s
p r i c e .

For  pur
T reasu ry
T reasu ry  w i

S e c t i o n  4 . 3 ESTI" IENT I }J  CERTIFICATES OF DEPOSIT

( a )  t { o t w i t h s
h e r e i n  o r  i n  t h e
the  i nves tmen t  o f
o t h e r  G r o s s  P r o c e
i n  a  c e r t i f i c a t e
c i a t i o n  w h i c h  i s
(  1  )  t h e  p r i c e  a t
o r  so ld  i s  t he  bo
t a i n s  a n  a c t i v e  s
the same tYPe or
s u c h  c e r t i f i c a t e s
h a v e  a  Y i e l d  ( A )
o b l i g a t i o n s  t r a d e
by  a  dea le r  who
h ighe r  than  the  Y
t h e  U n i t e d  S t a t e s

( b )  T h e  C e r t
4 . 3 ( a )  a b o v e  m u s t
ac t i ve  secondarY
and  mus t  be  based
and term of  that
repu ta t i on  o f  t he
t h e  c e r t i f i c a t e  o

S e c t i o n  4 . 4
AND FEPSR-CFA-SE-AG

The  I ssue r  w l -
d e p o s i t  i n  t h e  R e

nd ing  any th ing  to  the  con t ra ry  con ta ined
s o l u t i o n ,  t h e  I s s u e r  w i I I  i n v e s t  o r  d i r e c t

f u n d s  o n  d e p o s i t  i n  t h e  R e s e r v e  F u n d r  d D Y

s  F u n d ,  t h e  B o n d  F u n d ,  a n d  t h e  R e b a t e  F u n d ,

f  depos i t  o f  a  bank  o r  sav ings  and  l oan  asso -
e rm i l t ed  by  l aw  and  by  the  Reso lu t i on  on l y  i f
h i c h  s u c h  c e r t i f i c a t e  o f  d e p o s i t  i s  p u r c h a s e d
a  f  i de  b id  p r i ce  quo ted  by  a  dea le r  who  rna in -
c o n d a r y  m a r k e t  i n  c e r t i f i c a t e s  o f  d e p o s i t  o f
2 )  i f  t h e r e  i s  n o  a c t i v e  s e c o n d a r y  m a r k e t  i n
o f  d e p o s i t ,  t h e  c e r t i f i c a t e  o f  d e p o s i t  m u s t
s  h i g h  o r  h i g h e r  t h a n  t h e  Y i e l d  o n  c o m p a r a b l e

on  l t t  ac t i ve  secondary  marke t r  ds  ce r t i f i ed
i n t a i n s  s u c h  a  m a r k e t ,  a n d  ( B )  a s  h i g h  o r
e Id  ava i l ab le  on  comparab le  ob l i ga t i ons  o f
T r e a s u r y .

f i c a t e  d e s c r i b e d  i n  p a r t  2  ( A )  o f  p a r a g r a p h
be  execu ted  by  a  dea le r  who  ma in ta ins  an
a r k e t  i n  c o m p l r a b l e  c e r t i f i c a t e s  o f  d e p o s i t
o n  a c t u a l  t r a d e s  a d j u s t e d  t o  r e f l e c t  t h e  s i z e

e r t i f i c a t e  o f  d e p o s i t  a n d  t h e  s t a b i l i t y  a n d

b a n k  o r  s a v i n g s  L n d  l o a n  a s s o c i a t i o n  i s s u i n g
depos  i t .

NVESTI'{ETJT PURSUANT TO INVESTI' IENT CONTRACTS

I  i nves t  o r  d i rec t  t he  i nves tmen t  o f  f unds  on
. r . t e  Fund ,  dnY  o the r  Gross  P roceeds  Fund t  t he
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Bond  Fund ,  and  the
c o n t r a c t  (  i n c l u d i
I s s u e r  r e c e i v e s  a t
f rom persons other
( e . g t .  u n d e r w r i t e r s
b id  i s  acceP ted  P r
t h a t  p e r s o n ' s  r e a
m e n t  c o n t r a c t  i s  e
pu rchased  Pursuan t
e x c e s s  o f  t h e i r  f a
inves tmen t  con t ra
v a l u e ,  ( C )  t h e  Y i
e g u a l  t o  t h e  Y i e l
i nves tmen t  con t ra
en te red  i n to  bY  i

R .eba te  Fund  pu rsuan t  t o  an  i nves tmenL
a  repu rchase  ag reemen t )  on l y  i f  (A )  t he

l e a s t  t h r e e  b i d s  o n  t h e  i n v e s t m e n t  c o n t r a c t
than  those  w i th  an  i n te res t  i n  t he  Bonds

f i n a n c i a l  a d v i s o r s ) ,  ( B )  t h e  p e r s o n  w h o s e
v i d e s  a  c e r t i f i c a t i o n  s t a t i n g  t h a t  b a s e d  o n
nab le  expec ta t i ons  on  the  da te  the  i nves t -

te red  i n lo ,  Taxab le  Ob l i ga t i ons  w i l I  no t  be

to  the  i nves tmen t  con t rac t  a t  a  p r i ce  i n
r  marke t  va lue  o r  so ld  pu rsuan t  t o  the

a t  a  p r i c e  l e s s  t h a n  t h e i r  f a i r  m a r k e t
d  on  the  i nves tmen t  con t rac t  i s  a t  l eas t
o f f e r e d  o n  s i m i l a r  o b l i g a t i o n s  u n d e r  s i m i l a r
s  ( e . g . ,  t h e  Y i e l d  o n  i n v e s t m e n t  c o n t r a c t s
ue rs  o f  qua l i f i ed  mor tgage  bonds  )  .

S e c t i o n  4 . 5 ECORDS

T h e  I s s u e r
I  i g u i d a t  i o n s  '
semen ts ,  dePos

w 1
l n v
i t s ,

I  m a i n t a i n  r e c o r d s  o f  a l l  p u r c h a s e s ' s a I e ,
d i  sbu r -tmen ts  t  : - l i nves tmen ts ,  redempt ions '

and  t rans fe rs  o f  amoun ts  on  depos i t '

S e c t i o n  4 . 6 INVESTME}ITS TO BE LEGAL

AI l  i nves tmen
C e r t i f i c a t e  s h a l l
t he  even t  t ha t  an
v i r e s ,  s u c h  i n v e s
EE676of shall be
p r i o r  t o  r e i n v e s t
op in ion  o f  Bond  C
w i l l  n o t  c a u s e  t h
S e c t i o n  I 0 3 ,  S e c t
p r o v i s i o n  o f  t h e

The  I ssue r  he
power  necessa ry  t
i o r t h  i n  A r t i c l e
nab ly  exPec ts  to
C e r t i f i c a t e .

t o  p e r f o r m  a l l  a c t s  w i t h i n  i t s
the  

- reasonab le  
expec ta t i ons  se t

b e  r e a l i z e d .  T h e  I s s u e r  r e a s o -
I  c o v e n a n t s  c o n t a i n e d  i n  t h i s

s  regu i red  to  be  made  pu rsuan t  t o  th i s
be ndce to  the extent  permi t ted by law- '  rn

such  i nves tmen t  i s  de te rm ined  to  by  u l t ra

en t  sha l l  be  l i qu ida ted  and  the  p roc66G-

n n . " t . O  i n  a  I e g J I  i n v e s t m e n t '  p r o v i d e d . t h a t

n g  s u c h  p r o c e e d i ,  t h e .  I s s u e r -  s h a l l  o b t a i n - a n

i se t  t o  t he  e . f f ec t  t ha t  such  re inves tmen t
Bonds to  become arb i t rage bonds under

o n - i a g ,  S e c t i o n  l 4 g ,  o r  a n y  o t h e r  a p p l i c a b l e

d e .

A R T I C L E  V

GENERAL COVENANTS

eby  covenan ts
ensu re  tha t

I  h e r e o f  w i l l
omply ht i th  a l
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comply wi th  any

ARTICLE VI

E}TTS A}JD ADDITIONAL AGREEI{EI{TS

OPfNION OF BOND COUNSEL;  AMENDI . IENTS

o v i s i o n s  o f  t h i s  C e r t i f i c a t e  n e e d  n o t  b e
Cer t i f i ca te  may  be  amended  o r  supp lemen ted  a t
s u e r  i f  t h e  I s s u e r  r e c e i v e s  a n  o p i n i o n  o r
ounse l  t ha t  t he  fa i l u re  to  comp ly  w i th  such
t  cause and that  the tenns of  such amendment

not  cause any of  the Bonds to  become
d e r  t h e  C o d e r  o r  o t h e r w i s e  c a u s e  i n t e r e s t  o n
o  become inc lud ib le  i n  g ross  i ncome fo r

pu rposes  under  the  Code .

ADDITIONAL COVENANTS, AGREEII,IENTS

eby  covenan ts  to  make ,  execu te  and  en te r  i n to
a c t i o n s ,  i f  d n y ,  a s  m a y  b e  n e c e s s a r y  t o
)  such agreernents as may be necessary to
a n g e s  i n  l a w  o r  r e g u l a t i o n s  i n  o r d e r  t o  p r e -
n  f rom fede ra l  i ncome taxa t i on  o f  i n te res t  on
x t e n t  t h a t  i t  m a y  l a w f u l l y  d o  s o .  T h e  I s s u e r
t o  ( 1 )  i m p o s e  s u c h  l i m i t a t i o n s  o n  t h e  i n v e s t -
e y s  o r  i n v e s t m e n t s  r e l a t e d  t o  t h e  B o n d s ,  ( 2 )
n t s  t o  t h e  U n i t e d  S t a t e s  T r e a s u r y ,  ( 3 )  t o
r d s ,  ( 4 )  p e r f o r m  s u c h  c a l c u l a t i o n s ,  a n d  ( 5 )

ac ts  as  rnay  be  necessa ry  to  p rese rve  the
e ra l  i nco rne  taxa t i on  o f  i n te res t  on  the  Bonds
a w f u l l y  d o .

AMENDMENTS

AI,IEN

S e c t i o n  6  . 1

The  va r ious  p
o b s e r v e d  a n d  t h i s
any t ime by the I
op in ions  o f  Bond
p r o v i s i o n s  w i I l
o r  supp lemen t  w i l
a rb i t rage  bonds  u
any of- the Bonds
fede ra l  i ncome ta

S e c t i o n  6 . 2

T h e  f s s u e r  h e
(  and  to  take  such
e n a b l e  i t  t o  d o  s

se rve  the  exempt i
t he  Bonds  to  the
f u r t h e r  c o v e n a n t s
m,ent  or  use of  mo
to make such pay
r n a i n t a i n  s u c h  r e
pe r fo rm such  o the
exempt ion  f ron  f
and  wh ich  i t  r nay

S e c t i o n  6 . 3

Excep t  as  o th
r i q h t s ,  p o w e r ,  d u
i r revocab le  and  b
jec t  t o  amendmen t

S e c t i o n  6 . 4
INTERTST--

rw ise  p rov ided
i e s  a n d  o b l i g a
nd ing  upon  the

i n  S e c t i o n  6 . 1  h e r e o f ,  a l I  t h e
t i o n s  o f  t h e  I s s u e r  s h a l l  b e

I s s u e r  a n d  s h a l l  n o t  b e  s u b -
o r  m o d i f i c a t i o n  b y  t h e  f s s u e r .

AGREE}IENT TO PAY REBATE AMOUNT, PENALTY A}JD

Except  as pr
nan ts  to  pay  to  t
an anount  equal  t
eoua l  t o  such
pena l t y  i f  so  reg

i d e d  i n  S e c t i o n  6 . 1  h e r e o f r  t h e  I s s u e r  c o v e -
e  U n i t e d  S t a t e s  f r o m  l e g a l I y  a v a i l a b l e  f u n d s

the  pay rnen t  due  (p lus  a  pena l t y  l ess  than  o r
n t  and  i n te res t  on  such  amoun t  and  such
e s t e d )  w i t h i n  s i x  m o n t h s  o f  a  r e c e i p t  o f  a
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Not i ce  f rom the  S {c reLa ry  o f  t he  T reasu ry  o f  t he  Un i ted  S ta tes
of  Amer ica of  non$aynent  or  underpayment  of  any amount  due to
the  un i ted  s ta tes  l p . r r "uan t  t o  any  p - rov i s ion  o f  t he  coae
regu i r i ng  tha t  a .  {aymen t  be  made-  to  the  Un i ted  S ta tes  T reasu ry
to  p rese rve  the  t { x -exempt  s ta tus  o f  t he  Bonds .

I  ARTICLE VI  I

QU4LIFIED TAX EXEl,tpT OBLTC,ATIONS

For  the  "91 .  {u rpose  o f  qua l i f y i ng  the  Bonds  as  , , gua l i f i ed

! . * .  e x e m p t  o b l i g a ! i o n s "  p u r s u a n t  t o  t h e  c o d e r  t h e  r s s u e r
des igna tes  the  eo r lds  _as  such  and  rep resen ts  tha t  t he  reasonab ly
3 l t i c i pa ted  amoun !  o f  t ax -exempt  gove rnmen ta l  and  Code  sec t i on
5 0 1 ( c )  ( 3 )  o b l i g ? ! i ] o n s  w h i c h  w i l t  n e  i s s u e d  d u r i n g  t h e  c u r r e n t
c a l e n d a r  y e a r  w i l !  n o t  e x c e e d  T e n  ( 1 0 )  M i l l i o n  O 5 t t a r s .

IN TI ITNESS I 'J I f  qREOF, the Issuer  has caused th is  Tax
E x e m p t i o n  c e r t i f i l a t e  t o  b e  e x e c u t e d  b y  i t s  a u i v - a u i n o r i z e a
o f f i c e r r  a 1 l  a s  o f l  t h e  d a y  f i r s t  a b o v e  w r i t t e n .

. .
t '  

: . : - .

. ':-- .. -

I TreesfifeFofueon;aa;'  , -  . ,  I  State o{ /  Iowa
:

(  sEAL )
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Dave Fox, CGA, disc
be installed on Wa1
changed.a t  the  c i ty
pipe found with the
plus 2 inches shall
as  requ i red  to  ge t

Fox stated that he
ci ty back in t_982 f
councj-l agreed to
able with Fox and h

In discussion as to
a block would cosr

Mayor Gearhart adj
budget for Fy Bg-gO

CounciL member KinE
FY '89  - ' !o  and moi
motion to adopt.  T
Ayes: Sanderson, Ki
Nays: None
Mayor Gearhart decl
lfth day of March,

\ t..'-!

BiLl Gearhart,

Mayor Gearhart apgain

Counci l  mernber Lutes
of $lJOr0O0 in Gene
member Sanderson sec
the vote was:
Ayes: Sanderson, Kin
Nays: None
Mayor Gearhart decla
13th day of March, I

i t ive grade to the sewer.

i scovered tha t  S l  ,52?.83
r preliminary work done

was never b i l led to the
fo r  t h i s  p ro jec t .  ?he

ssed the drawings for the sanitary sewer line to
ut St.  Six services to homes wi l l  need to be
s expense. The contract states that any service
f low l ine lower than f low l ine of the mi in sewer
be removed and replaced toward the house as far

CGA $1,OOO for those
wil l  b i l l  the ci ty.

serveces.  This was aqree-

the cost of  a concrete street,  Fox stated that
pproximately gf5rOOO.

ed the meeting and opened the hearing on the
There u/ere no cornments from the ci t izens pre.sent.

Reso lu t ion
ntroduced the resolut ion

i t  be adopted. Counci l
roll- was cal1ed and the

, Lutes

d this resolution dulv

to approve the budget for
member Lutes seconded the
vote was:

passed and adopted this

At tes t :  ( '5 -2 . -  ' r  \ '  I
c a r o r  w n i f f i

Sandersonr second by King to approve
f8f in regard. to water rates. Motion

f,  announced the off icers for the year

Gearhart,

moti-on
Ordinance

Dave Col in,  Fire Chi
Fire Department.

Ch ie f  - .Dave Co l i
Ass t .  Ch ie f  -  Den
1st Captain -  Ron
2nd Captain - Lar
S e c . & T r e a s . - R

Col in stated that th
annually. They have
Fisher Controls.

\ $.-\__r

calIed the meeting to order.

Resolut ion
introduced the resolut ion to arrthoyLze the issuance
I Obl igat ion Bonds and moved. i t  be adopted. Counci l
nded the moti-on to adopt.  The ro11 was cal led and

,  Lutes

.antu 
resolut ion duly passed and adopted this

t t e s t :

?here was a
reading of

the f i rst
carr i -ed.

for the

Hines
Ladehoff

Ladehoff
ch Meester

Fire Department is to have 24 hours hazardous training
had one 2 hour class from qualified personnel frorn

Col in asked i f  the c

A Public Hearing was
public on the ne\^r wa

unci l  had
. Mayor

reviewed the policies rnanual he gave them
Gearhart stated he was going to meet with
Responders to review i_t .

at  an earl ier meet
the Fire Department First

Colin announced that
representat ives on

ich Meester and himself  are Fire Department
county diasters team.

t for Apri l  IOth at l :JO P. l ' t , .  to update the
r tower.


